
P
u

b
lic

a
tio

n
s 

M
a

il 
A

g
re

e
m

e
n

t 
N

o
. 4

1
9

6
7

5
2

1

October 21, 2019

www.canadiansailings.ca







4 • Canadian Sailings • October 21, 2019

PUBLICATIONS MAIL AGREEMENT NO. 41967521 
RETURN UNDELIVERABLE CANADIAN ADDRESSES TO 
GREAT WHITE PUBLICATIONS INC.,  
1390 CHEMIN SAINT-ANDRÉ 
RIVIÈRE BEAUDETTE, QC  H9S 5J9 
email: subscriptions@canadiansailings.ca

printed by

P    U    B    L     I     C    A    T    I     O    N    S           I     N    C .

GREAT WHITE
Home of Canadian Sailings, Transportation & Trade Logistics 

Canadian Sailings is a registered trade name 
of Great White Publications Inc.

1390 chemin Saint-André 
Rivière Beaudette, Quebec, Canada, J0P 1R0, 
www.canadiansailings.ca 
 

Publisher & Editor 
Joyce Hammock 
Tel.: (514) 556-3042 
 

Associate Editor 
Theo van de Kletersteeg 
Tel.: (450) 269-2007 
 

Production Coordinator 
France Normandeau, france@canadiansailings.ca 
Tel.: (438) 238-6800 
 

Advertising Coordinator 
France Normandeau, france@canadiansailings.ca 
Tel.: (438) 238-6800 
 

Web Coordinator 
Devon van de Kletersteeg, devonv@greatwhitepublications.ca 
 

Contributing Writers 
Saint John                   Christopher Williams 
Halifax                         Tom Peters 
Montreal                     Brian Dunn 
Ottawa                        Alex Binkley  
Toronto                       Jack Kohane 
Thunder Bay               William Hryb 
Valleyfield                   Peter Gabany  
Vancouver                   Keith Norbury 
                                    R. Bruce Striegler 
U.S.                              Alan M. Field 
 

Advertising Sales: 
Don Burns, distinct@videotron.ca 

Tel.: (450) 458-5833 

CIRCULATION: 
For all inquiries concerning circulation and subscriptions,  
please send an email to subscriptions@canadiansailings.ca 

ACCOUNTING:  
For all inquiries concerning accounts receivable  
and accounts payable, please send an email to 
accounts@canadiansailings.ca 
 

ANNUAL SUBSCRIPTION: 
Quebec only $75 plus GST and QST 

British Columbia, Ontario, New Brunswick, Nova Scotia  
and Newfoundland $75 plus HST  

P.E.I., Alberta, Saskatchewan and Manitoba $75 plus GST 

U$375 if shipped weekly or US$195 if shipped monthly 

Overseas US$750 if shipped weekly  
or US$400 if shipped monthly

PUBLICATION DATE NO PUBLICATION Revised January 2019

Canadian 
Sailings

Transportation & 
Trade Logistics

Canadian 
Sailings

Transportation & 
Trade Logistics

www.canadiansailings.ca

JANUARY FEBRUARY

APRILMARCH

JUNEMAY

AUGUSTJULY

OCTOBERSEPTEMBER

DECEMBERNOVEMBER

NEXT PUBLICATION: NOVEMBER 4



October 21, 2019 • Canadian Sailings • 5

OctOber 21, 2019CONTENTS

The contents of this publication are protected by copyright laws and may not be  reproduced, in whole or in part, without the written permission of the publisher.

