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CP prides itself on building partnerships. We work with 
our customers, wherever they are, to identify their needs 
and help meet their objectives, while providing the best 
service along the way. CP is your full supply-chain solution 
provider that gets your goods to where they need to be.

Learn more at cpr.ca

BUILDING CONNECTIONS 
WHEREVER WE GO.



TRUST A MARKET LEADER

MSC brings you market-leading services coast 
to coast in Canada, and around the world. We 
continue to invest in our network, our services, 
and our people to help you find the right transport 
solution for your cargo. You can trust us to be 
a stable and reliable partner for your business.

To find out more, please contact your local MSC office:
18006343711 or msccanada@msc.com

msc.com
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record cargo volumes continue moving 
through the port of Vancouver 

Second consecutive year of record cargo
volumes reflects Canada’s growing trade.

Overall cargo volume through the Port of Vancouver reached
a record high of 147 million metric tonnes (MMT) in 2018,
up 3.5 per cent from 2017. One of the port’s biggest
strengths continues to be the ability to accommodate the
most diversified range of cargo of any port in North America.
Sectors that experienced strong growth last year include
containers, potash, canola products and barley, all of which
hit new records in 2018.

Between January 1 and June 30, 2019, overall cargo through
the port increased 0.5 per cent to a record 72.5 MMT over
the same time last year, with new mid-year records in con-

tainers, potash, grain and cruise passengers.

Total cargo shipped in containers was 26.6 MMT, 2.4 per
cent over the 2017 high of 26 MMT. Measured in 20-foot
equivalent units (TEUs), container volumes increased by 4.4
per cent to a record 3.4 million TEUs in 2018, including an
increase of three per cent in laden container units, a new
record of 2.9 million TEUs. Top containerized imports in-
cluded appliances, clothing and other consumer products as
well as auto parts and manufactured goods from Asia. Top
containerized exports included Canadian grain, lumber and
food products, among other goods. Container quantities
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also reached a new mid-year record of
1.7 million TEUs, an increase of 3.5 per
cent compared to mid-year container
quantities in 2018.

In other sectors, a bumper harvest in
Canada was met with strong global
demand for Canadian grain, special
crops and other agriculture products,
resulting in steady exports. Combined,
dry bulk and containerized grain hit
record levels of 27.4 MMT, with canola
and barley each reaching new records
for 2018. In particular, bulk grain was
23.3 MMT in 2018, down 1.3 per cent
over the previous 2017 high of 23.6
MMT. Canola volumes increased by
two per cent to 7.5 MMT and barley
volumes increased by 54.4 per cent to
1.8 MMT. 

Additionally, strong global demand for
Canadian grain resulted in a new mid-
year record of 14.8 MMT (both con-
tainerized and bulk volumes) for 2019.

Overall bulk dry cargo 90 MMT moved
through the port, up 0.5 per cent from
2017. Bulk fertilizer volumes increased
16.3 per cent from 2017 to 11.5 MMT
in 2018, with potash exports reaching
record volumes with an increase of
27.6 per cent. Coal exports also expe-

rienced a two per cent growth over the
previous year. Bulk liquid tonnage was
also up 22 per cent to 11.4 MMT from
2017, including various petroleum
products. 

Cargo in the breakbulk sector, includ-
ing domestic tonnage, was up 11.7 per
cent over 2017 due to strong imports
of steel products and increased move-
ment of domestic logs along the
Fraser River. Breakbulk forest products
ended a year of growth at 12 MMT, a
14.5 per cent increase against 2017.
Domestic breakbulk log volumes also
increased a notable 19 per cent in
2018.

The cruise industry in Vancouver also
experienced record growth as demand
for cruises to Alaska continues to in-
crease. Cruise passengers increased
5.5 per cent in 2018 with 889,162 pas-
sengers compared to 842,928 passen-
gers in 2017 on 241 cruise ship visits.
More than one million passengers
(1,077,000) are expected on 290 ship
visits to Vancouver in 2019. This repre-
sents a 21 per cent increase in passen-
gers compared to the 2018 season. So
far this season, a record number of
passengers were welcomed through
Canada Place, bringing a 15 per cent

Potash exports increased to record volumes in 2018. Neptune Bulk Terminals (left) and Pacific Coast Terminals
(right) were the major bulk potash movers in 2018.

increase over mid-year 2018.

Auto sector volumes through the port
were steady in 2018, with a one per
cent decrease compared to 2017. A
total of 424,985 units moved through

“Last year’s success is
due to port terminals,
tenants, railways,
marine shippers,
truckers, and our
government and other
partners, all of whom
are continuing to
invest in response to
growing trade,” said
Robin Silvester,
president and chief
executive officer of the
Vancouver Fraser Port
Authority.
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the port in 2018, a vast majority of
which were imports from Asia.

As 2018 volume totals demonstrate,

the robust and dynamic growth-trend
of the past several years continues. The
port authority is actively working with

its partners to achieve a comprehen-
sive approach to maintaining and
building capacity.  

“Last year’s success is due to port ter-
minals, tenants, railways, marine ship-
pers, truckers, and our government
and other partners, all of whom are
continuing to invest in response to
growing trade,” said Robin Silvester,
president and chief executive officer of
the Vancouver Fraser Port Authority.
“I’d like to thank all of our port stake-
holders for their commitment to con-
tribute to a more fluid and efficient
supply chain and increased capacity at
Canada’s largest port.” Due to this col-
laborative approach, the Port of Van-
couver is well-positioned to handle
increased volumes in 2019 and be-
yond. 

A record of over
one million
passengers are
expected on 290
ship visits in
Vancouver in
2019.

We offer a nationally accredited marine security 
training program, and provide a full suite of marine 
security services on both the east and west coasts.

YOUR  
PROVEN 
PARTNER

1 877 322 6777   commissionaires.ca  
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Delivering capacity: collaborative approach to funding 
and delivering infrastructure achieving results

Increased market demand in Asia-Pa-
cific trade continues to underlay the
importance of securing sustained in-
vestment in, and timely delivery of,
trade-enabling infrastructure for the
Port of Vancouver. Gateway infrastruc-
ture, such as road and rail projects,
and marine terminal projects have
benefitted from an ongoing success-
ful, collaborative strategy that has at-
tracted billions of dollars in public and
private investment during the past
several years. 

The successful delivery of numerous
trade corridor projects, such as the
Roberts Bank Rail Corridor series of
nine road and rail projects, including
eight overpasses, has demonstrated
the port community’s ability to de-
liver capacity to support goods and
people movement throughout the
region. This continues to provide the
impetus for private investment in var-
ious terminal enhancements, expan-
sions and new-builds across the

port’s business sectors.

A significant number of the approxi-
mately 40 projects identified in the
Gateway Transportation Collaboration
Forum’s ‘Greater Vancouver Gateway
2030 Strategy’ have received funding
from the first and second round of
Vancouver Fraser Port Authority-led
applications to the federal govern-
ment’s National Trade Corridor Fund.
In total, the Government of Canada
has committed $325 million to several
infrastructure projects and studies. 

The port authority-led projects that re-
ceived more than $200 million in
funding through the NTCF in 2018 are
making progress. The projects include
a number of key road and rail im-
provements throughout the region:
Burrard Inlet Road and Rail Improve-
ments, Burnaby Rail Corridor Im-
provements, Pitt River Road and
Colony Farm Road Overpasses, West-
wood Street Rail Crossings and the
Pitt Meadows Road and Rail Improve-

“In total, $325
million from 
the federal
government has
been committed
to these
infrastructure
projects….”

Renderings of two rail crossing projects encompassing the Pitt Meadows Road and Rail Improvements Project,
which received formal funding commitments form the Vancouver Fraser Port Authority and the Government of
Canada. Harris Underpass (left), Kennedy Overpass (right).

ments Project. Since receiving fund-
ing, the projects have advanced to
various stages. Most notably, two
highly anticipated rail crossings as part
of the Pitt Meadows Road and Rail Im-
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provements Project moved closer to construction in July,
when the port authority and the City of Pitt Meadows
signed a Memorandum of Understanding for working to-
gether on delivering the project. The first phase of public
engagement to inform design and construction is expected
this fall. 

The project will separate road traffic from trains at two key
crossings—Harris Road and Kennedy Road—helping im-
prove public safety, emergency response times, and com-
mute times, while reducing congestion and greenhouse
gas emissions related to idling vehicles. These upgrades
will help remove bottlenecks for trains, improving the flow
of goods and helping accommodate growing trade. The
project has a total anticipated cost of $141.1 million. 

Following the successful round of project submissions, the
port authority submitted another five applications to the
federal government’s call for additional applications to the
National Trade Corridors Fund in 2019. In July of this year,
the port authority received commitments for another $103
million in funding for three infrastructure projects and two
studies, including: 

• $42.7 million toward the Annacis Auto Terminal Optimiza-
tion Project, which will expand terminal capacity to han-
dle new trade opportunities and expand rail yard capacity
to improve the efficiency of railcar movements

• $12.2 million to improve road and rail traffic operations
and develop new rail-serviced bulk export marine termi-
nals within the Fraser Surrey Port Lands

• $39.4 million to improve traffic flow and reduce conges-
tion in the Portside/Blundell corridor in Richmond

• $1.6 million to explore ways to handle increased trade
volumes by evaluating the viability of short sea shipping
in Greater Vancouver (study)

• $6 million to develop a real-time dashboard for the Ports
of Vancouver and Prince Rupert to measure end-to-end
performance of the supply chain for all cargo moving
through both ports (study)

Next steps include finalizing formal contribution agree-
ments amongst partners and commencing important tech-
nical work.

Vard Marine Inc.
NAVAL ARCHITECTS & MARINE ENGINEERS
www.vardmarinwe.com

FROM DESIGN... ...TO DELIVERY

Vard Marine’s design 
expertise covers:

» Concept exploration
» Design development
» Performance validation
» Shipyard support
» Tests and trials
» In-service optimization

We are global leaders and 
trusted design partners in 
the marine industry.

North America’s first LNG powered battery hybrid ferry
for Seaspan Ferries Corporation
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The comprehensive and collaborative approach to sus-
tained investment in trade-enabling gateway infrastructure,
such as road and road improvements, has encouraged in-
vestment in terminal infrastructure, ranging from existing
terminal improvements and expansions to new builds.
These investments, which are needed to provide capacity
for an expected increase in growth over the long-term, are
being made in a variety of sectors.

In the container sector, major ongoing initiatives continue
to advance, as the port authority is working to create new
terminal capacity to address long-term demand. The

Roberts Bank Terminal 2 Project, a 2.4 million TEU container
terminal proposed by the port authority, is currently under-
going a federal environmental review. The public hearing
phase of the environmental assessment process completed
in August. Pending approval from the federal government,
construction is expected to be complete by the late-2020s.  

Additionally, construction began on the Centerm Expansion
Project and South Shore Access Project earlier this year.
Centerm is an existing container terminal at the Port of Van-
couver operated by DP World Vancouver on the south
shore of Burrard Inlet. The proposed projects would in-

The West Coast Supply Chain Visibility System study was one of the applications submitted by the Vancouver
Fraser Port Authority to receive funding under the federal government’s 2019 call for applications to the National
Trade Corridors Fund.

The port authority works with supply chain partners and
port stakeholders to build future capacity through in-
creased efficiency. The port authority’s emphasis on data
visibility and transparency, as well as efficiency improve-
ments aimed at optimizing land and marine operations
across the supply chain, help improve overall supply
chain performance. 

Collecting, analyzing and reporting on data allows the
port authority to assess how well the gateway is oper-
ating.  Early warning indicators derived from monitoring
can help initiate discussions and support major capital
decisions and future planning. Leveraging supply chain
data can help optimize the Vancouver-area gateway’s
existing infrastructure. Customers and users also bene-
fit from several real-time monitoring programs and dig-
ital platforms to help keep them informed and enable
them to anticipate, plan and respond effectively to op-
erational matters.

Building on the success of its Supply Chain Visibility Proj-
ect, a joint effort with Transport Canada launched in 2015,
the port authority was recently awarded $6 million from
the federal government to continue its work in this area. 

The project involves the development of a series of op-
erational planning and optimization tools for industry
stakeholders designed to aid in improving the fluidity,
resiliency, and better use of supply chain capacity across
western Canada. A near-real-time dashboard will be de-
veloped to measure end-to-end supply chain perform-
ance for all cargo moving through the Port of Vancouver
and Port of Prince Rupert. This will make it possible to
have a closer look at cargo loading at origin to loading
date at the terminal and identify operational constraints
and capacity bottlenecks based on live system data and
simulations.  It will also help improve import and export
cargo forecasting predictive analytics to estimate vol-
umes, identify possible capacity issues and support long-
term operational planning, among other benefits. 

the port of Vancouver is leading the way in “Digital Infrastructure” 

Understand terminal
availability to schedule

ground transportation for
producers

Gain visibility to
help operators

manage demand

Improve product
movement efficiency to

support operators
performance

Gain proactive insights
into network capacity
and performance to

support operation

Understand bottlenecks
and congestion to help

manage loaded and empty
car cycle time

Gain proactive insight
into network capacity
and performance to

support operation

Shipper/
Producer

Shipper/
ProducerTrucking

Company

Terminal
OperatorVessel Operator

Rail Operator



“AS ONE, WE CAN.” 
ONE COOLVANTAGE KEEPS YOUR 

PERISHABLE CARGO FRESH
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South America, citrus/grapes from South Africa, dairy/wine from Europe or 
fresh fruits/vegetables in Intra Asia trade - whatever your product is or wherever your 
market is around the world, ONE has the unmatched legacy experience and technical 

expertise to bring your valued cargo to the market in perfect, freshest condition.

Ocean Network Express (North America) Inc. 8730 Stony Point Parkway, Richmond, VA 23235

Customer Service ( 844) 4 1 3 - 6029　www.one-line.com
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Construction on the Centerm Expansion Project and South Shore Access Project began in July 2019 and is
expected to be complete by early 2022.

crease peak handling capacity by approximately two-thirds,
from 900,000 TEUs to 1.5 million TEUs through a reconfig-
uration and expansion to the container terminal, as well as
supporting road and rail improvements. Construction
began in July 2019 and is expected to be complete by early
2022. 

In partnership with Tsawwassen First Nation and the
Canada Border Services Agency, the Tsawwassen Container
Examination Facility is a new facility for the inspection of
shipping containers imported through container facilities at
Roberts Bank and the Fraser River. This additional facility
will drive both security and efficiency while meeting antici-
pated growth. The facility began operations in February
2019.

“Canada’s international trade is growing. The port authority
and all those who make up the Port of Vancouver are taking
steps to ensure the port will be ready to handle the antici-
pated increase in cargo through Canada’s west coast,” said
Robin Silvester, president and chief executive officer of the
Vancouver Fraser Port Authority, the federal agency respon-

sible for overseeing the Port of Vancouver. “This includes
partnering with terminal operators to expand and improve
operations in preparation to meet the expected increased
demand.”

Global demand for Canadian agricultural products contin-
ues to foster significant private investment into bulk termi-
nal facilities throughout the gateway, including the creation
of G3 terminal, a new $550-million bulk grain terminal. The
first new grain terminal at the Port of Vancouver since the
1960s, G3 terminal will have an estimated annual through-
put of eight million metric tonnes (MMT) and completion is
expected by 2020.

Fraser Grain Terminal Ltd., a wholly owned subsidiary of
Parrish and Heimbecker Ltd., received a project permit from
the port authority to construct a grain export facility adja-
cent to Fraser Surrey Docks. The new facility, with an annual
terminal capacity of up to four MMT, will be used to ship
bulk grain products including wheat, barley, oil seeds,
pulses and other specialty crops. Work commenced at the
project site in December 2018 and the target for comple-
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tion is December 2020.

Alliance Grain Terminal recently com-
pleted extensive ship loader and
dock conveyor upgrade to its existing
site. Speed of loading, increased ca-
pacity, dust control and overall func-
tionality were key priorities for the
extensive remodel. The terminal also
has an integrated dust suppression
system, ensuring clean operations
from receiving to shipping. Repre-
senting millions of dollars in invest-
ments, these upgrades will allow for
improved efficiencies for AGT.

Neptune Bulk Terminals (Canada)
Ltd.’s $330 million in upgrades to its
North Vancouver terminal facilities
will increase annual throughput and
improve coal handling operations,
among other improvements. The
equipment upgrades include a new

The completed Tsawwassen Container Examination Facility.
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coal train dumper building, a series of
new conveyors, a replaced stacker-re-
claimer and a replaced shiploader. Im-
provements also include upgrades to
its water dust suppression system.
The work is expected to complete by
2021.

Construction pertaining to Fibreco
Export Inc.’s Fibreco Terminal En-
hancement Project is currently under-
way. The project includes enhance-
ments to the terminal’s current wood
pellet operations, the addition of new
grain export operations and removal
of the woodchip exporting infrastruc-
ture. Works also include marine en-
hancements such as berth improve-
ments, a new shiploader, dredging
and demolition. The majority of the
proposed works are expected to be
complete in 2019.

Richardson International has made
significant investments over the past
several years to increase productivity
and efficiencies at its North Vancouver
grain export facility. Major works in-
clude the doubling of physical stor-
age capacity to 174,000 metric
tonnes with the addition of an 80,000
metric tonne automated annex. In
2012, a second unload pit was added
and two new indexers track modifica-
tions were completed to bring the un-
load capacity from 150 to 300 railcars
per day. Efficiencies were gained
through various means, including in-
creased grain cleaning productivity
with the installation of high through-
put cleaners, along with additional
power and control upgrades to the fa-
cility and automation to annexes.
Most recently, Richardson imple-
mented a continuous operations

“…approximately
$25 million has been
spent since 2014 
on a number of
initiatives that have
been implemented
to improve the
passenger flow and
overall guest
experience at the
Canada Place 
cruise terminal.”

Recently
 Exp

anded

haflfpages_V4_2019_outline.indd   2 19-09-16   11:14
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schedule for 24x7 unloading and ship-
ping and grain processing coverage.

To accommodate the record growth in
cruise activity at the Port of Vancouver,
the port authority has invested ap-
proximately $25 million since 2014 on
a number of initiatives to improve the
passenger flow and overall guest ex-
perience at the Canada Place cruise
terminal. These include an enhanced
wayfinding and signage program, the
reconfiguration of terminal space to
expand passenger processing areas,
a redesigned ground transportation
area that enables better vehicle and
pedestrian flows and free Wi-Fi. In ad-
dition, upgrades to gangways, camels
and fendering systems for every berth
will be completed by 2020.  Vancou-
ver was recently named a Top-Rated
U.S. & Canada Cruise Destination in
Cruise Critic’s 2019 Cruisers’ Choice
Destination Awards.  Cruise Critic is
the world’s largest online cruise re-
source.

In the auto-sector, $42.7 million in
federal funding was recently commit-
ted to the Annacis Auto Terminal Op-
timization Project, which will expand
the capacity of the Annacis Auto Ter-
minal to handle new trade opportuni-
ties and expanding rail yard capacity
to improve the efficiency of railcar
movements. 