34  Sydney (N.S.) and Melford still 
planning to host modern container 
terminals 

35  Vancouver gets ridesharing – 
what will it do to a heavily 
congested city? 

38  St. Lawrence Seaway cargo 
volumes slower in September due to 
late harvests 

38  Failure to recoup increased low 
sulphur fuel costs could see lines 
blanking more sailings 

39  A chill settles over perishables 
shippers as reefer shortage persists 

40  Bimco brings new proposal to 
shipping emissions debate 

41  Port chiefs spell out to Trump 
the danger to U.S. economy from 
tariffs 

42  Zero-emission vessels ‘must be 
on deepsea trades by 2030 

43  Evergreen ULCV order will leave 
THE Alliance far behind rivals in 
terms of big ship capacity 

44  Shippers and insurers renew calls 
for transnational coordination to 
tackle cargo theft 

44  ‘No break up of DP-DHL’, says 
U.S. chief – ‘strength comes from 
unity’ 

45  Air Canada Cargo’s drone arm 
takes off with first commercial 
customer 

46  MSC and COSCO drive huge 
growth at Abu Dhabi container 
terminal 

47  India’s container trade slumps 
amid ripples from tariff tussles 

48  Alert to logistics and shipping as 
digital detectives unmask new cyber 
attack 

48  Air cargo: don’t rest on your 
laurels, other modes are targeting 
your business 

49  U.S. mail services safe after 
‘historic’ agreement with postal 
union 

50  Container lines “heading deeper 
into a hole” as demand dries up and 
capacity increases

The editorial content for the above Port of Sept-Îles section  
was written on behalf of, and approved by the Port.

66   Upcoming Industry Events 

66  Index of Advertisers 

  6 Tonnage records in sight with new dock 

10 Environment: Release of Phase 3 results of  
the Environmental Observatory 

12 Activities surrounding the Port Administration’s 20th anniversary 

13 Pointe-aux-Basques : financing of the terminal and its implications 

14 INREST convention 

15 Best-ever performance as cruise destination in 2019 

19 Major projects receive federal financing 

24 Propane export terminal makes historic debut at Prince Rupert 

28 One million TEUs marks container terminal milestone 

30 Prince Rupert port growth poised to double over next decade

6
17

REGULAR FEATURES

34

35

38

The editorial content for the above Port of Prince Rupert section  
was written on behalf of, and approved by the Port.



6 • Canadian Sailings • October 21, 2019

tonnage records in sight with new dock 
BY MARK CARDWELL

The Port of Sept-Îles will likely fall a few million tons short 
in 2019 of its all-time annual record of 35 millions tons for 
volume handled. 

But that record will fall in 2020 and in the years that fol-
low, top port officials say, now that the multiuser dock in 
the Pointe-Noire sector is fully operational. 

“It’s running smoothly and efficiently,” says Pierre 
Gagnon, President & CEO of the Port of Sept-Îles since 
2002.  “We’re happy and proud of this new world class 
asset that will help the port and the iron ore industry to 
grow in the future.” 

In operation since March 2018, the 400-metre-long dock 
notably features two shiploaders with a combined capac-
ity of 16 thousand tons an hour – a rate that allows a 
cape-size vessel to be filled with iron ore in a single day. 

These loaders, which are the largest in North America, 
have proven their reliability since start up. The 10 MT 
mark was already reached in August after only 16 months 
of operation. “That was a big milestone,” says Gagnon.   

For Gagnon, the new multiuser dock, together with the 
recovery in world iron ore prices and the advent of several 
new and revitalized mining projects in and around the 
Labrador Trough, have created a perfect storm of condi-
tions for his port facility. 

“It’s amazing what is happening here,” says Gagnon.  
“The spirit of cooperation and the positive market out-
look has energized everyone.  We’re looking forward to 
bigger things.” 

Since the 1950s, when iron ore started being mined in 
the Labrador Trough and shipped south to Sept-Îles via 
the Quebec North Shore and Labrador Railway from Shef-
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ferville and later, the Wabush area 
near Labrador City, the mineral has 
been both the backbone and life 
blood of the port and the city that 
surrounds it in Quebec’s North Shore 
region. 

Iron ore accounts for more than 90 
percent of the volume of cargo that 
is handled in the port of Sept-Îles 
each year, providing an annual eco-
nomic impact of $1 billion and nearly 
4,000 direct and indirect jobs in the 
region. 

Iron ore coming from the region re-
mains a small player on the world 
stage, accounting for only 2-3 per-
cent of world supply.  The iron ore 
mined from the Labrador Trough, 
however, is among the highest qual-
ity in the world. 