As Canada’s most diversified port, the
Port of Vancouver continues to attract
investment, driven by consistent
growth in demand for Canadian ex-
ports and imports from Asia, as well
as sustained investment by govern-
ment and the port authority in trade-
enabling road and rail infrastructure.
The resulting new and proposed facil-
ities and upgrades underscore grow-
ing confidence in the Vancouver
gateway as a critical contributor to the
Canadian economy, now and in the
years ahead.

“…the Port of
Vancouver continues
to attract
investment, driven
by consistent growth
in demand for
Canadian exports
and imports from
Asia, as well as
sustained
investment… in
trade-enabling road
and rail
infrastructure.”

Currently under construction, G3 Grain Terminal, located on the North Shore of the Burrard Inlet, has been making
steady progress and is expected to be complete by 2020.
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Leading sustainability initiatives at Canada’s largest port

To realize its bold and aspirational vi-
sion of becoming “the world’s most
sustainable port,” the Vancouver
Fraser Port Authority supports a col-
laborative approach with the marine
industry. Industry plays a key role in
advancing leading initiatives that in-
centivize port customers to reduce
the impact of operations on the envi-
ronment. 

The port authority’s EcoAction Pro-
gram recognizes a variety of fuel,
technology and environmental man-
agement options, such as underwater
noise-limiting technology, which ma-
rine carriers can adopt to qualify their
vessels for discounted harbour dues

rates. Bronze, silver and gold-level
discounts create differentiated har-
bour dues rates, with up to 47 per
cent discounts available, depending
on the measures adopted. Landside,
the Energy Action Initiative is a joint
program with BC Hydro that helps
terminal operators and other port
tenants enhance their energy conser-
vation practices and save costs. The
goal of this program is to protect the
energy security of the growing Van-
couver-area gateway by reducing en-
ergy waste.

To recognize marine carriers and port
tenants that excel in environmental
stewardship and attain the highest par-

“Industry plays a
key role in
advancing leading
initiatives that…
[help] reduce the
impact of
operations on the
environment.”
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ticipation rates in the EcoAction Program and Energy Action
Initiative, the port authority launched the Blue Circle Awards.
This year, 23 recipients were honoured for the tenth annual
Blue Circle Awards.

2018 Blue Circle Award highlights include:

• “K” Line, Princess Cruises and Westwood Shipping Lines
have been awarded every year since the inaugural awards
in 2009.

• Hapag-Lloyd has been recognized nine times.

• Disney Cruise Line has received an award for every year it
has homeported in Vancouver.

• CMA CGM, HMM, and Mediterranean Shipping Company
have won this award for six consecutive years since 2013.

• Hamburg Süd has won this award for four consecutive
years since 2015.

• In its second year, the Energy Action Initiative awards cat-
egory continues to expand.

Additionally, Celebrity cruise line’s Eclipse was the only vessel
that visited during the 2019 season to receive the gold-level
discount for having a quiet-ship notation, an added criteria
for underwater noise reduction that was introduced to the
EcoAction Program in 2017. On a separate yet related note,
Hurtigruten line’s cruise vessel the Roald Amundsen, one of
only two hybrid ships in the world using electrical propulsion,
will be the only such vessel to call at the Port of Vancouver
this season. This will also mark Hurtigruten’s inaugural sailing
to North America.

The Enhancing Cetacean Habitat and Observation (ECHO)
Program is a port authority-led collaborative regional initia-
tive aimed at better understanding and managing the cu-
mulative effects of shipping activity on at-risk whales, such
as the iconic southern resident killer whales, along the south-
ern coast of B.C. Among other ECHO Program initiatives,
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the marine industry has participated in
voluntary vessel slowdown trials to
help reduce underwater noise from
large piloted vessels transiting Haro
Strait. These research trials began in
2017 and take place during the sum-
mer months when the southern resi-
dent killer whales return to the Haro
Strait area to feed. During the 2018
slowdown trial, the average participa-
tion rate across all vessel types was 87
per cent, with cruise vessels at the
highest participation rate of 94 per
cent.  In 2019, the ECHO Program is
once again coordinating a slowdown
trial, this time in an expanded area
which includes Haro Strait and Bound-
ary Pass. The 2019 trial began in early
July and is expected to run until the
end of September, with potential two-
week extensions to the end of October
if the whales are still present in the
area. 

Building on the learnings and success
of the 2018 voluntary lateral displace-
ment trial, this year, the ECHO Pro-
gram and Transport Canada are once
again working closely with other advi-
sors and partners to coordinate a lat-
eral displacement trial, this time for
tugs and barge operators only, in the
Canadian inshore area of the Strait of
Juan de Fuca. The goal of the trial is to
reduce underwater noise contributions
from tug and barge traffic in the known
killer whale feeding area, through high
levels of participation, similar to 2018.
The voluntary inshore lateral displace-
ment trial began on June 17, 2019 and
will continue until October 31, 2019.

In response to impending changes to
global requirements to reduce green-
house gases from the International
Maritime Organization, the port au-
thority is also actively working with
government and industry to facilitate
the use of liquefied natural gas (LNG)
as a marine fuel. Regional operators,
Seaspan Ferries and BC Ferries, are
currently operating vessels on LNG,
and the port authority is currently work-

ing on initiatives to allow bunkering in
Vancouver, as well as provide fee in-
centives for ship owners bringing LNG-
fueled vessels to Vancouver. To further
promote and enhance its efforts to
lead in this area, the Port of Vancouver

recently joined SEA/LNG and was the
first North American port to do so.
SEA/LNG is a not for profit collabora-
tive industry foundation committed to
furthering the use of LNG as marine
fuel.
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In 2009, the Canada Place cruise ter-
minal became the first in Canada and
third in the world to offer shore power
for cruise ships, and has been offering
incentives to shipping lines such as
discounts on harbour dues for shore-
power enabled vessels. Since shore
power was installed in 2009, green-
house gas emissions have been re-
duced by 20,750 metric tonnes.
During the 2019 season, nearly 50 per
cent of all cruise vessel calls will be
shore power capable, marking an all-
time record. To further help reduce
emissions within the Port of Vancouver,
shore power connections for container

“During the 2019 season, nearly 50 per cent of 
all cruise vessel calls will be shore power capable,
marking an all-time record.”

vessels are now available at Centerm
and Deltaport container terminals.

Additionally, to promote transparency
when reporting on the results of its
sustainability initiatives, the port au-
thority seeks out independent verifi-
cation in accordance with Global
Reporting Initiative Standards.

Through collaborative leadership with
industry and other stakeholders, the
Port of Vancouver is making progress
toward becoming the world’s most
sustainable port. The continued par-
ticipation of the marine industry in
leading sustainability initiatives is con-
tributing to realization of the port au-
thority’s vision.

The award-winning New Brighton Park Shoreline Habi-
tat Restoration Project is situated along the south side
of Burrard Inlet, west of the Second Narrows Bridge in
Vancouver. The project included an extensive planting
program within the newly constructed wetland, includ-
ing approximately 25,000 salt marsh plugs, 200 native
trees and 4,000 coastal shrubs. The project presented
a significant opportunity to restore coastal wetland
habitat on the south shore of Burrard Inlet. The cre-
ation of a tidal wetland at New Brighton Park provides
critical habitat for juvenile salmon that migrate along

the Burrard Inlet shoreline as they head out to sea. This
wetland also provides resting and feeding habitat for
local shorebirds.

The Habitat Enhancement Program is a Vancouver
Fraser Port Authority initiative focused on creating,
restoring and enhancing fish and wildlife habitat. It is
a proactive measure intended to provide a balance be-
tween a healthy environment and future development
projects that may be required for port operations, with
many projects complete, ongoing and planned
throughout its jurisdiction.
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A new look and new feel… Windsor
Port Authority has plotted a bold new
direction! 

Beginning with the creation of a new
Vision and Mission that captures the
Port’s importance within the Windsor-
Essex economy, Port Windsor is deter-
mined to be the catalyst that
transforms Windsor-Essex into a hub
for integrated, international transporta-
tion. The new focus, along with a newly
created strategic plan, represents an
exciting transition within Port Windsor
from a silent economic entity to a bold
economic engine that is looking to vig-
orously lead the Windsor-Essex region
in the pursuit of new and expanded
economic prosperity.

Windsor-Essex and the Port are
uniquely positioned at the nexus of
North America’s trade mega-hub be-
tween the economic powerhouse of
Ontario, and the massive consumer
market of the American Midwest.

More trade, and more traffic, flow
through Windsor than all of Ontario’s
other crossings combined. With the
soon to be two international truck
crossings (with the completion of the
$4.6 billion Gordie Howe International
Bridge, along with the existing Ambas-
sador Bridge) linking all major high-
ways between Canada and the USA, a
rail tunnel, and of course, the Detroit
River host of Port Windsor, no other
community is better positioned in
Canada to be the trade centre for
North America.

Port Windsor has also redesigned its
logo and repositioned its brand to re-
flect its role within Windsor-Essex as a
steward of the flow of prosperity be-
tween the local economy, community
and environment. 

The new logo emphasizes our signifi-
cant strategic geographic location
within the major border crossing con-
necting Canada and the United States.

port Windsor plotting a bold new direction

The new logo includes two chevrons of
different colours (each a different
shade because despite the similarities
between Canada and the USA, they re-

STEVEN C SALMONS
President and CEO

Windsor Port Authority 
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main distinct cultures and identities)
connected by water, representing the
integration of trade through many dif-
ferent modes of transportation within
both Canada and the United States.
The waves within the logo reflect the
flow of ideas and resources between
many key stakeholders within both
Canada and the United States allowing
for exciting collaborations and in-
creased anticipation of what the future
holds for the Windsor-Essex region.

Port Windsor has also reinforced an ac-
tive role within the community provid-
ing annual contributions within the
community amounting to 3 per cent of
total revenues and playing an active
role on many different local environ-
mental committees. We have also
placed a new emphasis on outreach
and relationship-building with repre-

sentatives of the five First Nations who
have called Port Windsor home long
before the arrival of Europeans, or the
creation of Port Windsor.

Today, tomorrow, and in the future,

Port Windsor will continue to plot a
course that leads to economic, com-
munity and environmental prosperity
for the Windsor-Essex region. At Port
Windsor, we truly believe that “Pros-
perity Flows.”

mcasphalt.com

PAVING THE WAY
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McAsphalt Marine Transportation Limited (MMTL) specializes 
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Change – the only constant!

Sterling Fuels and Windsor Port Authority (WPA) have
shared a long history of co-operation and prosperity.
Change and adapting to the challenges it presents have
been a consistent  theme and has presented Sterling and
WPA with many opportunities to strengthen the partner-
ship that has made the port of Windsor the 3rd largest
Canadian Port in the Great Lakes and Sterling Fuels, On-
tario’s largest ship refueling terminal. 

Significant and continued capital investments have trans-
formed the Windsor Sterling Fuels marine terminal into
the premier vessel refueling terminal on the Great Lakes.
Sterling Fuels Windsor provides the Great Lakes marine
fleets with a “One Stop Shopping” experience. All
grades of marine fuels (marine diesel and all Intermedi-
ate fuels) are available by pipeline. A complete line of
ExxonMobil package lubricants and ten grades of Exxon-
Mobil Marine bulk lubes are available over our dock.
Crew changes, waste, sludge removal, and supplies can
all be handled in one stop over our dock. 

Sterling also supplies marine fuel in Hamilton, Port
Weller and Western Lake Ontario ports via its bunkering
tanker the MT Sterling Energy. In addition, Sterling pro-
vides fueling via pipeline at the Sarnia Imperial Oil dock,
and to most truck accessible ports in Ontario around the
Great Lakes.

In 2019 the new provincial government opted out of

provincial Cap N’ Trade program, which forced the im-
position of a federal carbon tax in Ontario. This poten-
tially would have put Ontario marine fuel suppliers at a
significant competitive disadvantage relative to suppliers
operating in the United States and neighbouring provin-
cial jurisdictions. Sterling Fuels worked closely with
Windsor Port Authority and its industry partners, includ-
ing several departments within the federal government,
to ensure that Ontario based suppliers of marine fuel,
and shipping companies purchasing marine fuel in On-
tario, were not unfairly disadvantaged solely due to the
introduction of the federal carbon tax program.

New fuel standards coming into effect in 2020 will con-
tinue to drive necessary change, innovation and invest-
ment. The marine industry will look to a combination of
scrubber technology, and ultralow sulphur fuels, such as
marine gas oil, LNG, biofuels, and other low sulphur
bunkers. 

Further capital investments will be required to meet the
changing needs of the marine fuel industry. Sterling is
committed to the industry and is poised and ready to
work closely with its business partners to ensure that it
continues to be the premier marine fuel supplier in
Windsor, as well as their other locations on the Great
Lakes.
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port Windsor builds on its deep roots in the community

Port Windsor is proud to announce
the September 2019 opening of
Prosperity Place, a new community
gathering space located in the
Sandwich community of Windsor
Ontario. Port Windsor partnered
with the Sandwich Teen Action
Group (“STAG”) which organization
received a $108,000 grant from On-
tario’s Trillium Foundation to create
an outdoor gathering place that will
engage residents and connect them
to their neighbours. 

“Port Windsor has partnered with
STAG on several other successful
community projects and events,”
says Steve Salmons, President and
CEO of Windsor Port Authority. “We
are proud to develop this property
into such a worthwhile community-
based gathering space. Building in-
clusive and engaged communities is
important to all those who live and
work in the Sandwich community, in-

cluding our port customers. The
name Prosperity Place highlights the
Port’s focus on ensuring community
prosperity by providing a space for
residents of the community to meet,
to perform and to learn.” Prosperity
Place is now part of the educational
walking tours from the University of
Windsor and the local schools.

“We are truly excited about our new
gathering place,” says John Elliott,
Executive Director for STAG. “Sand-
wich is home to diverse cultural
groups, and we want to encourage
neighbours to get to know one an-
other and to work together to im-
prove community life for all. We
were inspired by a report from
Roger Stokes International, a com-
munity planning group, which noted
that ‘the first steps to bringing your
community to life is to develop a
plaza area or gathering place.’ Our
goal is to connect, inspire and edu-
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cate our diverse demographic
groups.” 

The concept of Prosperity Place was
an initiative that began with Windsor
Port Authority’s Board of Directors
seeking to strengthen its connection
to the Sandwich community. When
approached, STAG’s Board of Direc-
tors quickly embraced a partnership
with the Port aimed at providing a
community gathering space. Con-
struction on Prosperity Place started
in late 2018 and reached substantial
completion in the summer of 2019.
Prosperity Place tells the story of the
evolution of trade within the port of
Windsor and educates visitors of the
significant importance of the Port
and the facilities that operate within
it. The space consists of story boards
detailing the evolution of maritime
trade in the area as well as historical
murals displaying important mile-
stones in the community. There are
four concrete canoes that display the
indigenous clan symbols indicative
of the first trade in the region.  

The focal point of Prosperity Place is
an anchor that is located near the
entrance of the gathering space.
The anchor is from MV James Nor-
ris, which sailed into the port for
decades, with her last voyage de-
parting from the K + S Salt docks in
our port. According to Steve
Salmons “We were extremely fortu-
nate to be able to obtain this anchor
as its story is the perfect reminder of
the depth of economic history within
our Port. More importantly, it serves
as a publicly visible reminder of Port
Windsor’s anchored commitment to
actively ensure the continued flow of
economic and community-based
prosperity within the Windsor-Essex
region.” 
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morterm Limited – port of Windsor’s full-service 
marine terminal

Morterm Limited is a privately
owned facility strategically located
within an eight-hour drive of half of all
U.S. businesses, manufacturing plants
and households, and directly across
from the City of Detroit. Ideally lo-
cated in the industrial heartland of
Southwestern Ontario, the terminal is
located in the Port of Windsor at
North America’s busiest International
Crossing with direct access to the
Highway 401 corridor, the United
States Highway system via the Ambas-
sador Bridge, the soon to be con-
structed Gordie Howe International
Bridge, and the Detroit–Windsor Truck
Ferry. 

In the world of international ship-
ping, Morterm Limited has earned a

Morterm Terminal
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reputation for timely delivery, expert handling, and compet-
itive rates. Whether customers are shipping steel, bulk, con-
tainers or general cargo, Morterm is ready to provide
superior service. Morterm offers top-of-the-line equipment,
modern terminal facilities, and an enviable level of customer
service. Discharge rates – especially for steel products – are
unmatched in the Great Lakes. Port of Windsor cargo fees
are among the lowest on the Great Lakes. There are no
wharfage, MEA or harbour dues as would be charged by
competing ports. 

For rail deliveries, Morterm’s sister company, The Essex
Terminal Railway, has a rich history in the Windsor/ Essex
Region, and provides direct connections to CN, CP and
CSX rail lines. Essex Terminal Railway offers complete ac-
cess to the entire Canadian, American and Mexican Railway
network. Morterm and The Essex Terminal Railway excel at
handling long unit trains of wind turbine components, steel
product and other project cargo for marshalling and con-
solidation at our terminal for efficient and organized delivery
to project sites.

Morterm provides quality storage and warehousing so-
lutions and other value-added logistics services tailored to
meet customer needs. Facilities include: 

Morterm Terminal

• Full seaway depth berth;
• 150,000 square feet of indoor storage;
• 24-hour MARSEC security, perimeter fencing around its

90-acre site; and
• rail-served warehouses with available humidity control.

One warehouse is equipped with overhead cranes for
handling coil and long products such as pipe or tubing. Car-
goes can be transloaded from or onto rail, vessel or truck
making Morterm a complete material handling specialist.

southwestern sales Corporation partnering with port
Windsor to help improve community safety

On any given day, hundreds of trucks
carrying aggregates, mixed concrete,
fuel, scrap metal and various other
commodities utilize Russell Street,
one of the main access roads within
the port of Windsor. These traffic lev-
els are not unusual in a port where
various port users share access road-
ways in order to conduct daily busi-
ness operations. Russell Street’s
location is unique because the access
roadway is also shared by General
Brock Public School where school
buses, parents dropping off their chil-
dren and pedestrians comingle with
business traffic at key times during
the day.

Tom Vida, Senior Operations and
Security Manager at Southwestern
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Sales Corporation Limited along with Peter Berry, Port
Windsor’s Harbour Master and Director of Operations
wanted to create a safe zone along the busy access
road to ensure the safety of the children and their par-
ents. They approached Anne Adamson, Principal and
Bryan Johnson, Vice Principal of General Brock Public
School to work on opportunities to improve safety in
the area and to create a program to increase awareness
of the school zone with the users of the port. 

Southwestern Sales Corporation Ltd Operations Man-
ager Mark Durham stated “it just makes sense”, citing
the company’s good neighbour outreach program.
“We’ve co-existed with the public at our five locations
in this region since 1954 and work hard to maintain a
positive community impact now and into the future. It
is natural for us to contribute in the community and to
partner with Port Windsor.” 

As part of the safety program, the company purchased
a trailer-mounted vehicle speed monitor. Durham
places the trailer at various times of the week near the
school zone to remind all drivers to slow down when
approaching the school. According to Vida, “The pro-
gram is supported by notices to drivers and their cor-
porate offices to voluntarily slow down well below the
speed limit in that zone. We actively monitor onboard
telemetry in company owned vehicles making sure that
Southwestern Sales drivers act responsibly”.

“Southwestern Sales has partnered with Port Windsor
on several community projects including the installation
of the Queens Dock Community Space last year”, says
Peter Berry. “They are an active port within the commu-
nity and never hesitate to help out.” Ongoing safety
awareness meetings will be held with the children, par-
ents and port users over the school year.
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PROJECT CARGO
ports merger expected to diversify project cargo options
BY KEITH NORBURY

The recent merger of the Hamilton
and Oshawa port authorities should
give shippers of project cargo and
breakbulk more options for moving
those cargoes, said the new Presi-
dent and CEO of the combined
Hamilton-Oshawa Port Authority. “It
gives us a more diversified value
proposition in talking to customers,
giving them a couple of different al-
ternatives in terms of access to the
marine in both facilities,” said Ian
Hamilton.

“The project cargo portion of our
businesses is relatively small, sort of
under five per cent of the overall
business,” Mr. Hamilton added, “But

breakbulk, on the other hand, is quite
an important piece of our business
particularly in the steel sector, for
both Oshawa and for Hamilton.”

Port statistics from recent years bear
that out. Oshawa handled 199,968
tonnes of steel in 2017 but only
11,418 tonnes of project cargo.
Hamilton handles much more steel,
about seven million tonnes annually,
including 7.2 million tonnes in 2018.
“We see Hamilton and Oshawa as
ports serving different commodity
markets and different geographical
markets,” Bruce Hodgson, Director
of Market Development for the St.
Lawrence Seaway said. “It is difficult

to say if there will be an increase in
traffic as a result of this recent
change, as cargo shift is always de-
pendent on competitive factors
within and outside the system.” Mr.
Hodgson added that the corporation
takes a “system view” with its port
partners and looks forward to contin-
uing to work with the Port Authority
“in developing new business.”

Steel imports from overseas to
Hamilton soared in 2018, up by
about 35 percent, which Mr. Hamil-
ton attributed to tariffs Canada im-
posed on U.S. steel imports in
response to tariffs that U.S. President
Donald Trump imposed on Canadian
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PROJECT CARGO

Crane handles wind turbine blades at the port of Hamilton’s Federated
Marine Terminals operation. The blades — which arrived from Trois-Rivières,
Que. — required a Canadian flagged vessel, so McKeil Marine carried them.
The blades then were transported to Sudbury, Ont.
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steel imports into the U.S.

Now that those tariffs have been
lifted, “steel now for both Hamilton
and Oshawa is tracking very close to
what a normal year would be,” Mr.
Hamilton said.

In total, Hamilton handled 11.6 mil-
lion tonnes of cargo in 2018 and 9.9
million tonnes in 2017. That com-
pared with 408,567 total tonnes in
Oshawa in 2017.

Hamilton, which has traditionally car-
ried about 10 times the volume as
Oshawa, is a much bigger operation,
Mr. Hamilton pointed out. The Port
Authority employs 55 people at
Hamilton and only three at Oshawa. 

Federal Marine Terminals, a sub-
sidiary of Montreal-based carrier
Fednav, does stevedoring at Hamil-
ton, as does Quebec City-based QSL
which also operates in Oshawa, Mr.
Hamilton noted. “We have a long-
term partnership with QSL in Os-
hawa, which we will continue to
honour and work with them, and then
here in Hamilton, where we’re quite
delighted with the services that both

Very long trailer prepares to transport wind turbine blade from the port of
Hamilton’s Federated Marine Terminals operation to Sudbury, Ont.

mill blades in April. The blades ar-
rived at the port’s FMT terminal from
Trois-Rivières, Que. They required a
Canadian-flagged vessel, so McKeil
Marine carried them, said Emily Gra-
ham, a communications and commu-
nity relations coordinator with the
Port Authority. The wind blades then
were transported to Sudbury, Ont.

The Port recently received commit-
ments of financial contributions of
about $23.2 million from the Na-
tional Trade Corridor Fund that, com-
bined with its own investments, will
result in over $55 million in future
port improvements. The first of those
grants, announced in November
2018, will foot half the bill of the
$34.45 million Westport moderniza-
tion project. It will include a new
dockwall at Pier 12, one of Hamilton’s
busiest piers, grading and paving of
cargo laydown areas, and railway,
roadway and utilities improvements.
The project is scheduled for comple-
tion in December 2020.

This past August, the federal govern-
ment announced another $5.5 mil-
lion grant from the National Trade
Corridors Fund that will contribute to
a $16 million expansion project at
Hamilton to help turn Pier 10 into a
“a dedicated agri-food cluster.” Mr.
Hamilton noted that the agricultural
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FMT and QSL provide,” said Mr.
Hamilton.

Fednav is among the carriers that
carry project cargo and breakbulk to
and from the port of Hamilton. Other
such carriers include Canfornav, Spli-
ethoff, and BigLift, which is now a
Spliethoff subsidiary.

Among recent project cargo ship-
ments, Hamilton handled some wind-



36 • Canadian Sailings • September 23, 2019

PROJECT CARGO
side has been Hamilton’s biggest growth sector in recent
years. “That’s not project cargo or breakbulk but it’s
there,” Hamilton said. Nevertheless, he also noted that
“both of those projects will help us to reconfigure our
property to increase our capacity without occupying a
larger land area.”

In addition, Hamilton is in the midst of its Randle Reef re-
mediation project to clean up the largest contaminated
site of polycyclic aromatic hydrocarbons and other toxins
on the Canadian Great Lakes. 

The Port will also create another dock wall and additional
capacity, when completed in 2022 or 2023, Mr. Hamilton
said. The cost of that project is nearly $140 million, with
the Canadian and Ontario governments each chipping in
$46.3 million, and U.S. Steel Canada, the City of Hamilton,
and the port each contributing $14 million.

As for Oshawa, Mr. Hamilton said one of the first exercises
will be “to understand what infrastructure investments we
can make to improve the capacity and improve the effi-
ciencies there.” Oshawa has a reputation as an automo-
tive hub. The potential for moving more machinery
through that port is an interesting prospect, Mr. Hamilton

said. “For example, as the General Motors facility evolves
in Oshawa and is repurposed after it will close later this
year as an assembly plant, the Seaway is a great way to
bring in those large pieces of machinery and equipment
to service that and to upgrade that facility,” Mr. Hamilton
said. “As the power plants throughout Ontario are reme-
diated and developed and refurbished, the waterways will
help move these large components close to the refurbish-
ing facilities, representing additional opportunity.”

Since the merger, Mr. Hamilton still spends the bulk of
time at Hamilton. He lives at Niagara Falls, making Os-
hawa a long commute. Nevertheless, other staff from
Hamilton have a regular presence in Oshawa. “We will
continue to increase our presence there and see what op-
portunities we can uncover.” 

Oshawa and Hamilton are on opposite sides of the
Toronto metropolis, each about 60 to 70 kilometres away.
That positions each port to capitalize on their respective
strengths to best serve that huge market. One opportunity
that Mr. Hamilton would like to focus on is moving steel
exports from Hamilton to the marine transportation net-
work. At present most of that steel moves by rail and truck
into the U.S.
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Cargo airships poised to take flight
BY KEITH NORBURY

For 20 years, University of Manitoba
professor Dr. Barry Prentice had ad-
vocated for lighter-than-air ships as a
solution to transportation challenges
of remote regions like Canada’s
north. No such airships have been
flown commercially — at least not
since the days of the Zeppelins in the
1930s — but their revival is no longer
considered a flight of fancy. Several
companies — including aviation
giant Lockheed Martin — are devel-
oping a new generation of 21st cen-
tury airships that Dr. Prentice expects
will take flight within the next few
years.

“There’s not a single cargo ship in

and are getting close.”

Designing and flying an airship capa-
ble of hauling heavy load is difficult,
though, “because you can’t start
small,” he added. “If you’re dealing
with a rigid airship, it has to be big
enough to lift its own weight before
any kind of useful lift is there. And so
that means it has to be a really big
vehicle,” Prentice said. “And to be a
really big vehicle, you have to have a
really big shed to build it in.” That
means a huge capital outlay, just to
build a working prototype, an
amount Dr. Prentice estimates would
be around $100 million. But once the
design is perfected, the costs of pro-
ducing subsequent airships would di-
minish greatly, he said.

Nevertheless, a few companies are
getting close to putting airships into
service. They include France-based
Flying Whales, which recently signed
on the Quebec government as a
shareholder, and U.S.-based Lock-
heed Martin, which plans the inaugu-
ral flight of its hybrid airship, the
LMH-1, within the next couple of
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Scale model of Buoyant Aircraft
Systems International airship takes
flight.

years.

“We’ve been doing design work on
it, but it hasn’t been built yet,” said
Dr. Bob Boyd, hybrid airship program
manager for the Lockheed Martin
Skunk Works.

In an interview with Canadian Sail-
ings, Dr. Boyd said Lockheed Martin
has been working with the U.S. Fed-
eral Aviation Authority, as well as with
Transport Canada, for the better part
of a decade to develop safety certifi-
cation guidelines for the airship “be-
cause it doesn’t fit in any current
category of aviation certification.”

That has taken time. Development is
also being “paced by the market.”
As soon as a firm order comes in,
Lockheed Martin will begin produc-
tion. The company had a $480 mil-
lion order from a British company,
Straightline Aviation, for a dozen
LMH-1s. That order is on hold, for
reasons Lockheed Martin didn’t wish
to publicize, although Dr. Boyd is
confident that the order will again be
firmed up. The proponents of a rare-

use,” said Dr. Prentice, a professor in
the Department of Supply Chain
Management at the university’s I.H.
Asper School of Business. “The only
ones that are flying are still the ad-
vertising blimps. But there’s a lot of
interest and people who are trying

BARRY PRENTICE
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earth mine in north-central Quebec
are also a potential customer, Dr.
Boyd said.

“First, you’ll see them in the air here
in California, or wherever we’re test-
ing, and probably about a year after
we get the testing, we’ll finally get
the certification so we can actually
operate commercially,” Dr. Boyd
said. “So it’s probably more like two
to three years away from a commer-
cial operation.”

Lockheed Martin has flown a proto-
type, the P-791, which more than a
decade ago “successfully demon-
strated all the technologies needed
to make this real,” notes a posting on
the Lockheed Martin website.

The LMH-1, which uses technologies
developed for the P-791, would carry
21.3 tonnes of cargo, 19 passengers
and two crew. But that would just be
the beginning. The LMH-2 would
have a cargo capacity of 100 tonnes,
while future models would carry as
much as 500 to 700 tonnes, Dr. Boyd
said.

The cargo bay of the LMH-1 would
measure 10 feet by 10 feet by 60
feet, big enough for a standard ship-

ping container or a small mobile of-
fice trailer. The LMH-2 cargo bay
would be twice as tall and wide and
160 feet long.

“A hybrid aircraft is really more like a
fast ship than a slow airplane,” Dr.
Boyd is fond of saying. Lockheed
Martin envisions scaled up versions
of the craft to carry as many as 300
freight containers at a time as well as
tanks, helicopters and other large
machines. The cost would be compa-
rable to what it now costs to move
freight via ice roads, Dr. Boyd said.
The difference is the airships will be
able to operate year-round.

Aviation historian Dan Grossman,
who administers the website air-
ships.net, said if any company can
develop a successful airship capable
of hauling heavy cargos to remote re-
gions, it’s Lockheed Martin. “Lock-
heed is, it goes without saying, a very
serious enterprise, a serious com-
pany with a serious track record,” Mr.
Grossman said. “And if they want to
do something, they’re probably bet-
ter positioned than anyone else in
the world to do it successfully.” He
cautioned, however, that airships are
only likely to exploit a very small,
niche market.

According to Drs. Body and Prentice,
such niches abound — for example,
in Africa, where rains often wash out
dirt roads, and in South America, and
small islands of Indonesia that lack
seaports or airports, for example. Air-
ships could also bring supplies and
equipment to places where a hurri-
cane or earthquake wipes out the in-
frastructure.

Flying Whales is a Chinese airship
company that has received support
from the government of France.
(China and AVIC General, a sub-
sidiary of the state-owned Aviation
Industry Corporation of China Ltd.,
are the “key partners,” says the Fly-
ing Whales Website. AVIC General
owns 24.9 percent of Flying Whales
and is contributing to the design of
the LCA60T airship that will have a
capacity of 60 tonnes, according to
the Flying Whales website.) At the
Paris Air Show in June, Flying Whales
announced that the government of
Quebec is buying a minority stake in
the company. While the financial
terms have not been disclosed, the
parties are aiming for a “definitive ac-
cord” by Sept. 30, the Montreal
Gazette reported in June. The pro-
posed deal would include building
airships at a plant in Montreal that
would employ up to 400 people, Fly-
ing Whales CEO Sébastien Bougon
told the newspaper. North American
operations for a Flying Whales unit
that operate the airships would also
be based in Quebec, the report said.

Flying Whales promises solutions to
connect the land-locked world to the
global economy, provide “immediate
rescue when infrastructures are de-
stroyed,” and log from land-locked
areas. The French National Forest
Agency is a partner and “key contrib-
utor” to the Flying Whales vision,
says the Flying Whales press kit. 

Specs of the LCA60T include a 60-
tonne payload, and a cruising speed
of 100 kilometres an hour. Among its
potential missions, aside from logging,
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would be the transport of wind turbine components, elec-
trical towers, and cable reels. The airships could also carry
prefabricated houses to remote areas, Mr. Bougon told the
Gazette. According to the press kit, the first flight would
happen in 2022 with certification and operation in 2023.

What distinguishes Lockheed Martin’s airships is a propri-
etary technology that enables the ships to land without
any mooring infrastructure. Called the air cushion landing
system, or ACLS, it employs large pads containing fans
like those on a hovercraft to land. Upon landing on the
doughnut-like pads, the low-power fans reverse, creating
enough suction to stick the craft to the ground. “Obvi-
ously, you can’t stand winds up to hurricane strength,” Dr.
Boyd said. “But we can get well into the 95 percentile,
which is as good as you would ever do with a mooring
tower.” Typically, an airship will moor to a mast and move
with the wind. “But if you’re trying to load and unload
cargo all the time, it’s really hard to do that when it’s mov-
ing around,” Dr. Boyd explained. The patented system en-
ables the airship to land on any flat surface, including
snow, sand or even water. 

Dr. Prentice himself is the co-founder and president of a
more modest venture called Buoyant Aircraft Systems In-
ternational, which is exploring a different solution —
building revolving terminals, or turntables, at the desti-
nations the airships serve. “If you look at the way trans-
portation works, virtually everything goes from a
prepared base to a prepared base,” Dr. Prentice said.
“Even trucks go from a loading dock to a loading dock.
Ships go from port to port and trains go from station to
station, and airplanes go from airport to airport. Why
would airships not be the same?”

While Dr. Prentice argues that building such turntables
would be cheaper than building runways to remote com-
munities, aviation historian Dan Grossman is skeptical.
“What airships are theoretically best at is providing ac-
cess to remote areas that need access so infrequently
that you can’t justify the creation of transportation infra-
structure,” Mr. Grossman said. “In other words, if you’re
going to be dropping stuff off at a certain town, like
every week, just build a damn airport, or build a road, or
lay a railway track.”
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Ice roads transport a lot of freight to the Arctic. But they cost
$3,500 to $6,000 per kilometre to build, and they can only be
built during winters, which are getting shorter in the age of
climate change. Ships and barges have the opposite problem
when serving the north; sea ice prevents passage in winter,
limiting sea service to two or three deliveries a year, which
sometimes are missed, Buoyant notes.

Buoyant even has a bold vision statement: “Northern Milk at
City Prices.” The company is a long way from achieving that,
although it does have a small airship capable of carrying one
passenger aloft, and it has conducted research on how a non-
rigid helium airship performs in cold weather.

Lockheed Martin’s airship attains up to 20 per cent of its lift
aerodynamically because of its shape. “The hull itself is actu-
ally a wing,” Dr. Boyd explained. By comparison, the cylindri-
cal Zeppelins of old relied almost entirely on buoyant
hydrogen to lift them into the skies. Modern airships rely pri-
marily on a huge envelope that contains [hydrogen or] helium
to keep them buoyant, and rely on conventional aircraft en-
gines to move them in different directions.

The website of an organization called the Airship Association
has links to about two dozen airship constructors and proto-

type/research projects as well as several envelope de-
signers and manufacturers. However, many of the links
are now obsolete, although others do link to pro-
grams in various states of development. They include
Varialift Airships, ZLT Zeppelin Luftschifftechnik (which
builds Goodyear’s current airships), Hybrid Air Vehi-
cles, and Skyship Services Inc., which makes advertis-
ing airships similar to the famous Goodyear blimps.

In the 1920s and 1930s airships experienced their
heyday. Zeppelins made hundreds of trips, carrying
thousands of passengers across the Atlantic. The
most successful ship of all, the LZ-127 Graf Zeppelin
made 590 flights that carrying 34,000 passengers
over a million miles — without any loss of life, notes
airship.net. But then, in 1937 the LZ-129 Hindenburg
burned to the ground in a deadly mooring accident
in Lakehurst, NJ, killing all 36 on board, and ended
the era of dirigibles, until interest returned in the
early seventies, driven by interest expressed by the
U.S. military and the logging industry. One of the at-
tractions of helium-filled airships was (and remains)
their relative safety because even if they were to lose
their charge of helium (as a result of enemy fire or
some other catastrophic failure), the airship’s engines
in some design could provide vertical lift to avoid a
crash landing.

Mr. Grossman, the aviation historian, does not think
it’s a good idea for modern airships to use hydrogen
to keep them aloft. On the contrary, “Hydrogen is
the earth’s lightest element, and it can be obtained
easily and inexpensively, but its flammability makes
it unacceptable for manned airship operations,” Mr.
Grossman wrote on airships.net. For that reason, he
was surprised to learn that Dr. Prentice is advocating
for a return to using hydrogen as a lifting gas. Dr.
Prentice argues that employing modern technolo-
gies and materials should render the use of hydro-
gen safe. He also attributes the aversion to hydrogen
in part to a pre-war propaganda campaign against
the Germans. “For 40 years, they flew airships with
hydrogen. And none of them actually had an acci-
dent like the Hindenburg except the Hindenburg,”
Dr. Prentice said.

Actually, fire accidentally destroyed dozens of other
airships, according to Mr. Grossman, who lists 20
other examples on airships.net, as well as photos of
wreckage. Some had death tolls comparable to the
Hindenburg’s. The 1922 crash of the U.S. Army’s
Roma killed 34 crew members, for instance.