That quality has driven recent de-
mand from steel-making companies 
and countries like China, which buys 
60 percent of all minerals in the 
world but has brought in policies 
aimed at reducing greenhouse gas 
emissions in their steel production 
industry, which blend the Canadian 
ore with lower-quality material from 
world-leading producers like Aus-
tralia and Brazil. 

Blending helps to produce better 
steel products with less pollution. 

In addition to the popularity of 
blending, which Gagnon says pro-
vides “a nice bump” in the revenues 
of four important iron ore producers 
and shippers at the Port of Sept-Îles 
– IOC/Rio Tinto – Québec Iron Ore, 
a subsidiary of Champion – Tacora – 
and Tata Steel Minerals Canada; he 
says several recent and imminent de-
velopments have set the stage for a 
major upswing in the Port’s fortunes 
in the immediate and near future. 

Currently, only Québec Iron Ore is 
using the multiuser dock at Pointe-
Noire terminal. 

Montreal-based Champion is a pro-
ducing iron development and explo-
ration company that is focused on 
developing its flagship asset - the 
Bloom Lake iron ore property in the 
southern end of the Labrador 
Trough. 

Champion bought the site from Cliffs 
Natural Resources for the fire-sale, 

bargain-basement price of CA$10.5 
million in April 2016. 

Cliffs had paid Consolidated Thomp-
son Iron Mines US$4.9 billion for the 
property in 2011. 

Champion then invested roughly 
$300 million to reopen the mine and 
began shipping product in early 
2018.  

“They took a risk, but it has paid off 
handsomely,” says Gagnon.  “Iron 
ore prices were low when they 
bought the Lake Bloom property.  
But now they’ve bounced back, 
which is great for Champion.” 

Gagnon says the same about the in-
vestment made in the Labrador 
Trough by new Minnesota mining 
company Tacora. 

Tacora bought Cliffs’ Wabush mine 
for $1 million.  It too invested $300 
million to get the property up and 
running. 

Buoyed by a ten-year offtake deal 
with Cargill for 100% of its produc-
tion to supply high-quality iron ore 
for blending with lower-quality ores 
from Asia, Tacora has also suc-

PIERRE GAGNON
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ceeded in resuming production of iron ore concentrate 
from the Wabush mine this summer. 

The first shipment to market left the port of Sept-Îles in 
late August. 

Another Port partner – Alderon – is expected to soon an-
nounce funding for another mine in Labrador City. 

Other miners involved with the multiuser dock – notably 
Tata, which is a New Millenium partner – will continue in 
their efforts to ramp up production at iron ore properties 
in Schefferville and elsewhere. 

Though Gagnon credits the doubling of world ore prices 
since 2015 as the main stimulus for the regain of interest 
and investment in the development of these mining proj-
ects, he is also quick to acknowledge the critical structur-
ing efforts of the Quebec government in the port’s 
Pointe-Noire sector. 

The government notably created a limited partnership 
corporation in 2016 called Société Ferroviaire et Portuaire 

de Pointe-Noire -or SFP Pointe-Noire – that spent $68 
million to buy Cliffs’ assets next to the multiuser dock. 

Those assets include a 38-km railway that links the main 
railroad from the North and Labrador to Pointe-Noire, an 
iron ore pellet plant with a nominal capacity of 6 MT, ship 
loading and unloading equipment, storage areas near the 
port facilities, both brownfield and greenfield industrial 
lots that are strategically located near the port, rail and 
hydropower infrastructure, plus rolling, handling (tran-
shipment) and storage equipment. 

For years Cliffs had been reluctant to allow other mining 
companies to use those facilities, blocking access to the 
multiuser dock and clouding the original vision devel-
oped by the Port in 2012 of sharing the facility for the 
benefit of all companies. 

That vision is now acknowledged, Gagnon says, thanks 
to long-term signed agreements between the Port and 
SFP Pointe-Noire to allow several mining companies the 
shared use of the dock, the railway and the handling and 
storage facilities for shipping. 

“It’s a game changer,” says Gagnon.  “Thanks to the Que-
bec government’s active involvement, we’ve created a 
more positive business environment and a more efficient 
way of sharing our world-class bulk facilities to support 
the development of the tremendous resources and op-
portunities we have here.” 
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The multiuser approach, he adds, breaks with the tradi-
tional approach that defined iron ore mining and shipping 
on the North Shore since the 1940s, when IOC began its 
operations in Schefferville. 

For decades, two iron ore giants - IOC and Quebec 
Cartier Mining, which had facilities in Gagnon ville and 
Mont Wright – dominated the field, with each company 
working in a separate silo and using its own infrastructure. 

“Now many smaller companies can develop their projects 
without having to spend hundreds of millions of dollars 
to all they need to exploit their assets like railroads, stor-
age and handling facilities,” says Gagnon. 

Alderon, he notes, was obliged to spend $1.4 billion in 
capital costs in 2014, including $180 million to build a 
storage area near the multiuser dock when Cliffs refused 
to share its facility.  They are now   able to lower the cap-
ital intensity of their project by using the SFP Pointe Noire 
assets.   

“Joint participation in infrastructure capital costs and 

sharing their operating costs greatly reduces the cost of 
getting product to market,” says Gagnon.  “It gives the 
industry more flexibility.” 

For Gagnon, who was born and raised in Sept-Îles and 
worked for Quebec Cartier Mining (later acquired by 
ArcelorMittal) until joining the Port, both the realisation 
of the multiuser vision and the coming on line of the 50 
MT annual capacity of the world class multiuser dock 
mark the beginning of a new chapter in the development 
of the Port of Sept-Îles. 

“In the iron ore industry, you have to be in a robust posi-
tion in order to achieve the economies of scale that allow 
you to compete with world production giants like Aus-
tralia and Brazil,” says Gagnon.   “To get that amount of 
volume requires massive equipment and infrastructure. 
Many thanks for the trust of our users, and the commit-
ment of all our team for making this multiuser vision a re-
ality and for delivering a strategic asset to the Canadian 
iron industry which will allow it to be competitive in a 
global market”. 
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environment: release of Phase 3 results of  
the environmental Observatory

The Bay of Sept-Îles has received 
an overall good rating in the final 
report of a major environmental 
study. 

But lead researchers in the four-
year, three-phase study say more 
investigation and monitoring is re-
quired to ensure the bay’s water, 
sediments and ecosystem stay 
healthy. 

“Human activities since the first 
trading post in 1661 and more in-
tensively since 1949 with the arrival 
of the mining industry have led to 

A LEADER IN THE
MARITIME INDUSTRY

DREDGING AND TOWING 
SOLUTIONS IN CANADA

AN EFFICIENT AND INNOVATIVE 

APPROACH FOR MARINE INFRASTRUCTURES

Our range of marine services is the most comprehensive 
in the industry and meets various needs including harbour 
towing, salvage, ship construc琀on and repair, marine 
transporta琀on, dredging and specialized marine equipment 
rental (barges, workboats, tugs and labour forces quali昀ed).
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higher concentrations of certain potential parameters of 
concern than those found in nature,” reads the phase-3 
report by the Environmental Observatory for the Bay of 
Sept-Îles, which was released in December. 

Still, the report gave water in the bay a B rating, mean-
ing its chemical, physical, biological and radiological 
characteristics are “of satisfactory quality that is suitable 
for most uses, with concentrations that rarely deviate 
from natural or desirable levels.” 

In regards to the quality of sediments on the bay floor, 
the report’s conclusions from its assessments of col-
lected samples range from “no action required” in most 
areas to “avoid the presence of new sources of contam-
ination” in those areas where the loading and shipping 
have been most intensive. 

“We were very pleased with the way the study was done 
and with its findings,” says Manon D’Auteuil, Director of 
engineering and sustainable development at the Port of 
Sept-Îles.  “There is a lot of local and even international 
interest in this project.” 

Created in 2013 as a joint project involving multiple 
community partners, notably the City and the Port, the 
observatory was tasked with providing an environmental 
overview of quality of the environment and ecosystems 
in and around the Bay of Sept-Îles. 