The problem is containing such large amounts of hy-
drogen so that it never leaks.
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“It’s just a challenge,” Mr. Grossman said. “We could do
a much better job than in the 1930s. But can you do a
good enough job? Can it be fool-proof enough that you
would risk human life?” 

Dr. Boyd of Lockheed Martin said the risks of hydrogen
outweigh its benefits so much that the higher cost of in-
surance would make it uneconomical even though helium
is much more expensive. Hydrogen only generates about
six per cent more lift than helium, he said. And contrary
to a recent Internet meme, the world isn’t running out of
helium. “We’ve done the calculations,” Dr. Boyd said.
“Even if we were making every airship we can conceive of
to fill the world demand, we’re only going to consume five

per cent of the world’s helium coming out of the ground
every day right now.” The cargo industry isn’t used to tak-
ing risks by its very nature, Dr. Boyd said. “Nobody ever
designed a new cargo airplane. They’re always passenger-
carrying airplanes that are converted.”

Nevertheless, he envisions airships revolutionizing the
movement of cargo to remote communities just as the
shipping container revolutionized ocean freight in middle
of the last century. “We believe this is something that will
make a difference,” Dr. Boyd said. “We’re just working
those last little bits of risk out of the operations team, and
then we’ll see it.”

Work to begin this fall on oversized load corridor 
for sarnia, Ontario
BY KEITH NORBURY

LamSar Inc. of Sarnia, Ontario, makes
enormous pieces of equipment. One
project currently underway involves
constructing 84 modules for nearby
Nova Chemicals’ new polyethylene
plant. The largest of those modules
measures 120 feet long, 50 feet wide,
and 68 feet high, said LamSar co-
owner Dave Hill. Fortunately, Nova
Chemicals is only about three kilome-
tres away from the LamSar yard where
that module is being built.

“Part of the deal here in the township
where our plant is located is to perma-
nently bury the power lines that run
the arteries between us and the site,”
Hill said. “So the sky’s the limit.” Mov-
ing large cargos from LamSar’s facili-
ties to the Sarnia waterfront for
shipment overseas isn’t nearly so easy
at present. It involves temporarily rais-
ing utility lines, which can add consid-
erably to the shipping costs — if those
obstacles can even be moved.

“We have to forgo a lot of bids,” Mr.
Hill said. “If we can’t physically get to
a customer via our roads in town,
we’re stuck making components that
we have to assemble on site, which in-
creases the cost of construction.”

A solution to that problem is in the
works. Work is scheduled to begin this
fall on a $12 million oversized load cor-
ridor for the Sarnia-Lambton region
that would create 26.7 kilometres of
obstruction-free routes connecting fab-
ricators to the Port of Sarnia. “Our cor-
ridor is designed for a load that’s 30
feet wide, 30 feet high and 150 feet,
tip to tip,” said Lyle Johnson, the over-

size corridor project manager. The cor-
ridor is a joint venture of the City of
Sarnia, the County of Lambton, St.
Clair Township, and the Sarnia
Lambton Industrial Alliance. The latter
consists of about 35 manufacturers and
fabricators, including LamSar, as well
companies providing support services
to those industries. “The city has taken
accountability for execution of the proj-

Multiple SPMTs transport an oversized process tower for the petrochemical
industry.
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ect,” Mr. Johnson said.

The partners have committed $6 million to the venture, with
$4.7 million from Sarnia, $1.2 million from Lambton, $75,000
from St. Clair, and $10,000 from the industrial alliance. An-
other $225,000 was previously raised from the partners, and
the province of Ontario, to study the proposal. This August,
Transport Canada announced a $6 million contribution from
the National Trade Corridors Fund, with the bulk of that
going toward improvements to the dock on the Sarnia wa-
terfront.

The corridor project consists of three elements, Mr. Johnson
said. The first is permanently raising or burying utility lines
— such as for electrical, cable, and telephone — along the
routes. The second element involves widening intersections
to allow “swept” paths for long loads to turn, as well as up-
grading or replacing culverts. And the third element is up-
grading the dock at Sarnia harbour, which is on the St. Clair
River between Lake Huron and Lake Erie. “There’s a deep
water port with a dock at the harbour now, but it has restric-
tions and you can’t get really close to the ships,” Mr. John-
son said. “And you can’t do roll-on, roll-off without a lot of
difficulty.”

During the first two years of the corridor project, most of the
work will be on the road networks. Work on the dock will
come last. “Until we had the National Trade Corridors Fund
funding, we really couldn’t move forward with the dock,”
Mr. Johnson said, estimating that permitting for the dock,
including environmental assessments, will take 12 to 18
months. “So that puts us into mid year 2020, 2021 before
we’re going to hit the field.”

Having worked for about 30 years with Nova Chemicals in
engineering and project management, Mr. Johnson is all too
familiar with the limitations of the existing infrastructure.
“I’ve paid for a lot of these loads through various expansion
projects,” he said.

Moving a large module from a fabricator to the harbour can
cost “anywhere from $50,000 to $250,000, depending on
the size and length of the load,” Mr. Johnson said. That ad-
ditional cost can make it impossible for local contractors to
compete in highly competitive markets. A backgrounder on
the corridor project outlines what kind of money is at stake.
Each module costs from $250,000 to $1.5 million to build,
with half that cost in direct high-skilled labour. 

A 2016 business case study by consultants CPCS estimated
the corridor project would, over 30 years, create 2,613 full-
time jobs, add $263 million in gross domestic product, and
generate tax revenues of $21.4 million (in 2010 Canadian
dollar). “It’s going to open up the region,” said Mr. Hill,
whose company is part of the industrial alliance.

For LamSar, which has an office in the United Arab Emirates,
the corridor will help position it as a supplier to the petro-
chemical industries in that region. “This will give us a definite
leg up when it comes to being able to fabricate locally in
the Sarnia-Lambton region, and deliver to dockside without
it being debilitating in costs,” Mr. Hill added.

The corridor project won’t just help big fabricators like Lam-
Sar, which has 300 to 400 employees, but also smaller com-
panies that support those industries. “We like to view this
project as an economic development project versus an in-
frastructure project,” said Rick Perdeaux, Chairman of the
Sarnia Lambton Industrial Alliance. He owns Toolrite Engi-
neering, which has three machine shops in the Sarnia area.
Toolright doesn’t make the modules but it manufactures
parts, such as reciprocating equipment, that go into those
massive builds. “It’s an active time right now within our com-
munity,” Mr. Perdeaux said. “And I’m very happy to see the
forward progress that’s being made.”

The region’s petrochemical and associated manufacturing
industries support 5,530 direct jobs, and industries serving
the manufacturers support 3,468 direct jobs, according to
an oversize load corridor handout. “In this area there are
enough fabricators and enough employees that are going
to potentially benefit in a big way when this project is fin-
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ished in a couple of years’ time,” Mr.
Hill predicted.

The corridor will enable fabricators to
use their technical expertise to exploit
other global markets, in addition to the
petrochemical space, Mr. Johnson
said. “We need to maintain that cluster
through the downturns in the petro-
chemical valley,” he said. “So if this can
help them maintain a solid base of
skilled labour, then that helps the entire
area.”

However, the corridor project will only
reduce some of the obstacles to ac-
cessing lucrative Alberta petrochemi-
cal markets. Ships and barges would
be able to move modules to Thunder
Bay but once there, they would en-
counter hundreds of kilometres of
overhead restrictions and other pinch
points between the port and the open
spaces of the Prairies. “Back in 2010
when things were booming in Alberta,
we had oil exploration companies and
so on coming to us saying that, ‘Hey,
we would love you guys be able to
supply us.” And we said, “Great,” re-
called David Moody, project leader for
business growth service at the Sarnia-
Lambton Economic Partnership. “But
they said, We’ve got a problem: The
equipment’s too big to get through
that bottleneck from about Thunder

Bay to Winnipeg.”

The CPCS report points out that Al-
berta’s high-load corridor accommo-
dates loads of up 29.5 feet high, and
that Saskatchewan in recent years has
greatly improved its corridor and in
some cases exceeds Alberta’s specifi-
cations. But Manitoba hasn’t made any
such improvements and “also employs
a slightly different bridge modelling
arrangement than most of the other
provinces, so determining optimum
axle configurations can be challenging
for superloads.”

Even shipping through Duluth, Min-
nesota, involves limits of 20 feet high
and 24 feet wide as well as “political
risks and potential for environmental
blockades.” For such reasons, Mr.
Moody and others, including Mr. Hill
and Mr. Perdeaux, would support ef-
forts to build a wide-load corridor from
Thunder Bay west to the Prairies. “If
somebody could champion that, I think
that would open up the east to the
west,” Mr. Hill said. “That’s been some-
thing we’ve been harping on, bounc-
ing around with the local government
here for a long time.”

Mr. Perdeaux said he absolutely sup-
ports such a corridor and is hopeful
that the work the partners put into the

Sarnia corridor project will inspire On-
tario’s Ministry of Transportation to act.
He said he has met several times with
ministry officials who were “shocked”
at how much effort had gone into the
Sarnia proposal. “And they actually
had said if they start to do it, they
would probably model their plan
going forward as to how we’ve ap-
proached ours,” Mr. Perdeaux said.
“So, it’s a very big project to bite off,
but I would certainly say there’s room
for that to be happening in the future.”

The new Sarnia corridor won’t enable
easy movement modules as mammoth
as the 68-feet-high behemoth Lamsar
is building for Nova Chemical’s new
polyethylene plant. Moving those will
require the use of SPMTs, or self-pro-
pelled motorized transporters, multi-
axel machines that can turn in any
direction. “We’re putting four of those
together,” Mr. Hill said. “And then
we’ve put some temporary shipping
beams in the structures because these
were not designed to be built off-site.”

Mammoet Canada Eastern is among
the companies that supplies SPMTs for
such moves. Mammoet was also “very
supportive and a valuable resource”
for the oversized load corridor ship-
ping route study done by MIG Engi-
neering of Sarnia.

Mobile carriers transport
prefabricated pipe rack

modules for the
petrochemical industry.
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massive LNG project poised for cargo
BY KEITH NORBURY

It’s going to take a massive amount of project cargo and
breakbulk — heavy machinery, steel, modular housing, etc.
— to build the $40 billion LNG Canada project in Kitimat,
B.C. Kitimat Mayor Phil Germuth is already seeing plenty
of activity in and around the LNG Canada construction site.
Camp modules, such as ATCO trailers, are still arriving
daily by truck along the southern stretch of Highway 37,
formerly known as the Terrace-Kitimat Highway. The mayor
has also noticed the arrival of brand new equipment such
as bulldozers and earth movers. “There’s a lot of new
equipment coming in for both the LNG site, of course, and
also working on the pipeline route,” Mr. Germuth said.

On the water, most of the activity is dredging around the
wharf that will become LNG Canada’s ocean terminal.
Known as the old Eurocan wharf, for the now defunct pulp

mill it used to serve, it was acquired by LNG Canada from
Rio Tinto, which operates the nearby aluminum smelter
that has been the community’s economic engine since Kiti-
mat was founded in the 1950s. In exchange for the old Eu-
rocan wharf, which will become terminal B, LNG Canada
has agreed to build a new terminal A for the smelter.

Established in the 1950s as an “instant town,” Kitimat was
chosen as the site for Aluminum Company of Canada’s
west coast smelter because of the nearby potential for
cheap hydroelectricity. That power plant was developed at
Kemano, about 100 kilometres away, where in a feat of mid
21st century engineering, the course of the Nechako River
was reversed to enable water to cascade through a tunnel
carved out a mountain to the generating station below.

With a current population of about 8,000 compared with

Aerial view of Kitimat shows site of LNG
Canada project on the left and of the Rio Tinto
aluminum smelter on the right.
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11,000 in the 1990s, Kitimat has historically relied on the
aluminum smelter, now owned by Rio Tinto, as its major
employer. For decades, the pulp mill and a methanol plant
provided additional employment in Kitimat. But the
methanol plant closed in 2005 and the pulp mill in 2010.
So LNG Canada’s announcement last October of a final in-
vestment decision on the project has received a positive
reception, the major said.

“The decision by LNG Canada was widely welcomed,” Mr.
Germuth said. “They’ve been an outstanding corporate
citizen to work with. They have put so much effort into
being part of the community, trying to do everything pos-
sible because this is a massive project.” A joint venture of
Shell, Petronas, PetroChina, Mitsubishi, and Kogas, and led
by Shell, LNG Canada intends to export natural gas to
Asian markets. But first it needs to compress the gas, re-
ducing its volume by a factor of 600, so that it can be trans-
ported on specially designed ships, notes the LNG Canada
website. Creating the “world-class” infrastructure to do
that will cost $40 billion, which makes it Canada’s largest
ever industrial project. 

Kitimat is at the north end of Douglas Channel, a 100-kilo-
metre fjord that connects with Hecate Strait on the B.C.
coast. It is about 750 kilometres northwest of Vancouver
by air, and about 1,400 kilometres by car. In a post on LNG
Canada’s website, Corporate Affairs Director Susannah
Pierce wrote, “In the first few months of construction, LNG
Canada had already awarded close to $1 billion in con-
tracts to Canadian companies.” She added that the project
is expected to create 10,000 new jobs during construction.
However, the project’s contractor — a joint venture be-
tween JGC Corporation and Fluor Corporation — fore-
casts on its website that about 7,000 people will be

needed for construction at the project’s peak, “with ap-
proximately 4,500 people working at site on any given
day.”

Roger Harris, former Executive Director of the now defunct
Kitimat Port Development Society, lives in Terrace and still
gets over to Kitimat occasionally. “Every now and then I
sort of nose around to see what’s going on,” said Mr. Har-
ris, “but a lot of this stuff is now behind gates so you can’t
really get down to the foreshore anymore.”

Nevertheless, he said the project has already generated a
lot of activity. For example, clearing has begun on the 670-
kilometre pipeline route to the natural gas fields near Daw-
son Creek. So has construction of the camp that will
provide workforce housing. He estimated that about 200
workers are in camp at present. “They may not be working
on the actual terminal, but they’ll be working on aspects
of it that will eventually support the terminal,” Mr. Harris
said.

In May 2016, LNG Canada announced that it had chosen
a joint venture of Bird Construction Inc. and Civeo Corpo-
ration to design and build a 4,500-person workforce ac-
commodation centre called Cedar Valley Lodge. In April,
2018, LNG Canada announced it had chosen JGC Fluor
BC LNG Joint Venture, known as JFJV, as its engineering,
procurement and construction contractor. The joint venture
between Texas-based Fluor Corporation and Japan-based
JGC Corporation, “is committed to providing local busi-
nesses with information about potential contracts and em-
ployment opportunities, and to connect local individuals
and businesses to larger contractors that may be seeking
additional resources to complete their work,” according to
the LNG Canada website.
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“Some of these contracts are too big for a local contractor
to handle, “ Mayor Germuth said. “So we want to make
sure that when these big contractors are bidding on them,
JGC Fluor is letting them know who the local contractors
are.”

According to its website, LNG Canada has awarded con-
tracts to such companies as ATCO Structures and Logistics
Ltd. for trailers, Bear Creek Contracting for civil works,
Leavitt Machinery for equipment rental, Haisla Brinkman
Forestry Joint Venture for forestry works, and Ledcor Haisla
Limited Partnership for site preparation. Other contracts
noted on the JFJV website include Bollore Logistics
Canada Inc. for freight forwarding, Entrepose Vinci Canada
for LNG storage tanks, and Horizon North Camps & Cater-
ing Partnership for supply and installation of temporary
trailers.

Jill Barrowman, Executive Director of the Kitimat Chamber
of Commerce, confirmed that “there has been a boost to
our economy for those local businesses who’ve received
contracts or sub-contracts.” She noted that hotels are busy,
with Kitimat’s visitor centre receiving more than 400 addi-
tional visits in the first seven months of 2019 compared
with that period last year. “Currently the municipality is
seeing an increase in taxation, especially with taxes re-
ceived from workforce accommodation,” Ms. Barrowman
said.

Most of the large shipments to the project site have been
for workforce accommodations and for pilings, she said.
The really big stuff is still to come. That will include the
massive plants, known as trains, which will compress the
natural gas. Those trains will come by water from Asia. The
facility will begin operation with two trains, with a com-
bined capability of 14 millions tonnes of LNG annually, with

a possibility to expand to four trains in the future, accord-
ing to Shell. The facility is expected to start shipping LNG
in 2025.

“Once the large trains start being shipped and travel up
the Douglas Channel by ship/barge, the site of these huge
trains will draw a lot of attention to see history in the mak-
ing,” Ms. Barrowman said. “The same happened when
LNG Canada was dredging at the port. It drew a lot of in-
terested people to go and watch.”

About a decade ago, Mr. Harris oversaw a venture that at-
tempted to develop a private breakbulk port at Kitimat.
Despite about $1 million going into the effort — including
from the governments of B.C. and Canada, and Alcan —
and a trip to China to explore potential connections, the
project never launched. One barrier was the smelter
owned the wharf and foreshore. And while there was local
support from Alcan at the time, the corporate head office
was concerned that it might need that property for future
operations. “That became a significant barrier because, at
the end of the day, Alcan’s primary role is to take care of
Alcan and its interests,” said Mr. Harris. “I think LNG
Canada would even tell you today that probably some of
their toughest negotiations to get where they are now,
probably were the negotiations with Alcan around access-
ing the docks and the wharf.”

The breakbulk project went as far as it could without sig-
nificant investments, he said. However, the studies con-
ducted at the time showed that it was feasible. “Maybe
the fact that LNG Canada is going in there is proof of that,”
Mr. Harris said. Mayor Germuth still sees the potential for
a separate breakbulk port for Kitimat — particularly if the
rival Kitimat LNG proposal, which would be built about 10
kilometres to the south on the west shore of the Douglas

Artist’s rendering shows the
future LNG Canada plant at
Kitimat and the wharf that
will service the operation.
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Channel, also goes ahead. “We absolutely think there’s a
possibility,” said the mayor, who envisions Kitimat as “the
LNG capital of Canada.”

One possibility would be on the site of Rio Tinto’s former
smelter lines, which have been decommissioned and will
be demolished, now that a new smelter has been com-
pleted to the west. Another possibility is to locate a break-
bulk terminal further south on the west side of the channel.
“We’re definitely on the map now. And there’s lots of op-
portunities here,” Mr. Germuth said.

Ms. Barrowman said, “Kitimat LNG is not dependent on
LNG Canada as they are redesigning their project to run
on electricity. We anticipate Kitimat LNG will make a final
investment decision once the LNG Canada project starts
slowing down and construction coming to an end. I doubt
there would be enough labour to work on both projects at
the same time.”