Led by Dr.  Julie Carrière, Director of the Institut 
Nordique de Recherche en Environnement et Santé au 
Travail—or INREST—a local non-profit that does re-
search related to environmental sciences and occupa-
tional health, the three phases of a $1.2 million study 
focused on sampling campaigns including physical, 
chemical and microbiological analysis and data collec-
tion for different parameters.   

The third phase, which cost roughly $650,000—a third 
of which came from several mining companies and the 
Quebec government—began in 2016 and took two 
years. It mostly involved on site sampling, analyzing and 
crunching the data collected during the three phases to 
produce profiles of the physiochemical and microbio-
logical makeup of water in the bay, sediment character-
ization and particle size, and to gauge the health of 
Zostera (a family 15 species of seagrass like eelgrass), 
seaweed and macroalgae living in the bay.  Also, marine 
mammals were investigated as well as marine currents 
and ice covers. 

The collections and analysis involved some 40 experts, 
university professors, graduate and postdoctoral re-

searchers, technicians and biologists. 

In addition to its findings on the current health of the 
bay, the final report suggested that further research is 
needed on different parameters such as water and sed-
iment quality, marine currents, ice covers to municipal 
and industrial water discharges and marine mammals in 
order to get a better understanding of the environmen-
tal dynamics at work in the bay and their effects over 
time. 
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Activities surrounding the Port Administration’s  
20th anniversary 

The Port of Sept-Îles has been cele-
brating the 20th anniversary of the 
creation of its port authority by hold-
ing a number of public activities in 
2019 under the theme ’We are your 
Port, you are our world.” 

The most notable events were two 
days of theme-related activities that 
were held in and around the port for 
the local population. 

On May 25, for example, the port of-
fered people free access to many of 
the sites and activities that are en-

joyed by cruise ship passengers who 
visit Sept-Îles. 

Dubbed ‘Cruise ship passenger for a 
day,’ the event featured zodiac boat 
excursions in the Bay of Sept-Îles and 
visits to two of the area’s most popu-
lar tourist attractions: the Old Trading 
Post and the regional museum. 

Many activities took place in the 
cruise ship pavilion including featured 
performances by local Innu dancers 
and a saxophone player, music, arts 

and crafts and local beer tasting. 

More than 300 people participated in 
the day’s events. ‘The free excursions 
were a great success. The population 
had to sign up online to reserve a 
space. The zodiac excursions were 
booked in an instant,’ said Patsy 
Keays, Director of Corporate Affaires 
at the Port of Sept-Îles. 

The second thematic day, which was 
also held in the cruise ship pavilion on 
August 10, proved even more popu-

lar with over 1,000 people attending.   

Dubbed ‘XXL  Day: public market, 
tastings and contests,’ it began with 
an outdoor yoga class under sunny 
skies on the cruise ship dock. Things 
then shifted indoors and included the 
public market, local food tastings, 
cooking demonstrations, a strawberry 
pie contest as well as a mackerel fish-
ing contest. 

A local beer that was specially brewed 
to mark the port’s 20th anniversary 
was also launched at the event. In a 
joint agreement between the Port 
and the local brewing company, 
La Compagnie, both will make dona-
tions to local charities based on sales 
of the new Pointe aux Basques beer. 

Upcoming events in which the port is 
participating to help mark its creation 
in 1999 include partnering with other 
stakeholders for a Hallowe’en party 
for local families in October, a benefit 
concert by Quebec recording star 
Dan Bigras in February and outdoor 
ice skating at the Old Trading Post 
throughout the winter season. 
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Pointe-aux-basques : financing of the terminal and  
its implications 
The planned makeover and reopening 
of the intermodal Pointe-aux-Basques 
terminal in the Port of Sept-Îles got a 
big boost this summer from the gov-
ernments of Canada and Quebec. 

At a groundbreaking ceremony in the 
port on June 19, senior ministers from 
both governments announced they 
would each put up a third of the $20 
million the terminal modernization 
project is expected to cost, matching 
the contribution of the Port of Sept-Îles.  

Work on the terminal is expected to 
begin in early 2020 and take about a 
year. 

The terminal was closed for repairs in 
October 2018 and has never re-
opened. 

Improvements will include rebuilding 
the façade of the terminal, extending it 
40 metres, adding docking equipment 
and improving intermodal infrastruc-
tures. 

Port officials say the project can’t be 
completed fast enough. 

Built in 1950 as strategic infrastructure 
for the development of mega mining 
and energy projects in Quebec and 
Labrador—notably Schefferville, 
Labrador City, Fermont and Churchill 
Falls—the Pointe-aux-Basques terminal 
is the main point of entry into the Port 
of Sept-Îles for goods going north and 
for people and goods heading to and 
from the many isolated villages in Que-
bec’s Lower North Shore region. 

For many years the terminal’s main 
client has been Relais Nordik.  The 
company notably operates the Bella-
Desgagnés, a self-unloading cargo and 
passenger ship that serves the Lower 
North Shore. 

The closing of the Pointe-aux-Basques 
terminal has forced the ship to use the 
cruise ship terminal, a facility that not 
designed to handle containers and bulk 
cargo. 

At the same time, several mining com-
panies plan to use the Pointe-aux-
Basques terminal to move supplies 
north to their operations in and around 
the Labrador Trough and to export iron 
ore and other materials to the outside 
world.   

“The terminal’s strategic location and 
its intermodality are major assets for 
our port and our region,” says Port of 
Sept-Îles President and CEO Pierre 
Gagnon.   

“With the growing iron market ex-
pected to generate upwards of 20 to 

30 million tons of ore in the coming 
years, this project will allow the Pointe-
aux-Basques Terminal to play a big role 
in the movement of supplies and as a 
transit point to meet the rising demand 
for short sea shipping for a growing 
range of goods.”  

For his part, Carol Soucy, board chair of 
the Port of Sept-Îles, noted that ship-
ping more goods into and out of the 
North Shore using maritime instead of 
road transport improves both the air 
quality and driving conditions in the re-
gion. 

“We’d like to thank both the provincial 
and federal governments for their sup-
port,” Soucy said at the announcement 
ceremony in June.  “It shows a real 
awareness of the issues that are affect-
ing our region.” 

Rejean Porlier, Sept-Îles Mayor; Pierre Gagnon, Sept-ÎlesPort Authority President 
and CEO; Marc Garneau, Transporty Minister; and Minister Jonatan Julien



14 • Canadian Sailings • October 21, 2019

INreSt convention
In May the Port of Sept-Iles, the Insti-
tut Nordique de Recherche en Envi-
ronnement et en Santé au Travail 
(INREST) and the City of Sept-Îles, in 
partnership with the pan-Canadian 
project CHONe II, played host to the 
first International Congress on Indus-
trial Port Research in Canada. 

The conference attracted some 300 
delegates from 6 provinces including 
ports, municipalities, businesses, in-
dustries, economic development 
groups as well as academics from 8 
countries. 

“Things went extremely well, it was a 
fantastic event,” says Manon D’Au-
teuil, Eng., Director Engineering and 
Sustainable Development at the Port 
of Sept-Îles.  

Funded by the Canadian network in 
the health of the Oceans CRSNG and 
by its partners: the Department of 
Fisheries and Oceans Canada and IN-
REST (represented by the Port of 
Sept-Îles and the city of Sept-Îles) to 
help develop new conservation 
strategies for Canada’s changing 
oceans, CHONe brings together 39 
researchers, several federal research 
labs, 11 universities and one commu-
nity college. 

Held May 27–31, the three-day event 
featured some 40 presentations on 
topics ranging from the findings in 
the final report on the Port of Sept-
Îles’ three-phase environmental ob-
servatory study and real-time ocean 
monitoring in British Columbia to the 
development of international stan-
dards for Arctic and cold-climate op-
erations in the oil and gas industry 
operations to oil spill response, re-
covery and remediation in the 21st 
century. 

The congress also featured an open-
ing-night gala, a closing ceremony 

with student grant awards and techni-
cal visits of the port and the aluminum 
smelter «Aluminerie Alouette». 