Not everyone is pleased with the LNG Canada project. En-
vironmental groups, like the Wilderness Committee, op-
pose natural gas development for reasons that include
worries about fugitive methane emissions and pollution
from fracking operations to extract the gas. However, the
Haisla First Nation, on whose traditional territory Kitimat
and LNG Canada are situated, supports natural gas devel-
opment — although the Haisla opposed the Enbridge
Northern Gateway oil pipeline. “This has been supported
by a majority of the membership through community
meetings, elections and votes,” a posting on the Haisla
website says of LNG Canada. “Despite the majority voting
in favour, it is understandable that not everyone agrees on
why or how these projects will be done.” The post also
notes that all 20 first nations along the route have signed
agreements approving the pipeline. They include Wet’-
suwet’en Nation, “but a select few have opposed the proj-
ect with a blockade,” the post notes. “This division within
their nation is up to them to resolve, and we hope they are
able to do this in a peaceful, respectful manner.”

On Aug. 27, LNG Canada announced it had awarded a
contract to HaiSea Marine — a joint venture of the Haisla
Nation and Seaspan ULC — to design, build and operate
escort tugs for the Kitimat facility. “Our agreement with
Seaspan ensures our members will have access to employ-
ment, training and procurement opportunities on the con-
tract with LNG Canada,” Haisla Chief Councillor Crystal
Smith said in a news release posted on the LNG Canada
and Haisla Nation websites. “The opportunity to work lo-
cally in the marine industry is of great significance to the
Haisla people.”

Opponents have also raised concerns that B.C.’s burgeon-
ing LNG industry will be a bust because of too much com-

petition from other regions like Australia, which have a
huge head start. But Mr. Harris, who is now a partner in a
consultancy that does a lot of work for First Nations, is con-
fident any glut of LNG will dissolve because world demand
is moving away from the dirtier fossil fuels such as oil, which
produces about double the carbon emissions as LNG when
burned. Canada is also a very stable country, meaning its
supply isn’t like to be cut off, he said. “Maybe my last point
would be this: If you’re a buyer of LNG you’re not going to
buy all your product from one place,” Mr. Harris said. “Now
that a final investment decision has been made”, Mr. Harris
said, “construction of the modular units for the LNG
Canada project should begin in Asia.” He described what’s
underway now as “pre-work” in advance of construction of
the terminal itself, which he expects will begin in late 2020
or early 2021. Pipeline crews, meanwhile, should begin
showing up next summer. Most of the material for the
pipeline will be transported by rail to laydown yards and
then moved quickly by truck to the pipeline route, he said.
“The schedule is so important to these projects, because
there’ll be modular units that will be in Kitimat, ready to be
put somewhere,” Mr. Harris said. “There’ll be some on a
dock, some on a boat, some in China, some on an assem-
bly line. And if that process gets delayed or interrupted,
the dollars that get backed up are rapid and fat.”

The project will create activity that will reverberate through-
out the province as it draws in workers from Vancouver and
Victoria, Mr. Harris predicts. Once the project is complete
and the LNG plant is in operation, he expects it to make
life much more stable in a region that went through hard
economic times a decade ago. “It is an exciting time and
it’s busy,” Mayor Germuth said. “There are white pickup
trucks everywhere.”

Early works and site preparation activities takes place on
the LNG Canada project in Kitimat in April 2016.
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bigLift conducts summertime Great Lakes wind tower
shuttle

Early in 2019 BigLift concluded a contract with General
Electric for multiple shipments of windmill towers manu-
factured by Marmen Inc. to be transported from Bécan-
cour, Quebec, to various destinations in the Great Lakes,
mainly to Duluth, Minnesota and Erie, Pennsylvania. The
shipments began in April 2019 and will continue until Oc-
tober/November requiring up to 13 voyages. Marmen op-
erates two wind tower manufacturing facilities in Quebec,
one in Trois Rivières and one in Matane, and is among the
largest manufacturers of wind towers in North America.

BigLift Shipping B,V. is part of Amsterdam-based Spliethoff
Group, one of the largest ship management companies in
the Netherlands, and is a major participant in the field of
worldwide ocean transportation of heavy lift and project
cargoes. With a modern fleet of 4 heavy transport vessels
and 18 heavy lift vessels (including the Spliethoff P8-Type
and P14-Type heavy lift vessels and the Chang Yung CY-
Type heavy transport), BigLift serves the oil & gas, mining
and power generating industries, among many others. Its
vessels are equipped with lifting capacities up to 2,200

metric tonnes and some have a ro-ro capability for loads
up to 16,000 metric tonnes.

The towers come in various sizes and are shipped into mul-
tiple sections as they are too tall to be transported on land
to their final destinations. Each shipment takes about 5 –
6 days of transit time. The overall volume to be shipped is
about 450 individual sections, representing some 150
complete towers, ranging from 40 to 65 tonnes per sec-
tion, and ranging from 23 to 32 metres in length, for a total
cargo volume in excess of 200,000 cubic metres.

As the Great Lakes are a special Trading Area which has a
number of restrictions, such as the beam of the ship and
its maximum draft, BigLift selected MV Happy River and
MV Happy Rover as the vessels to conduct this summer-
time shuttle service for this contract, as they meet all the
necessary Great Lakes requirements. Another considera-
tion was that their cargohold and deck areas allow for op-
timum stowage of the tower segments, resulting in the
lowest number of voyages at the lowest possible cost for
the client.
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Heavyweights make a splash as m&A sweeps project
cargo sector
BY IAN PUTZGER

The project cargo sector is steaming
through choppy waters this summer
as the field shrinks in the latest wave
of takeovers. And industry executives
expect more consolidation to come.

The biggest splash in the market
came early last month, when Dutch
heavy-haul heavyweight Mammoet
announced it was taking over UK-
based ALE. “Mammoet and ALE
complement each other in geo-
graphical presence on all continents.
Together we have a well-balanced
portfolio of activities worldwide,”
said Mammoet CEO Paul van Gelder
at the time.

This could be a contender for under-
statement of the year: their marriage,
if approved, will create a colossus al-
most double the size of its nearest
competitor. Between them, Mam-
moet and ALE command thousands
of cranes, trucks and chassis.

Less than a month earlier, Barnhart
Crane & Rigging, one of the largest
lifting and logistics contractors on the
U.S. scene, with a network of more
than 50 facilities, agreed to acquire
the majority of the assets of Burkhal-
ter Rigging.

Merger action continued in mid-July,
when Bishop Lifting Products com-
pleted the acquisition of American
Wire Rope & Sling, a provider of rig-
ging, lifting and crane services. Both
parties stressed the greater reach the
marriage would give them.

In recent years, a number of well-
known project specialists have been
taken over by larger logistics players
eager to expand into the project and
outsize cargo segment: KOG Trans-
port was taken over by Rhenus
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Group; and there was the acquisition
of Albacor Shipping by BNSF Logis-
tics. One industry executive attrib-
uted the consolidation to pricing
pressure, which has eroded margins.
He suggested one firm that was taken
over had, basically, kept going “just
to keep the lights on”.

Ross McLaren, co-founder and part-
ner in HLI Rail & Rigging, added that
some operators were quoting at cost
level, or even below, to acquire busi-
ness. To some extent, this behaviour
is driven by large shippers that play
off project forwarders against each
other, he claimed. In addition, there
are external forces driving consolida-
tion in the project and outsize cargo
market, he noted. Investors are look-
ing to buy several operators, amalga-
mate them and sell off the larger
entity. “We’re going to see more con-
solidation,” he predicted. According
to Mr. McLaren, there is not enough
business to sustain the current num-
ber of players in this field.

On the rail side, one long-established
player has ceased operations this
year. SRT Transportation Solutions, a
specialist in heavy transport, sus-
pended its rail operations in the
spring. Its fleet of special rail cars was
taken over by manufacturer Kasgro,
which rents out the equipment.

Reprinted courtesy of The Loadstar
(www.theloadstar.co.uk)
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Government delays labour regulations that would
have caused chaos for transport companies and
shippers
BY ALEX BINKLEY

A furious mid-summer protest by
transport companies and shippers has
won them a one-year exemption from
several Canada Labour Code hours of
work changes that could have created
chaos in the federally-regulated air,
marine, rail, and interprovincial trucking
industries. They were scheduled to come
into effect on September 1. The Labour
Code changes were intended to provide

better work-life balance and strengthen
workplace standards in federally-regu-
lated industries. They were buried in the
2018 Budget Implementation Bill passed
last December.

In a letter to Labour Minister Patty
Hajdu in mid-August, Bob Ballantyne,
President of Freight Management Associ-
ation of Canada (FMA), said the hours of
work provisions were impractical for

transportation and would disrupt daily
business operations. Employees in this
sector are protected under collective
agreements. The proposed changes could
also have resulted in transportation com-
panies and their operating employees
unintentionally violating the existing fed-
eral Hours-of-Service regulations, he said.
That issue was apparently not discussed
with Transport Canada. “Now we want
to make sure the exemption is made per-
manent,” he said in an interview in early
September. Industry organizations are
“having discussions about what we can
do. We’ll see what the election brings.”
Of equal interest is how the government
“got industry into this fix,” he said.
There should have more fulsome consul-
tations with employers. Burying the
announcement of the changes in the
budget bill, and then launching consulta-
tions on them with little notice months
before the federal election was not a
good move.

The proposed regulations would
have required the companies to provide
workers with 96-hour notice of schedule
changes, 24-hour notice for shift changes
and paid absences for personal and med-
ical leave, without requirement for
verification.

In addition to FMA, a coalition of
national transportation groups led by the
Canadian Trucking Alliance (CTA), the
Coalition of Rail Shippers, Federally Reg-
ulated Employers – Transportation and
Communications (FETCO), the Canadian
Federation of Independent Business and
Western Grain Elevators Association
(WGEA) all filed arguments with the
minister opposing the amendments.

In a letter to its customers, CP Rail
said the amendments “could threaten the
efficiency and affordability of rail opera-
tions and cause significant disruption to
the continuous rail supply chain. Unfortu-
nately, these impacts will unavoidably
affect your own supply chains. “If Canada
is able to compete in this global market-
place, then Canada as a whole must be
cost competitive and able to deliver on all
levels on time, or another country will,”
CP said. The railway urged its customers
to contact key federal cabinet ministers
with details of the economic damage the
proposed changes would cause them. It
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Better logistics asset utilization: When sharing does
not run against the grain
BY TREVOR D. HEAVER

Good asset utilization is crucial to
efficient transport services. Too little use
causes high cost. Too much use causes
congestion and the associated costs.
Across transport, agreements are found
that enable better outcomes for
providers and their customers.

Alliances are common in liner ship-
ping. Alliances are the corollary of the
optimal-sized ship necessitating inter-
firm operating agreements to avoid the
rate wars or mergers and acquisitions
that would eventually leave just a few
lines standing. Alliances have also
enabled lines to meet the needs of ship-
pers for more extended services while

dealing with fewer, not more, service
providers. Space sharing agreements
enable lines to extend their networks
and to add to the number of competitors
on routes, without adding capacity and
causing rate wars. 

Shipping pools exist in bulk ship-
ping to enable individual owners to
realize benefits of a larger fleet of vessels
to serve shippers better without adding
to their own and the industry’s capacity.

Sharing can also make sense when
capacity is constrained and costs esca-
late as a result. Obvious examples in
British Columbia are the various sharing
agreements between CN and CP. The

Directional Running Zone through the
Fraser Canyon is the most visible of the
agreements; a system advocated by
others well before the railways agreed
that it would be beneficial. Other agree-
ments relate to operations within the
Lower Mainland. Yet the railways still
suffer constraints, especially during
winter, affecting their capacity and the
availability of railcars. 

And now to the grain, moving from
rail to shipping in Vancouver!

The evidence that all is not well in
asset utilization in the port of Vancouver
is evident in the number of ships at
anchor in Burrard Inlet and southern

said the 24-hour shift notice would hold
up trains if the assigned engineer falls
sick. The result would be disrupted “ship-
ments of commodities or goods, which
will cascade throughout the intercon-
nected supply chain. Similarly, employees
working in rail terminals building the
trains to carry your goods cannot simply
stop working to avoid overtime negoti-
ated in their collective agreements.”

Wade Sobkowich, Executive Direc-
tor of the WGEA, said his sector has
worked for years to find long-term solu-
tions to chronic capacity and supply
chain performance deficiencies. The pro-
posed hours of work changes would
hamper the ability of grain companies
and railways to properly staff their grain
handling and transportation activities
and disrupt their ability to handle and
move grain. 

“The export terminals and railways
must be available to provide continuous
service 24 hours per day, 7 days a week,
in order to provide the necessary capac-
ity to move the crop to our international
customers when they require it,” he said.
“If Canada is able to compete in this
global marketplace, then Canada as a
whole must be cost competitive and able
to deliver on all levels on time, or
another country will.

“Canadian grain farmers and
exporters are already facing unprecedent
trade issues with the likes of China, Italy,
Peru, India, and Vietnam, among others.
The timing couldn’t be worse for intro-

ducing additional roadblocks in the way
of supplying our international customers.
The changes to the  Canada Labour
Code  threaten to erode our competitive
position in international markets.”

CTA President Stephen Laskowski
said there is a concern that Labour
Canada will still require transportation
and other companies to provide justifica-
tion for exemptions from the work rule
changes on a case by case basis. “CTA
supports modern labour standards. How-
ever, the Alliance has always held the

positions that new standards that come
into place must make sense for the indus-
try and the customers we serve.”

FETCO President Derrick Hynes
said his members, which are mainly
24/7, just- in-time operations, have
negotiated with their more than 500,000
employees “alternate work rules to
ensure continuous operations that avoid
disruption for customers. There are busi-
ness imperatives. And these negotiated
work rules come at a price for employ-
ers—they are entered carefully.”
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BC. This has been going on for some
years. The time that ships wait is wasted
time, much of it to the cost of exporters.
The cost of demurrage for grain ships
alone was about $32 million during the
crop year 2017-2018. The time that
ships wait has environmental costs, as
articulated by members of the Gulf
Islands Trust. That ships wait is also evi-
dence of the challenges for the railways
and terminals in having the right quan-
tity of the right commodity on hand for
the arrival of ships, which have some-
what uncertain arrival times, but are
planned in the content of sales con-
tracts. The problem is by far the greatest
in grain. Grain ships account for about
50 per cent of the ship-days of anchor-
age in relation to the port’s trade.

The logistics of grain is really com-
plex and dynamic. The demise of the
Wheat Board has enabled farmers, grain
processors, grain trading companies and
transporters, mainly the railways, to be
more innovative and to increase effi-
ciency. However, the dynamic behaviour
adds to the challenges of keeping the
various elements in sync. The railways
have continued to advance train length
but they may split customers car blocks
to fill out train lengths, with conse-
quences for service. The variability of
rail service aggravates the challenge for

the grain trading companies to manage
their inventories effectively to meet
vessel loading schedules. While they can
increase loading rates within their exist-
ing footprint, their ability to increase
their storage capacity is restricted by
their footprint. 

Speaking at the Canadian Transport
Research Forum at the end of May,

James Clements, Vice-President, Strate-
gic Planning and Transportation
Services, Canadian Pacific Railway,
asked, in relation to the west coast and
port logistics, “How do we optimize the
use of the assets?” 

The operations of the railways and
the terminals interrelate in a complex
network that should provide a flow of
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goods for loading the ships in a timely way. This happens for a
well-integrated chain like that of potash under Canpotex. It
does not happen in grain logistics, fragmented by grain and
grade, and terminals carrying a range of these ‘stock keeping
units’ (SKUs). 

It seems that the logistic problems of the Wheat Board
have been replaced with the challenges of fragmented com-
modity flows under capacity constraints on the railways and in
the terminals. The complexity of commodity flows and of
inventory management are both increased greatly by the
number of terminal destinations and the number of SKUs.
Given the magnitude of potential benefits some modelling /

simulation exercises seem warranted to test the waters of
alliances among terminals to optimize the use of their capaci-
ties.

Given sharing agreements in shipping and rail, alliances
among grain terminals may be warranted. Like the rail direc-
tional running agreement, it may only be a matter of time!   

Trevor Heaver chaired the transport and logistics program
at the University of British Columbia for over 30 years until his
retirement in 1998. His research has focused on rail and mar-
itime economics and policy. He was the co-recipient of the
2015 Onassis Prize in Shipping.

New Schenker Americas head looks to serve customers
like a small forwarder
BY IAN PUTZGER

Hessel Verhage could have hoped for
a better start to his new role – whereas
global trade was humming and the U.S.
economy on a roll twelve months ago, DB
Schenker’s new CEO for the Americas
region assumed his mantle as international
trade is contracting and the U.S. economy
showing signals of a likely reversal. Still,
Mr. Verhage (pictured) is not fazed. Point-
ing out that so far not one major retailer
has actually shifted production, he said
people had simply “taken their foot off the
gas” to see where the situation is headed.
“We’re in a wait-and-see market,” he said,
adding that he believes shippers and
importers are looking at various scenarios
but not taking any serious steps for the
time being.

In the atmosphere of uncertainty,
stoked by the trade conflict between the
U.S. and China and the possible repercus-
sions for global trade, the U.S. dollar has
strengthened, adding further challenges to
U.S. exporters. Nevertheless, there are still
opportunities, Mr. Verhage stressed. He
cited the launch of a dedicated weekly
B777 freighter flight from Chicago to
Sydney for Schenker, which has gone well
so far: “It was full last week,” he noted.

Several observers, as well as logistics
providers, see Latin America, especially
Mexico, assuming a greater role in produc-
tion for the North American market in the
wake of the U.S.-China stand-off. “I think
the intra-regional focus is something that
would have been there anyway. It’s a nat-
ural evolution,” Mr. Verhage said, adding
that he wants to put more emphasis on
this sector.

When DB Schenker took a decisive
step into the U.S. market with the acquisi-
tion of BAX Global in 2005, it brought a
North American air and trucking network.

Arguably, this could come in handy today
for intra-regional traffic as well as for e-
commerce, an area where the European
logistics behemoth has strong ambitions.
However, Mr. Verhage does not hanker
after the old BAX network that was taken
down years ago. “I think asset-light is the
way to go,” he said.  Rather than planes
and trucks, he is looking to technology to
allow his staff to serve customers better.

“At the end of the day, we all do the
same thing. We move a container from
Hong Kong to Chicago. It moves on the
same plane, on the same truck. It may
move in the same container if it’s an LCL
shipment. With transparency, there are no
more secrets out there. We move at pretty
much the same rate. How do we differen-
tiate ourselves? It’s people and IT,” said
Mr. Verhage.

He admits that the quality of DB
Schenker employees is a subjective factor.
What helps them provide a better service
are the strengths that the company can
muster. “We have the advantage of the
network, of a closed system and of IT,” he
said. “DB Schenker is one of the big play-
ers on the block, but we have to act
small.” This means the company has to
offer the service levels and attention that
smaller players pride themselves on, he
noted. “Our frontline employees need to
be empowered to exercise the art of
freight forwarding. Freight forwarding is
an art form, not a science. The customer
always has to come first, which is a char-
acteristic of a small company.” He
characterises himself as “a very customer-
focused person” who spends the majority
of his time in front of clients. “Our cus-
tomers are going to dictate what my
priorities will be,” he said.

One area he intends to focus on more

is intra-regional trade, where he sees good
opportunities.  Out of Latin America, he
also sees good potential on the longhaul
sector. In recent years, perishables exports
from South America to Asia have gone
through the roof, and while this is one
area he intends to cultivate, he also sees
possibilities across the Atlantic. “Perish-
ables exports to Europe has kind-of been
the forgotten tradelane, but there are still
a lot of opportunities,” he said. 

While perishables from Latin America
are one sector to develop for DB Schenker,
building on recent growth out of
Argentina and Peru, there are no plans at
this stage to follow the example of Kuehne
+ Nagel and Panalpina, which swooped
into perishables markets by acquiring local
specialists. “It will continue to be an
organic focus for us,” Mr. Verhage said,
but even without the task of integrating
taken-over companies, he will have his
hands full.

Reprinted courtesy of The Loadstar
(www.theloadstar.co.uk)

Hessel Verhage



Termont Montreal has announced
that, following a 2018 pilot project that
demonstrated the effectiveness of the tech-
nology, it will be transforming its entire
fleet of 57 terminal tractors into hybrid
vehicles with Effenco’s revolutionary
Active Stop-StartTM technology for heavy-
duty vocational vehicles, and in so doing,
will reduce the port’s impact on the envi-
ronment and, specifically, improve air
quality. 

Founded in 2006, Effenco develops
patented electrification solutions for the

transportation industry, reducing GHG
emissions of heavy-duty vehicles. Effenco
connects and electrifies heavy duty voca-
tional trucks to reduce operational costs
and emissions with a hybrid plug-and-play
technology and a fleet management soft-
ware to automatically stop the engine
when the vehicle is stationary while con-
tinuing to provide electric power for
auxiliary equipment, saving up to 30
tonnes of GHG emissions per truck annu-
ally. The hybrid Active Stop-StartTM
electric technology has been validated by a
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Haisla Nation and Seaspan awarded LNG Canada escort
and harbor tugs contract

HaiSea Marine, a joint venture part-
nership between the Haisla First Nation
and Seaspan ULC, announced the signing
of a contract award with LNG Canada to
design, build and operate escort tugs and
harbor tugs required for LNG Canada’s
LNG export facility in Kitimat, BC. 

The value of the contract award is
approximately $500 million over 12 years
and will result in employment for approxi-
mately 70 mariners and six onshore staff,
plus other roles for employees of the part-
ner organizations.

“HaiSea Marine is majority-owned by
the Haisla,” says Crystal Smith, Chief
Councillor of the Haisla Nation. “Our
agreement with Seaspan ensures our mem-
bers will have access to employment,
training and procurement opportunities on
the contract with LNG Canada. The oppor-
tunity to work locally in the marine
industry is of great significance to the

Haisla people.”
Benefits will also be available to the

Gitxaala and the Gitga’at Nations through
a transit agreement with the Haisla.

During operations, LNG carriers will
require harbour tugs to provide berthing
and unberthing assistance in Kitimat. The
tugs will also provide transportation of
material and personnel, marine emergency
response, firefighting and oil pollution
response. Escort tugs are required to escort
LNG carriers from Triple Island to the facil-
ity in Kitimat, approximately 159 nautical
miles. The tugs are yet to be constructed
and will go into service shortly prior to pro-
duction commencing, which is estimated
before mid-next decade.

“Seaspan owns a large fleet, has
extensive new build experience and has
the largest pool of tug masters and engi-
neers in BC, providing us with the scale to
train for and operate the project in a cost-

Termont Montreal to operate 
a fleet of fully hybrid vehicles

growing list of blue- chip international cus-
tomers on waste trucks, dump trucks and
yard tractors. 

Following a pilot project that took
place between April 1 and October 19,
2018, Termont Montreal will be transform-
ing 57 additional terminal tractors to
reduce the port’s ecological impact and
improve air quality. Based on data collected
from April 1 to October 19, 2018,
Effenco’s pilot testing project demonstrated
that engine “on” time was reduced by 46
per cent, which resulted in fuel savings of
26 per cent, and considerable reductions in
CO2, NOX and fine particulate matter.

Effenco was recently awarded the
‘Prix Rayonnement à l’extérieur du
Québec’ at the EnviroLys Gala, recognizing
its noteworthy export performance.

efficient manner,” says Frank Butzelaar,
CEO Seaspan Marine Transportation. “Our
innovative training and safety programs
ensure that HaiSea mariners will be well
prepared to support the safest project on
earth.” 

Vancouver-based Robert Allan Ltd., an
independent, privately owned firm of con-
sulting naval architects and marine
engineers, has been contracted to design
the new vessels. 

“LNG Canada has committed to
ensuring benefits from our project accrue to
First Nations, local communities and BC
businesses, and this contract is part of that
commitment,” says Peter Zebedee, CEO of
LNG Canada. “The legacy the LNG Canada
project will leave, in part, is the long-term,
high-skilled jobs for First Nations and local
community members. HaiSea was selected
because they were able to demonstrate
technical capability, operational expertise,
and training at world class levels.”

LNG Canada is building a liquefied nat-
ural gas (LNG) export facility in Kitimat,
British Columbia, Canada, which will ini-
tially consist of two LNG processing units,
referred to as “trains.” LNG Canada is
owned by Royal Dutch Shell plc, through its
affiliate Shell Canada Energy (40 per cent);
Petronas, through its wholly-owned entity,
North Montney LNG Limited Partnership
(25 per cent); PetroChina Company Lim-
ited, through its subsidiary PetroChina
Canada Limited (15 per cent); Mitsubishi
Corp., through its subsidiary Diamond LNG
Canada Ltd. (15 per cent); and Korea Gas
Corp., through its wholly-owned subsidiary
Kogas Canada LNG Ltd (5 per cent). 
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Export Logistics Platform project. The project’s total cost is nearly
$100 million and focuses on an expansion of the existing Road, Rail
and Utility Corridor to further enable unit train access. The rail infra-
structure is a precursor to a large-scale bulk transload facility, a
large-scale breakbulk transload facility, and an integrated off-dock
container yard. The Road Rail Utility Corridor expansion is expected
to create a platform to attract private-sector investment in export
transloading and warehouse capacity at the port.

Metlakatla Development Corporation, the economic develop-
ment arm of the Metlakatla First Nation, received a commitment of
$43.3 million toward the Metlakatla Import Logistics Park project.
The $89 million project consists of a 25-hectare site development on
South Kaien Island that will enable transload and warehouse opera-
tions to provide increased flexibility and value-added capabilities for
import supply chains. The Import Logistics Park is a strategic comple-
ment to the Export Logistics Platform and will be fully integrated into
DP World’s Fairview Container Terminal and the Port’s intermodal
facilities to ensure maximum efficiency and fluidity. 

Shaun Stevenson, President and CEO of Prince Rupert Port
Authority commented that “We are pleased to see over $150 million
of federal investment committed to the Prince Rupert Gateway. We
see it as indicative of the growing role that the Port of Prince Rupert
plays in adding value to Canadian supply chains and growing
Canada’s trade with the world.”

Harold Leighton, CEO of Metlakatla Development Corporation
expressed similar satisfaction with the promised financial commit-
ments: “Today’s announcement is a significant step toward realizing
our vision of a Logistics Park on Metlakatla lands to improve the effi-
ciency of Fairview Terminal and help enhance the Prince Rupert
Gateway. This project will benefit all who live in Coast Tsimshian
Territory by creating new jobs related to both the construction and
long-term operations of the facility. Metlakatla Development Corpo-
ration is proud to be a part of this and other economic development
projects to the benefit of the people who call this area home and to
our shareholders, the members of the Metlakatla First Nation.”

Port of Prince Rupert to benefit from federal National
Trade Corridors funding

The federal government announced financial contributions
totalling over $153.7 million through its National Trade Corridors
Fund (NTCF) to support three separate trade infrastructure projects
to facilitate growth at Prince Rupert Port Authority.

The Port’s activity is expected to grow from 26.7 million tonnes
of cargo in 2018 to over 50 million tonnes within the next decade.
The Port’s continued growth represents an increase in Canadian
trade and economic development, and continued participation of
local First Nations in the region’s gateway economy. 

Prince Rupert Port Authority, in partnership with CN, received
commitments of $60.6 million for the Zanardi Bridge and Causeway
project to reduce operational conflicts and increase rail capacity to
the port. Key components of the project include the construction of
a new double track bridge across the Zanardi Rapids, rehabilitation of
the existing single track Zanardi Bridge, and expansion of the cause-
way between the Zanardi Bridge and Ridley Island.

The Port Authority also received a commitment of $49.85 mil-
lion towards rail infrastructure required to service the Ridley Island
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CN announces acquisition of Massena Line from CSX 
CN has signed an agreement to acquire the Massena rail line

from CSX, which represents more than 220 miles of track
between Valleyfield (Quebec), in Canada, and Woodard (New
York), in the U.S. The Massena line also serves many cities in the
province of Quebec, including Beauharnois and Huntingdon, and
in the state of New York, including Massena, Norwood, Potsdam,
and Gouverneur.

“CN is excited to be expanding its reach in New York. With
this acquisition from CSX, we are opening up new opportunities
for our existing customers and local businesses who will be able
to access new markets through CN’s unique three coasts net-
work,” said JJ Ruest, CN’s President and CEO. “By acquiring the
Massena line, CN continues to expand our network and foster
additional supply chain solutions. CN is pleased to welcome com-
munities along the Massena rail line to its family and we look
forward to meeting our new neighbours.”

Separately, on August 8, 2019, CN and CSX announced a
new intermodal service offering between CN’s greater Montreal
& Southern Ontario network, and the CSX-served ports of
Philadelphia, New York, New Jersey and the New York City met-
ropolitan area. This agreement will come into effect on October
7, 2019 and will help move freight from trucks to rail, reducing

congestion in New York in a sustainable manner. The terms of the
deal were not disclosed and the acquisition is subject to regula-
tory review.

Association of Canadian Port Authorities elects 
Jim Quinn as new Chair

The Association of Canadian Port
Authorities (ACPA) has announced that
Jim Quinn, President and CEO of Port
Saint John has been appointed as Chair,
effective September 11, 2019.

“I am honored to have the opportu-
nity to assume the role Chair of the ACPA
Board of Directors at this critical time in
the evolution of Canada’s ports,” says Mr.
Quinn. “Under the leadership of my pred-
ecessor, Donna Taylor, we made
tremendous progress over the past year
working with our members and partners
on important initiatives like the Ports
Modernization Review.   With critical
issues such as digitalization, security and
sustainability on the policy agenda, I am
eager to work with my port colleagues to
consolidate our position and move for-
ward with a plan that will advance
Canada’s ports as an economic enabler for
all Canadians.”

With over 30 years’ experience in
the marine and public sectors, Jim brings
a wealth of expertise and knowledge to
his position as ACPA Chair. His 23 years
in the Coast Guard began a career that
took him to ports across Canada and
around the world, and eventually brought
him to the Federal Privy Council Office as
a Senior Advisor.  Other senior positions
followed, including CFO at the Canadian

International Development Agency. Jim
joined Port Saint John in 2010.  

Jim also has extensive experience as
an association director and chairman,
serving as Past Chair of the Chamber of

JIM QUINN

Commerce for Greater Saint John.   Jim
also served as Chair of the Canadian Dele-
gation at the American Association of Port
Authorities (AAPA) and was appointed its
Chair for 2015-2016, a position which had
not been held by a Canadian Chairman
since 2005-2006.  

“Jim is a ‘hat trick’ for ACPA”, says
Wendy Zatylny, President of ACPA. “He
has great depth of knowledge in the three
areas that are most important to moving
our agenda forward:   the marine sector,
government and association governance.
With critical changes to our sector that are
changing the fundamental ways we do
business, plus major government initia-
tives like the Ports Modernization Review,
Jim’s appointment – and his expertise –
could not come at a better time.”

The Board also announced the new
Executive Committee.  Carl Laberge, Gen-
eral Manager and CEO, Port of Saguenay
was named Vice Chair, moving from his
previous ACPA board position as Secretary
Treasurer.     At the Port of Saguenay, Mr.
Laberge acted as Director, Marketing and
Projects for four years and served as Acting
General Manager since June 2014. He
began his CEO duties on January 1st,
2015.

Ian Hamilton, Hamilton-Oshawa Port
Authority (HOPA) assumes the role of
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ACPA Secretary-Treasurer.   Ian Hamilton was named President
and CEO of the Hamilton Port Authority, effective January 1,
2017 and served as the Port’s Vice President of Business Develop-
ment and Real Estate since 2008.

Steven Salmons, President and CEO of the Windsor Port
Authority, joins the ACPA board this year.

The full 2019 ACPA board is comprised of:

• Mario Girard (Quebec)
• Sylvie Vachon (Montreal)
• Jim Quinn (Saint John)

• Zoran Knezevic (Port Alberni)
• Carl Laberge (Saguenay)
• Robin Silvester (Vancouver)
• Ian Hamilton (Hamilton-Oshawa)
• Steve Salmons (Windsor)

“We have an outstanding group of individuals leading the
association” Ms. Zatylny said.  “I am eager to work with them to
propel ACPA – and the Canadian ports community – into the
future.”

Seaway totals to date fall short of comparable 
2018 results

August proved to be a strong month for Great Lakes-Seaway
shipping led by grain exports, iron ore, road salt and construction
materials. However, despite the busy August, St. Lawrence
Seaway cargo tonnage from March 22 to August 31 totaled 20.9
million tonnes, down 3.5 per cent from last year. 

“For the most part, Canadian grain volumes have been in
line with 2018 and we expect that trend will continue in the fall
as the new harvests come to market while iron ore exports
should remain strong,” said Terence Bowles, President and CEO
of The St. Lawrence Seaway Management Corporation. “The
Seaway is also attracting more international salt imports – cargo
that in the past typically came through the Gulf Coast. This busi-
ness has helped offset decreases in steel imports, which have
been crimped by the imposition of tariffs”. 

August was a big month for dry bulk shipments, including
salt and stone. For the year, dry bulk is up 12 per cent compared
to 2018, while salt shipments are up 23.7 per cent as cities and
towns replenish in preparation for the coming winter. 

Canadian grain shipments via the Seaway for the season
totaled 4.3 million metric tonnes, down just 1.9 per cent from
2018.  Prairie canola has been the star performer with exports via
the Port of Thunder Bay to Europe and Latin America surging by
85 per cent this season.  There is more stock available due to
China not buying canola from Canada and there is more demand
after the European canola crop was much smaller this year. Over-

all, the port of Thunder Bay’s year-to-date grain tonnage totals just
under 4 million tonnes, up 9 per cent over 2018 levels.  

“Grain is up once again, owing to increased direct exports
via saltie (ocean-going vessel) to Europe, North Africa and Latin
America,” says Chris Heikkinen of Thunder Bay Port Authority.

Hamilton’s year-to-date agricultural cargo of 1.34 million
tonnes is 10 per cent lower than this time last year, but roughly
48 per cent above the average from the past five years. 

Ian Hamilton, President and CEO of Hamilton-Oshawa Port
Authority (HOPA), is optimistic about the outlook for both loca-
tions for the remainder of 2019 and beyond. “As a merged entity,
we can better market ourselves and Southern Ontario as an
investment location for transportation-intensive industries, with
increased capacity and logistics options,” says Hamilton. 

In August, HOPA announced a $16 million export expansion
project at the Port of Hamilton’s Pier 10 to increase shipping and
manufacturing capacity for agri-food tenants, and for the first time
a state-of-the-art grain terminal is being built in Oshawa. The new
terminal will accommodate agricultural storage and shipping in
an important farming region.

Burlington-based ship operator McKeil Marine also reported
a busy August for shipments of aggregates (more than 106,000
tonnes), cement (nearly 70,000 tonnes) and grain (roughly
66,500 tonnes.) Aggregates include stone, slag, gypsum and other
products used in the production of cement. 
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More peak season carrier gloom as container rates
continue to fall
BY MIKE WACKETT

Container spot rates on the two biggest tradelanes slumped
again recently, as the optimism expressed by carriers for a satisfac-
tory peak season all but evaporated. The north Europe component
of the Shanghai Containerized Freight Index (SCFI) fell a further
2.3 per cent, to $793 per TEU, which represents a massive 20 per
cent decline on rates since January, and is 17 per cent below the
level of 12 months ago. Despite attempting to squeeze capacity
and threatening to “100 per cent roll cargo” in notifications to cus-
tomers, Asia-North Europe carriers are having to face the reality of
a ‘damp squib’ peak season and are already announcing rate dis-
counts for next month.

For example, from 1 September, CMA CGM’s FAK rate from
Asia to North Europe drops from $2,200 to $1,900 per 40ft, a
13.6 per cent discount, with the prospect of more to come as post-
peak season demand contracts.

The one bright spot for Asia-Europe carriers is the robust
nature of the Asia to west Mediterranean tradelane, where lines
were able to push through FAK increases and even PSSs (peak
season surcharges) this month, evidenced by CMA CGM being
able to maintain its rate of $2,400 per 40ft for September.

Although the SCFI recorded a 4.7 per cent dip in spot rates
during the last week of August, to $969 per TEU, the current spot
rate for the Mediterranean is around 22 per cent higher than the
market for North European ports, and is about 37 per cent above
the rates at the beginning of July.

Meanwhile, on the transpacific tradelane, there was even
more woe for ocean carriers. Spot rates for the U.S. west coast, as
recorded by the SCFI, tumbled another 6 per cent, to $1,286 per
40ft, while rates for east coast ports sank 4.2 per cent, to $2,436
per 40ft.

Worryingly for carriers, spot rates for the transpacific are now
around 40 per cent lower for the U.S. west coast and 27 per cent
below for east coast ports than a year ago.

Notwithstanding the better-than-expected 2.7 per cent
import growth at U.S. ports last month, anecdotal reports to The
Loadstar suggest August vessel utilisation levels are proving “very
disappointing”, hence the downward pressure on rates. “Peak
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season prospects are looking increasingly dim for carriers,” con-
firmed Freightos Chief Marketing Officer, Eytan Buchman. He says
the “telling sign” for transpacific carriers was the cancellation of
mid-August price hikes, caused by the knock-on effect of front-
loading to beat U.S. import tariff hikes on Chinese goods. “Since
many August orders were brought forward by apparently justified
tariff fears, demand this month was strongly impacted,” he said.

Cumulatively, the SCFI is 14 per cent below the level of the
same week of 2018, with a reading of 775, reflecting a generally
soft market on all liner trades. The only positive news for carriers,
which should be enjoying the most remunerative period of the
year, is that fuel prices have slumped 26 per cent since the start of
the quarter. This may help mitigate the impact of softening freight
rates.