According to D’Auteuil, the impetus 
for the congress was the reaction by 
scientists to the partnership between 
the Port of Sept-Îles, industries, mu-
nicipality for funding the environmen-
tal observatory study at the 4th World 
Conference on Marine Biodiversity in 
Montreal in May 2018. 

« It generated a lot of interest on the 
topic of industrial ports areas and the 
different research projects being done 
on them, » says D’Auteuil. 

The Sept-Îles congress, she adds, 
achieved its purpose as a forum for re-
searchers to share knowledge and up-
dates about projects involving 
industrial port areas. 

The congress also touched on wider 
issues like decision-making and envi-
ronmental management to make mar-
itime transportation sustainable and 
to preserve marine ecosystems. 

« It was really interesting and stimulat-

ing to see the mix of all these people 
coming at these issues from different 
perspectives and sharing their impres-
sions and ideas and even proposing 
the possibility of doing some projects 
together, » says D’Auteuil. 

Another CIRSIP conference is ex-
pected to be held in 2021. Though 
the venue hasn’t been selected yet by 
INREST, D’Auteuil says it will most 
likely be held in another port city. 

« It would be nice to do it again, » says 
D’Auteuil. « But other cities will surely 
be interested to host the event even 
if it’s a lot of work to organize and 
carry out. » 

In addition to raising international at-
tention and interest in the sustainable 
development of industrial port areas, 
D’Auteuil outlined the fact that a 792-
page book on the findings of the bay 
of Sept-Îles environmental observa-
tory was given to all speakers. 

“We still have many questions that re-
main unanswered,” says D’Auteuil. 
“But with all the interest on this sub-
ject, hopefully we can soon find those 

From left to right: Julie Carrière, Observatory Project Director and INREST 
Director; Paul Snelgrove, Networ Director, CHONe II project, Professor – 
Memorial University; Philippe Archambeault, Professor – Laval University 
involved in the Observatory; Manon D’Auteuil,Director Engineering and 
Sustainable development, Port of Sept-Îles 
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best-ever performance as cruise destination in 2019

The Port of Sept-Îles has posted its 
best-ever performance as a cruise 
ship destination in 2019. 

Nine cruise ships carrying nearly 
19,000 passengers and crew mem-
bers visited the city on Quebec’s 
North Shore this year. 

That is twice the number of passen-
gers and crew members than the 
port registered in 2014, which was 
the record until this year. 

Three cruise ships — Seabourn 
Quest, Le Champlain and Serenade 
of the Seas — made their inaugural 
visits to Sept-Îles in 2019. 

The latter ship’s overnight visit on 

Sept. 7–8 came as a result of a last-
minute repositioning due to Hurri-
cane Dorian, which caused havoc 
along the Eastern Seaboard and in 
the Atlantic Provinces. 

Another notable guest in the Port of 
Sept-Îles in 2019 was the Queen 
Mary II, which made two visits. 

“Having visits from such a presti-
gious ship is a great calling card for 
us,” says Marie-Ève Duguay, execu-
tive director of cruise destination 
development for Destination Sept-
Îles/Nakauinanu, a local non-profit 
that handles cruise ships for the Port 
of Sept-Îles. 

According to Duguay, Sept-Îles is 

both willing and able to welcome 
the growing numbers of cruise ships 
that ply the waters of the St. 
Lawrence River. 

“There are a lot of opportunities be-
cause traffic is still growing,” says 
Duguay. 

She also pointed to the growing po-
tential of niche expedition-style 
cruise ships like Le Champlain, a lux-
ury yacht with only 184 passengers 
and 110 crew. 

Operated by French cruise line com-
pany Ponant, the ship visited Sept-
Îles for the first time in August. 

Duguay says the port regularly re-

Luxury yacht Le Champlain, by Ponant, visited the port of Sept-Îles for the first time this year. 
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ceives high praise from cruise ship 
lines and high ratings from cruise 
ship passengers. 

Sept-Îles notably received the 2019 
Cruise Insight Award from London-
based Cruising Insight Magazine. 

“We get a lot of live comments from 
visitors, but we also receive e-mails 
from people after their visit, saying 
how much they enjoyed themselves 
here,” says Duguay. 