Reprinted courtesy of The Loadstar (www.theloadstar.co.uk)

Maersk reports a ‘quarter of solid progress’ 
as profits rise
BY MIKE WACKETT

Maersk Group recorded an underlying net profit of $134
million in the second quarter of the year, compared with just
$15 million in the same period last year, which the company
attributes to an improved performance by its liner Division.
“Q2 was a quarter of solid progress. EBITDA (earnings before
interest, taxes, depreciation and amortization) was up 17 per
cent and cash flow improved 86 per cent, year on year, driven
by continued recovery in Ocean,” said CEO Soren Skou. Rev-
enue for Q2 edged up by 0.6 per cent on the year before, to
$9.63 billion, of which Maersk’s Ocean sector (including

Maersk Line) contributed $7.15 billion.
Volume carried by Maersk Line services grew 1.4 per cent,

to 6.9 million TEUs (below the industry par of 2 per cent),
mainly driven by a 3 per cent increase in backhaul liftings,
which included a spike in demand for refrigerated goods in
China. However, North American trades were impacted nega-
tively by the trade restrictions with China. “The organic
volume growth in Ocean is still expected to be in line with the
estimated market growth of 1-3 per cent for 2019,” said Mr.
Skou.
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Maersk’s digital drive into India’s trucking sector via
tie-up with online platform
BY ALEXANDER WHITEMAN

Maersk is partnering with Indian online marketplace Black-
buck in an effort to modernize the country’s container trucking
supply chain. The move comes amid “ambitious” efforts by the
Indian government to reduce logistics costs to 9 per cent of
GDP by 2022, a drop of 5 per cent.

Head of sales for Maersk in South Asia Arjun Maharaj said:
“Our customers are dealing with fragmented vendors with vary-
ing service levels of communication, geographical, financial and

Average freight rates were up by 1.5
per cent, to $1,868 per feu, with the east-
west trades gaining 3.5 per cent and
north-south routes up by just 1.3 per cent.

In its other sectors, turnover from
Logistics & Revenue was flat, at $1.48
billion, but there was an impressive 13
per cent increase in revenue from Termi-
nal & Towage to $957 million. Mr. Skou
said the logistics sector had been “posi-
tively impacted” by increased revenue
from supply chain management, but hit
by a decline in earnings from sea and air
freight forwarding.

Volumes at APMT’s gateway termi-
nals were up 8.5 per cent on last year, to
3 million TEUs, resulting in improved
utilization levels at its facilities.

Maersk’s results for its liner sector
confirm the general improving trend of
industry interim reports published so far,
led by Hapag-Lloyd with a positive Q2
result of $56 million.  Interestingly, the
German carrier’s average rate came in at
$1,071 per TEU, compared with
Maersk’s $934.

Analyst Lars Jensen said Maersk’s
Q2 results today showed “good progress
– despite a challenging quarter for the
industry”. He added: “In terms of prof-
itability, the Ocean segment of the
business saw an EBITDA margin of 14.9
per cent, which brings it back to the
same level of performance as its German
counterpart in Hapag-Lloyd.  It is also
clear that the result is due to a strong
focus on improving profitability on exist-
ing business rather than going for
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volume and market share.”
The Danish transport and logistics

group is on a mission to revolutionize
the liner industry and is going ‘full-speed
ahead’ on its digital path. “The first
focus is digitizing customer transactions,
enabling Maersk.com to become our key
transaction platform for all products and
services,” said Mr. Skou. “As part of this,
and to address inefficiencies in our
industry, we are working on more digi-
talized products, Maersk Spot, our new

product with fixed price and load guar-
antee, is a good example.”

In terms of full-year guidance, Mr.
Skou reiterated the company’s previous
expectation of an EBITDA of around $5
billion. “We reaffirm our guidance for
2019, while the macro environment
continues to be subject to considerable
uncertainties,” he said.

Reprinted courtesy of The Loadstar
(www.theloadstar.co.uk)

infrastructural disparities, resulting in suboptimal supply chains.
“We are committed to working with partners that understand
these challenges, match our set of values and have expertise in
both logistics and technology.”

Blackbuck will own and operate the as yet unbranded, neu-
tral platform, with Maersk supporting in the development of
solutions that will benefit container trucking. It said the plat-
form would “reduce touchpoints within the supply chain, in
turn improving customer experience by matching demand and
supply throughout the year, while also providing consistent real-
time visibility and control across transit”.

The co-founder and CEO of Blackbuck, Ramasubramaniam
B, said the company had spent four years working on its sys-
tems. “We developed our robust product to maximize billable
kilometres of a truck, delivering higher realization and driving a
low-cost transportation network to shippers,” he said. “Our
product will add significant value to the containerized trucking
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industry in India that has the additional
complexity of meeting the timelines of
sea freight connections, apart from other
regular trucking related challenges.
“Maersk with its industry specific knowl-
edge and expertise, will help us
transform this space through digitiza-
tion.”

The move is not Maersk’s first foray
into attempting to digitally transform
India’s supply chain; last year it launched
the OceanPro accelerator programme.
Solutions developed by several start-ups in
the first cohort of OceanPro are already
being implemented through various serv-
ices to accelerate technology innovation
across the shipping and logistics sector in
both India and on a global scale.

Head of product for Maersk in South
Asia Bhavik Mota said: “We’re collabo-
rating with start-ups that will help us
solve landside logistics challenges in
India by not only reducing costs, but also
creating efficiencies for all the stakehold-
ers in the value chain.”

India’s supply chain is viewed as cor-
rupt and needlessly complex, with
outdated systems in place. One source

told The Loadstar it was not just a case
of “too much red tape”, but also “too
much government interference”. Efforts
are under way to combat this, with the
government announcing a partnership
with the Maritime Anti-Corruption Net-
work (MACN) to tackle corruption in
the ports.  The effort launched a pilot
scheme in Mumbai earlier this year
which is set to run until October.

Copenhagen-headquartered MACN,
which has launched successful pro-
grammes to target corruption among
port and government officials in
Argentina, Nigeria and on the Suez
Canal, said it would bring this experi-
ence to help India’s ports.

Reprinted courtesy of The Loadstar
(www.theloadstar.co.uk)

MSC unveils its newest boxship: greener, safer, more
efficient and bigger
BY MIKE WACKETT

MSC has revised the official capacity
of its new ULCV,  MSC Gulsun, by an
additional 805 TEUs, to 23,765 TEUs,
making it more than 2,000 TEUs larger
than the biggest ships operated by its

competitors. The Aponte family-owned
liner said the new class of vessel had
“been designed with a wide range of
environmental, efficiency, stability and
safety matters in mind”.

MSC Gulson, it claims, features a
“remarkable approach to energy effi-
ciency” via bow design and minimized
wind resistance. Part of a series of eleven
vessels, it is one of six being built by Sam-
sung Heavy Industries (SHI) in South
Korea, with the other five constructed at
compatriot Daewoo Shipbuilding &
Marine Engineering, MSC Gulsun com-
pleted its maiden voyage from Asia to
North Europe in August.

Although the same length as the
21,413 TEU OOCL Hong Kong-series of
ULCVs, at 399 metres, scrubber-fitted
MSC Gulson has a beam 2.7 metres
wider, at 61.5 metres, enabling an extra
row of containers and making 24 rows
across the weather deck. With an opti-
mum load of light medium and heavy
boxes, MSC Gulson would need to be
stowed 13 containers high on deck to
achieve the 23,765 TEU intake, but this is
unlikely unless the vessel is topped up
with empty containers for repatriation on
the backhaul Asia-North Europe service.

Moreover, the extra row across its
beam will exceed the outreach capabili-



62 • Canadian Sailings • September 23, 2019

Vietnam ‘has bitten off more than it can chew’ as it
struggles with growth
BY IAN PUTZGER

Air cargo capacity serving Vietnam is on the rise. At the end
of August, Ethiopian Airlines started weekly B777F service to
Bangkok and Hanoi, and in line with the carrier’s triangular strat-
egy, the flight is routed from its home base via Europe to Asia.
“These flights make Ethiopian the first African carrier to operate
cargo flights from Bangkok, and will also create better opportunities
for Thai and Vietnamese exporters to have a one-stop access to the
60 plus African destinations that Ethiopian serves. “The freighter
flight will also link Bangkok and Hanoi to Europe, Asia, Middle East
and the Americas,” said Ethiopian Group CEO Tewolde Gebre-
Mariam.

The news is welcome to forwarders who have been clamour-
ing for more lift out of Vietnam. Equally welcome is the arrival of
the first of eight B787-10 aircraft for Vietnam Airlines three days
after the Ethiopian freighter had taken off. The national carrier is
going to use them on major international routes and on the Hanoi-
Ho Chi Minh City sector.

Vietnam’s economy is enjoying blistering growth. It expanded
by 8.2 per cent in 2018. Exports are going strong, up 9.3 per cent
in July, led by electronics, computers and components shipments,

which surged 19 per cent year on year. Footwear, textiles and
machinery also registered double-digit increases, while Vietnam’s
container traffic was up 3 per cent in the first half. The country is
seemingly one of the major beneficiaries of the trade conflict
between the U.S. and China, which is in line with trade flows. U.S.
imports from Vietnam were up 36.7 per cent for the first six
months of this year.

“Vietnam is showing strong growth in its import and export
markets,” said John Driscoll, Maritime Director of the Port of Oak-
land. Last year the southeast Asian country was the Californian
gateway’s third-largest import market and fifth-largest on the export
side. Carriers are responding to Vietnam’s rising exports. Asian air-
lines like EVA Air have boosted their capacity in the market. Over
the past year several freighter operators, including AirBridgeCargo,
FedEx and Cargolux have upped their presence in the market.

On the maritime side, Pacific International Lines has launched
a transpacific service from Haiphong, via Nansha, Hong Kong and
Yantian, to Long Beach and Oakland. The operation, in partnership
with COSCO and Wan Hai, uses an 11,900 TEU vessel. According
to forwarders, more carrier capacity would be helpful, but the

ties at some ports on its rotation. Indeed,
Alphaliner noted that at MSC Gulson’s
first call, at Bremerhaven, the containers
to be discharged at the German port were
stowed only 23 across, due to the
restricted reach of the terminal’s shore
cranes.

There are now around 50 ULCVs of
20,000 TEUs or more operated by ocean
carriers, all of which are deployed on Asia-
North Europe, with new deliveries

expected to double that number by the
end of next year.  South Korean carrier
HMM, which will join THE Alliance next
April, has an orderbook of twelve 23,000
TEU scrubber-fitted vessels, and Tai-
wanese Evergreen has just disclosed its
intention to order up to eleven 23,000
TEU newbuilds.

Both carriers have, like MSC, opted
for scrubbers to be fitted on the new ves-
sels to enable the continued burning of

HFO (heavy fuel oil) after IMO
2020.  Depending on the premium
payable for low-sulphur compliant fuel
after 1 January, it has been calculated that
scrubbers could potentially save container
lines using the exhaust gas cleaning tech-
nology some $2 million per Asia-North
Europe roundtrip voyage.

Reprinted courtesy of The Loadstar
(www.theloadstar.co.uk)
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Scrubber retrofitting rush driving
charter market rates up
BY MIKE WACKETT

bigger issue is infrastructure capacity: air-
ports can barely cope.

This year the government in Hanoi
gave the green light for a new airport for
Ho Chi Minh City at Long Thanh, which is
set to become the nation’s largest. The
development, which will be built in three
phases, has an estimated price tag of
US$5.4 billion, but this is expected to
increase substantially. The project has been
delayed for years and further setbacks
would come as no surprise. Ultimately,
Long Thanh will have annual capacity for
100 million passengers and five million
tonnes of cargo.

Ocean capacity is another headache.
Last year, Haiphong opened its first deep-
water container terminal and capacity is
set to increase with the completion of the
second phase of the port’s expansion,
scheduled for next year. The government
aims to bring port capacity up to 200 mil-
lion tonnes by 2020 and 400 million
tonnes ten years later. Theoretically it is
already there: Vietnam’s ports have an
estimated total capacity of over 450 mil-
lion tonnes. However, as much as 80 per
cent of the nation’s traffic moves through
small feeder ports to regional gateways
like Singapore. This can add up to a week
in transit times. 

“It’s a challenge. They do not have the
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big ship infrastructure,” said Jon Slangerup,
CEO of American Global Logistics. He does
not think the country can readily cope with
the shift of production from China that has
been accelerated by the mounting tension
between Washington and Beijing. “They
have taken on far more than they could
handle. They don’t have the skill sets,
labour, manufacturing facilities in place,
and they haven’t got the transport infra-
structure in place yet. Vietnam has serious
infrastructure problems,” he explained.

The World Bank estimates that Viet-
nam needs $25 billion-worth of investment

every year for sustainable infrastructure
development, but pointed out in a blog that
the government does not have deep
enough pockets for this.

Private investors have taken note of
the rapid pace of development, but they
will also be aware of recent rhetoric
from the Trump administration, claiming
Vietnam has taken advantage of the
U.S.-China dispute and threatening tar-
iffs.

Reprinted courtesy of The Loadstar
(www.theloadstar.co.uk)
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Ocean carriers are biting the bullet
and agreeing to charters for significantly
higher daily rates as markets tighten
ahead of IMO 2020. IMO’s maximum
0.5 per cent sulphur content regulation
for maritime fuel becomes law in less
than 120 days and is widely seen as a
‘game-changer’ for the shipping industry.

Dry docks are said to be “full” of ves-
sels requiring the fitting of scrubbers, and
reports are emerging of the installation
process taking some two weeks or more
over estimates of 25-30 days, creating fur-
ther uncertainty for fleet operators. After
a reluctant start, even the hitherto anti-
scrubber carriers such as Hapag-Lloyd
and Maersk have joined the rush to
install the exhaust gas cleaning systems
on as many of their fleet as possible. They
fear their ships will be less competitive
than those of rivals such as Evergreen
and MSC at the forefront of the scrubber-
enabled transition, which enables vessels
to continue to burn cheaper heavy fuel
oil.

Indeed, this month Maersk’s CEO
Soren Skou confirmed that the container
line had “a number of ships out in ship-
yards for retrofitting of scrubbers”.  And
the carrier has signed a 12-month charter
party for 6,882 TEU Cape Pioneer,
which it will deploy on the transpacific to
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Iran’s Guardian Council urges action against Canada –
do comments represent a threat to Canadian shipping?

Tehran Times reported that
Abbasali Kadkhodaei, spokesperson for
Iran’s Guardian Council accused Canada
of “economic terrorism” and called for
retaliation. “Economic terrorism is a
method in which Western governments
seize or confiscate other nations’ eco-
nomic resources and interests through
misusing legal tools without fair legal
procedures,” Kadkhodaei tweeted,
Tasnim reported. “Canada’s seizure of
Iranian state properties is a blatant
example of state-run economic terror-
ism,” remarked Kadkhodaei, a law
expert. “Canada’s action is contrary to
generally recognized principles of inter-
national law, including the principle of
sovereignty,” the Guardian Council
spokesman added. He called on Iran’s
Judiciary to take countermeasures
against the Canadian government. 

Heshmatollah Falahatpisheh, who
is a member of the Majlis National Secu-
rity and Foreign Policy Committee,
maintained that courts in Iran should be
authorized to seize Canadian govern-
ment properties in Iran, and reportedly
said that Canadian ships traversing
through the Strait of Hormuz should be
confiscated through an order,

The comments came after a report
by Global News said Canada had gifted
some $30 million worth of Iranian assets
to the victims of terrorist attacks in
which Iran says has not been involved.
According to the report, the victims
have received their share of the money
earned through the sale of two Iranian-
owned buildings in Ottawa and Toronto,
a document filed in the Ontario Superior
Court of Justice in August reveals. The
Ottawa property, sold for $26.5 million,
was used as the Iranian Cultural Center,
and the Toronto building, sold for $1.85

cover downtime on ships sent for scrub-
ber installation. The fixture for the
post-panamax vessel has been done at
$20,000 per day, with options and posi-
tioning by the Danish carrier. The rate for
the 2017-built ship is almost 40 per cent
higher than its nine-month fixture with
NYK and it was snapped up as soon as the
Japanese carrier’s charter expired.
“Maersk was chasing this ship from the
moment it looked like it was going to be
open,” said one broker source. Although
the daily rate is high, The Loadstar has

heard of other recent fixtures, albeit with
a higher reefer intake, going at up to
$25,000 per day.

Industry consultant Alphaliner noted
recently that rates “keep going up, on the
back of rising activity and a dearth of ton-
nage, with zero vessels available on a
spot basis” for the post-panamax sector.
Moreover, other sizes, including the
once-embattled classic panamax 4,000-
5,300 TEU vessels are “completely sold
out” according to The Loadstar broker
sources.  This represents a massive turn-

around for the sector from the start of the
year, when up to 50 panamax ships were
available.

Unsurprisingly, the reactivation of
idled panamax vessels, along with a
much improved outlook, has all but
stymied the demolition market.  Accord-
ing to the latest weekly container briefing
from London broker Braemar ACM, only
one container vessel has been reported as
sold for demolition in the past 30 days.
Reprinted courtesy of The Loadstar

(www.theloadstar.co.uk)

million, served as the Center for Iranian
Studies, Global News reported. In addi-
tion to the $28 million earned from the
sale of the two properties, the victims
were also awarded a share of some $2.6
million seized from Iran’s bank accounts. 

The action was pursuant to
Canada’s Justice for Victims of Terrorism
Act, a law enacted in 2012 by the previ-
ous Conservative government that
allowed victims to sue state sponsors of
terrorism for damages. The law lifts state
immunity from countries deemed state
sponsors of terrorism, with Iran and
Syria currently being the only countries
so designated. The law, under which
only non-diplomatic assets can be
claimed by victims, allows terror victims
who had won judgements against
Tehran outside Canada to claim the
regime’s Canadian assets. As a result,

several American families filed suits in
Ontario and Nova Scotia courts. The
courts ruled in favour of the victims, and
Iran’s assets were sold and the proceeds
distributed to the victims. The Supreme
Court of Canada rejected Iran’s appeal.

Recipients include the family of a
U.S. citizen killed in a 2002 bombing
that rocked the Hebrew University in
Jerusalem al-Quds. The attacks are
mostly blamed on Palestinian and
Lebanese resistance movements Hamas
and Hezbollah. The families claimed that
the Iranian government supported the
two organizations and was therefore
responsible for their actions. Iran has
denied any role in the attacks, saying the
court ruling is an unlawful move that
will have consequences for the Ottawa
government if not revoked.

Hessel Verhage
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Forwarders dragging their heels over digitization –
and it could cost them, claims report
BY ALEXANDER WHITEMAN

Change within freight forwarding is moving at a crawl, with
little incorporation of new technologies over the past decade,
despite significant developments in the field. This is the key find-
ing of Transport Intelligence’s Global Freight Forwarding 2019
report, which lays waste to any idea of a fast-evolving sector.
“Markets and technologies have both developed significantly, but
the overall landscape is broadly similar to that in the previous 10
years,” claims the report. “There appears little drive within the
sector to change things fundamentally, and the large number of
parties involved in the supply chain has made visibility difficult to
achieve.”

As a result of this limited visibility, “many” logistics compa-
nies have begun exploring building control towers to manage and
monitor supply chains, says the report. However, the advent of
cloud computing has meant larger operators with existing legacy
systems, and the associated costs, now find themselves at a disad-
vantage.

While the report claims traditional forwarders are not des-
tined to be usurped by digital competition, it could happen if they
fail to act on changing customer expectations. “This will be a dif-
ficult challenge when they have invested so much in their legacy
systems,” continues the report. “But if they do not prove agile in
adoption of new technology, they will find they rapidly lose cus-
tomers looking for visibility, quotation and easy booking that
digital forwarders provide.”

Digital platforms are making a success of market penetration,
with 49 per cent of surveyed shippers citing use of online booking
platforms, marketplaces, and digital forwarders. However, the
report notes that the frequency of use varies, with a little over 30
per cent stating such platforms represent an important part of
their overall shipping strategy. And of those that only used digital
platforms, two-thirds were classed as SME shippers.

Reprinted courtesy of The Loadstar (www.theloadstar.co.uk)

U.S. trucking casualties mount as driver shortage and
rising costs bite
BY IAN PUTZGER

The U.S. trucking market has
claimed two casualties inside 24 hours.
HVH Transportation, a mid-sized firm
with 344 tractor units and 324 drivers on
its payroll, abruptly ceased operations.
The Denver-based firm, founded in the
1950s, had operated in all states west of
the Appalachian mountains except in the
deep south. The following day  brought
news that Georgia-based Ready Trucking,
which has 108 power units and 91 driv-
ers, was shutting down.

Their demise brings the tally of mid-
sized and large U.S. trucking firms that
have gone out of business this year to ten.
Among the casualties is LME, which had
employed 424 drivers, and announced on
July 12 it was no longer accepting loads.
Falcon Transport, which had 585 drivers,
ceased operations in April. In February
New England Motorfreight shut down
operations and filed for bankruptcy. With
more than 1,300 drivers and $402 mil-
lion revenue in 2017, it was the
19th largest LTL in the U.S. at the time.

U.S. truckers are navigating tough
conditions. According to FreightWaves,
the average dry-van truckload carrier has
teetered on the brink of losing money
every month this year – a far cry from
2018, when demand was robust and tight
capacity kept pushing rates upwards.

This year, the pricing environment
has been more challenging. Spot market
rates slumped 18 per cent in June, while
the For-Hire Truck Tonnage Index pub-
lished by the American Trucking
Association (ATA) was down 1.2 per cent.
The index climbed 6.6 per cent in July,
continuing a pattern of wild gyrations.
ATA has described tonnage development
this year as a rollercoaster ride charac-

terised by wild monthly swings.
Faced with rising costs, truckers have

struggled to cope with the downturn in
rates. While some observers have blamed
the loss of a contract with Caterpillar or
the electronic logging device mandate,
with its impact on flexibility, for HVH’s
woes, there is a broad consensus that high
costs have been the primary source of the
sector’s problems this year.



PSA completes Penn Terminals takeover as it looks to
boost perishables business – Eastern Canada/U.S.
“hotbed” of recent logistics M&A activity
BY GAVIN VAN MARLE

Singapore box terminal operator PSA
has formally entered the U.S. market after
completing its purchase of Philadelphia
multipurpose operator Penn Terminals
from Australian investment fund Mac-
quarie Infrastructure and Real Assets
(MIRA). Completion of the deal followed
a decision by U.S. regulators to allow the
takeover.

“This acquisition represents PSA’s
very first foray into the USA. We are
delighted to embrace Penn as the newest
member of the global PSA family and to be
able to participate in its continued growth
and expansion,” said Tan Chong Meng,
Group Chief Executive. “We are commit-
ted to partnering the state of
Pennsylvania, customers, staff and the
local community, as well as key stakehold-
ers to augment Penn’s capabilities and
connectivity in order to better serve the
needs of shippers and receivers in the
greater U.S. Mid-Atlantic region and
beyond,” he added.

Penn Terminals is a muiltpurpose
operator with a 32ha site and has an
annual container capacity of 425,000
TEUs. It can also handle 200,000 tonnes
of breakbulk cargo a year. Its docks are
served by intermodal operators Norfolk
Southern and CSX.

However, it is the operator’s location
on the Delaware River and the surround-
ing logistics cluster’s focus on perishable
supply chains that appears to have been
the biggest draw for PSA, which noted
that some 40 per cent of U.S. fruit imports
– amounting to about 4 million tonnes per
year – enter the country via Philadelphia’s
port facilities. “The Delaware River’s key
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But the biggest factor has been the
driver shortage, which has led to high
double-digit turnover rates, large hiring
bonuses and steep increases in driver
compensation. ATA predicts that, by the
end of this year, the industry will be
60,800 drivers short – 20 per cent more
than forecast in 2017. The industry body
estimates that the industry will need
1,100,000 new drivers over the coming
decade. However, its recently published
Freight Transport Forecast for 2019-2030
is bullish: ATA predicts tonnage will grow

to 20.6 billion tonnes by 2030, up 25.6
per cent from an estimated total of 16.4
billion tonnes this year.

The owners of HVH Transportation
are less upbeat. HCI Equity Partners, a PE
firm that acquired the trucking company
in 2012, sold its investment in trucking
firm Road Runner earlier in the year. For
shippers, the demise of these hauliers may
cause some inconvenience, but it should
not have a major impact, reckons Albert
Saphir, President of logistics consultancy
ABS Consulting. “The recent LTL carriers

that closed had a small regional impact,
although most shippers knew they were
not doing well. The volumes were quickly
picked up by some of the other, stronger
LTL carriers in the market,” he said. “On
the TL side, I don’t think anyone is much
worried about these failures, unless a ship-
per exclusively used them. There are over
200,000 TL carriers in the U.S., so there
are plenty of carriers and capacity to
choose from.”

Reprinted courtesy of The Loadstar
(www.theloadstar.co.uk)

advantage is its existing cold chain ecosys-
tem, fulfilling importers’ need for
inspection, sorting, and quality checking of
fresh fruit produce, prior to transport to
their final destinations. Within an hour’s
drive from the Delaware River port com-
plex, there are around 40 other
refrigerated warehouses/logistics opera-
tors who deal in chilled and frozen
cargoes. “This existing cold chain infra-
structure is not easily replicated, either in
scope or level of efficiency. Penn remains a
proud partner in the cold chain infrastruc-
ture of the eastern USA,” PSA added.

Completion of the Penn Terminals
acquisition comes a little more than a
month after it bought Halterm, a container
terminal in the Canadian port of Halifax,
also from Macquarie, at the beginning of
August.

PSA is not the only global port opera-

tor with a growing interest in the region.
In late May Hong Kong-headquartered
Hutchison Ports inked a deal with Cana-
dian National Railway and Quebec Port
Authority to build a new $775 million
deepwater box terminal on the St
Lawrence River, which is currently subject
to an environmental assessment process
by Canadian authorities.

In October, Canadian National will
launch a new intermodal service in part-
nership with CSX connecting its greater
Montreal and Southern Ontario network
with the ports of Philadelphia and New
York-New Jersey along with the New York
City metropolitan area. CN also acquired
CSX’s line between Valleyfield and
Woodard, N.Y., opening new freight possi-
bilities.

Reprinted courtesy of The Loadstar
(www.theloadstar.co.uk)
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Carriers’ gamble with scrubbers ‘vindicated’, 
says Alphaliner
BY MIKE WACKETT

The decision by shipowners to invest in retrofitting their ves-
sels with scrubber systems in order to comply with IMO 2020
appears to have been vindicated, according to Alphaliner. The
spread between the cost of heavy fuel oil (HFO), currently con-
sumed by ships in most of the world’s sea lanes, and the 0.5 per
cent low-sulphur fuel oil (LSFO), that will be burned by the major-
ity of vessels for compliance with IMO 2020 is becoming clearer,
said the consultant.

According to data compiled by Alphaliner, for bunkering at
Singapore and Rotterdam the initial premium for LSFO ranged
from $100-$150 a tonne in July, compared to the IFO 380 HFO
consumed by most ships. However, the spread increased to over
$200 per tonne in August as the price drop in HFO did not imme-
diately reflect the slump in the price of oil, which resulted in a
circa $100 per tonne drop in the current standard bunker fuel.

“Current price spreads, if they can be sustained, vindicate
some owners’ decisions to install scrubbers on their vessels and
thus allow ships fitted with such exhaust gas cleaning systems to
continue using cheaper HFO after January 2020,” said Alphaliner.

The consultant’s data shows that 57 container vessels have
already been fitted with scrubber systems and a further 38 units
are undergoing installation at various shipyards around the
world.  In addition, 44 newbuild containerships, the majority
ultra-large vessels, have already been delivered with scrubbers

installed.
It has been calculated that scrubbers could potentially save

container lines some $2 million per Asia-North Europe roundtrip
voyage. It follows that if the current spread between HFO and
LSFO were to continue through 2020 and beyond, the $5-10 mil-
lion investment for the retrofit scrubber installations and the extra
cost for newbuilds would quickly be returned.

Reprinted courtesy of The Loadstar (www.theloadstar.co.uk)

OOCL drives $139 million OOIL H1 profit for COSCO, 
but falls below industry par
BY MIKE WACKETT

COSCO-owned Orient Overseas
International Ltd (OOIL) has posted a
net profit of $139 million for the first six
months of the year, which compares
with a loss of $10 million for the same
period last year. Revenue from its opera-
tions, including ocean carrier OOCL,
jumped 6 per cent, to $3.3 billion,
earned from liner liftings of 3,374,412
TEUs, up 3.2 per cent on the previous
year, as freight rates improved generally.

However, compared with its carrier
peers that have reported their H1 results
so far, OOCL’s average rate of $978 per
TEU was slightly below the industry par.
The company said the interim result rep-
resented “a pattern of steady progress”,
despite “an economic environment
filled with uncertainties” and “seem-
ingly slowing growth in terms of
demand for container shipping serv-
ices”. OOIL said: “Market growth did
indeed slow down in some tradelanes,



Carriers ditch constant chase for market share in
a quest for profits
BY MIKE WACKETT

Zim’s return to the black in Q2, the carrier’s first net profit
since Q317, confirms a trend of container lines giving up their
chase for market share in favour of profitability, according to ana-
lyst Lars Jensen. “Zim has followed the path of trading lower
market share for improved yield,” he said. The Israeli carrier
posted a Q2 net profit of $5 million, despite a year-on-year volume
decrease of 5.3 per cent.  But its liftings consisted of better-paying
cargo, evidenced by average rates per TEU jumping 9.5 per cent.
“The results from Zim reaffirm a trend we have been seeing from
a number of carriers. In a low-growth market, possibly verging on
recession, this is an eminently sensible approach,” said Mr.
Jensen.

He added that Zim attributing its recovery in part to its
extended cooperation with the 2M alliance was also significant.
“It underscores the development in the deepsea markets that , to
be successful in these commoditised trades, you must have scale
– not just in terms of vessel size, but also in frequency.”

With the Q2/H1 reporting season almost complete, with
only CMA CGM and COSCO of the carriers that report their
results still to come, there are signs that carriers are indeed adopt-
ing a “more sensible approach” in their growth strategies.

“The real litmus test for all the carriers pursuing this
approach,” said Mr. Jensen, “will be whether they are able to
maintain capacity discipline in the face of negative volume devel-
opment when a recession hits. Will they pull out vessels
sufficiently quickly to prevent a sharp drop in rates?”

Meanwhile, commenting on Zim’s results, Alphaliner noted
that despite the return to profitability, the carrier’s shareholder
equity remained in deficit to the tune of $256 million at the end
of June. “Since 2018, Zim has recorded cumulative net losses of
$2.59 billion,” added the consultant.

Reprinted courtesy of The Loadstar (www.theloadstar.co.uk)
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but in many cases this was outpaced by an improvement in
freight rates.”

On the headhaul Asia-U.S. tradelane, OOCL benefited from
a higher level of contract and spot rates, a legacy of the front-
loading of containers in the last months of 2018 by shippers to
beat the U.S. government’s duty hikes on Chinese imports, a
demand factor that produced a significant spike in rates.

After intra-Asia and Australasia, the transpacific is OOCL’s
second-largest region and it saw revenue ahead 5.8 per cent, to
$1.19 billion, on a 2 per cent reduction in liftings to 943,691
TEU as it tightened capacity.

COSCO’s completion of its $6.3 billion acquisition of
OOIL and OOCL last July saw the Chinese state-owned group
leapfrog CMA CGM to become the world’s third-largest carrier.
OOIL claims its balance sheet is now “one of the most robust
in the industry” and COSCO appears happy to continue with
its Dual Brand strategy of OOIL publishing separate rather than
consolidated results. Nevertheless, OOIL said there had been
“significant synergy benefits” from the merging of network
planning, equipment pooling, procurement and IT functions.

And OOIL said it had “continued to grow OOCL”, with new
services to Latin America, the Caribbean and Africa.

As a final condition of COSCO’s takeover, the U.S. Depart-
ment of Homeland Security and Justice stipulated that OOCL’s
Long Beach Container Terminal (LBCT) must be sold. In April, it
was announced that the facility would be bought by a group of
institutional investors led by Australia’s Macquarie Infrastructure
Partners for $1.78 billion. As part of the deal, OOCL entered into
a 20-year services agreement with LBCT that will see the termi-
nal continue to serve Ocean Alliance transpacific calls.

“At the time of writing, we edge closer to the conclusion
of the sale of our container terminal in Long Beach, California,”
said OOIL. “The transaction not only generates meaningful
cash proceeds now, but also ensures that OOCL will continue
to have access to a highly automated and efficient terminal that
meets our needs,” it added. The OOIL portfolio also includes
OOCL Logistics and the Hong Kong-based company’s property
investments, notably in its long-standing ownership of the Wall
Street Plaza in New York, valued recently at $310 million.

Reprinted courtesy of The Loadstar (www.theloadstar.co.uk)
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Synergy with 2M sees Zim back in calmer financial
waters in Q2
BY MIKE WACKETT

Israeli ocean carrier Zim returned to the black in the second
quarter of the year, after reaping the benefits of an improving
market and its operational cooperation with the 2M alliance.
Total revenue in Q2 was $834 million, up 3.9 per cent on the
same period of 2018, from liftings of 731,000 TEUs, 5.3 per cent
below the number of containers carried the previous year. Signifi-
cantly, Zim’s average rate improved by 9.5 per cent, to $993 per
TEU, resulting in a net profit of $5.1 million, compared with a
loss of $33.2 million in Q2 of 2018. However, despite this posi-
tive quarterly result, Zim incurred a loss of $19.2 million for the
first six months.

President and CEO Eli Glickman said: “Zim’s results for the
first six months of 2019 are encouraging; we can clearly see the
benefits of our long-term strategy – specifically, the operational
cooperation with the 2M, recently expanded to a fourth trade.”

Zim teamed up with 2M partners Maersk and MSC last Sep-
tember on the Asia to U.S. east coast tradelane, and achieved
substantial cost savings on its hitherto standalone services. And
Zim and 2M are expanding their cooperation into three new

tradelanes: Asia to the east Mediterranean; Asia to the U.S. west
coast; and Asia to U.S. Gulf ports.

The closer cooperation mitigates the impact of HMM’s deci-
sion to resign its slot charter arrangement with 2M, and join THE
Alliance as a full partner from next April.

Notwithstanding Zim’s improved profitability, Mr. Glickman
was cautious on the outlook, warning of “instability and volatility
in the market” and uncertainties in global trade, “mainly due to
U.S.-related trade restrictions”, and the industry shake-up from
IMO’s 0.5 per cent sulphur cap on fuel on 1 January.

Zim is currently the eleventh-ranked global carrier, with a
capacity of 282,133 TEUs on 62 vessels, of which only four are
owned. The carrier intends to burn the more-expensive low-sul-
phur fuel oil in its own ships to comply with IMO 2020, but its
partners in 2M, particularly MSC, will be operating many vessels
equipped with scrubber technology, allowing them to continue to
consume cheaper heavy fuel oil after 1 January.

Reprinted courtesy of The Loadstar (www.theloadstar.co.uk)

Diversity pays off for DP World as profits rise strongly
in a weakened market
BY ALEXANDER WHITEMAN

Betting big on logistics looks likely to pay off for DP World,
with the port operator reporting double-digit profit growth, despite
a weakened container market. Profits (reported as adjusted
EBITDA) climbed 21.9 per cent, to $1.6 billion, on the back of $3.4
billion in revenues, up 31.9 per cent, during the first six months of
2019.

Chief Executive Ahmed Bin Sulayem said: “DP World is
pleased to report like-for-like earnings growth of 22 per cent in the
first half of 2019 and attributable earnings of $753 million. Group
volumes inched up, albeit marginally, by 0.5 per cent, to 35.8 mil-
lion TEUs for the six months, with consolidated volumes
performing slightly better, up 4.5 per cent to 19.5 million TEUs.
“This strong financial performance has been delivered in an uncer-
tain trade environment, once again highlighting the strength of our
portfolio.” 

The group cited strong non-containerized revenue, propelled
by a recent rash of acquisitions and investments, as the main cause
for celebration. “We’ve continued progress to become a trade
enabler and solutions provider, as we look to participate across a
wider part of the supply chain,” said Mr. Bin Sulayem. “We have
invested significantly across ports and logistics businesses and aim to
connect directly to customers to offer logistics solutions and remove
supply chain inefficiencies. “We are seeing positive signs of progress
in our new businesses that give us encouragement for the future.”

Significant focus has been on investing in shortsea shipping
and, while last year’s $764 million deal to buy Denmark’s Unifeeder
remains its largest buy to date, the spending continues. This year it
snapped up cross-Channel operator P&O Ferries and off-shore
energy industry supply vessel provider Topaz Marine and Energy.

“Our balance sheet remains strong, and we continue to gener-

ate high levels of cash flow, which gives us the ability to invest in
future growth,” continued Mr. Bin Sulayem. “We aim to integrate
our new acquisitions and deliver synergies with the objective of pro-
viding smart end-to-end solutions.”

On the Unifeeder investment, the company said its perform-
ances were delivering in line with expectations and continuing to
benefit from structural changes in the market. 

While the results announcement generally abounded with opti-
mism, the slowdown in the container sector and the ongoing trade
conflict between China and the U.S. meant “the near-term trade
outlook remains uncertain”, added Mr. Bin Sulayem. “[But] the
strong financial performance of the first six months also leaves us
well placed to deliver full-year results slightly ahead of market expec-
tations.”

Reprinted courtesy of The Loadstar (www.theloadstar.co.uk)
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3 coasts, 15 ocean terminals, 23 inland terminals and growing. 
For the past 100 years CN has been at the forefront of innovative service and operational strategies.  
Looking forward is how we have come this far.  So let us help you stay competitive in the global  
marketplace - reach out to us and reach farther than you thought possible.  cn.ca

REACH
FARTHER.

Celebrating 100 years