“The things they like the most is the 
warm welcome they receive from 
people, whether it’s on the dock, in 
the museum, in stores, at local at-
tractions or just in the streets.” 

Duguay says the port’s most popu-
lar attractions are linked to the 
North Shore region’s distinctive his-
tory, culture and environment. 

The most visited attraction by cruise 
ship passengers is the Old Trading 
Post.   Set on the original site of an 
old Hudson’s Bay Company fur trad-
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ing post in an Innu village that is 
only a 10-minute bus ride from the 
cruise ship passenger terminal or a 
40-minute walk, the animated site 
offers a glimpse into the daily life of 

a 19th-century fur-trading post.  

It includes a main building with a fur 
trade exhibit, a guardhouse, a 
chapel and an Innu structure. 

“It offers people a surprising expe-
rience based on the meeting of the 
Innu and Euro-Canadian cultures 
over time,” says Duguay. 

Other attractions include a 3-hour 
culinary walking tour of North Shore 
food and drink, zodiac boat rides in 
the Bay of Sept-Îles and, the latest 
attraction, guided visits to one of 
the bay’s seven islands—called 
Grosse Boule—to find, harvest and 
taste everything from seaweed to 
scallops. 

“We’re always looking for activities 
that build our offering,” says 
Duguay.  “We work with local 
groups to create experiences that 
are of international calibre quality 
and that meet the particular inter-
ests and time constraints of cruise 
ship passengers, things that will 
give them a quick but memorable 
look at our region.” 
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Three major projects, with a com-
bined value of over $300 million, are 
planned for Port of Prince Rupert in 
the next few years. To support those 
projects — a major railway bridge up-
grade, new rail infrastructure to sup-
port an export logistics platform 
project, and an import logistics park 
on First Nations land — the federal 
government recently announced 
grants totalling $153.7 million. 

The money, from the National Trade 
Corridors Fund, will provide about 
half the cash for the three projects, 
which are key elements of the Port’s 
plans to double its cargo volumes 
with the next decade to over 50 mil-

lion tonnes annually. “What they sup-
ported are our top-priority strategic 
projects, both from a capacity stand-
point, but also a resiliency stand-
point,” said Shaun Stevenson, 
President and CEO of Prince Rupert 
Port Authority. “We were obviously 
very pleased to learn of the level of 
support and that the three projects 
we had put forward were supported.“ 
Mr. Stevenson added that the financ-
ing is a validation that the federal 
government “recognizes the strate-
gic role that Prince Rupert is playing 
in Canadian trade.” 

Specifically, NTCF grants were 
awarded as follows: 

Major projects receive federal financing 
BY KEITH NORBURY
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• $60.6 million toward the estimated
$122 million Zanardi Bridge and
Causeway project, which will in-
clude a new double-track rail
bridge adjacent to an existing sin-
gle-track bridge that will be reha-
bilitated;

• $49.85 million toward nearly $100
million in rail infrastructure to serv-
ice the Ridley Island Export Logis-
tics Platform project; and

• $43.3 million to Metlakatla Devel-
opment Corporation, the eco-
nomic development arm of the
Metlakatla First Nation, for its $89
million Metlakatla Import Logistics
Park project.

“Our government is investing in 
Canada’s economy by improving our 
trade and transportation corridors,” 
Marc Garneau, the federal Minister of 
Transport, said in announcing the 
$153.7 million in funding. “These 
three projects are part of the govern-
ment’s long-term strategy of a 
stronger West Coast trade gateway. 
We’re supporting the efficient move-
ment of goods to market and people 
to their destinations, stimulating eco-
nomic growth, creating quality mid-

dle-class jobs, and ensuring that 
Canada’s transportation networks re-
main competitive and efficient.” 

Mr. Stevenson said the NTCF-funded 
projects will focus on intermodal in-
frastructure at the port but also on 
broader gateway capacity. “And it is 
a catalyst for over $2 billion in private 
sector investment,” he said. 

None of the three projects will inter-
rupt operations at the port during 
construction, said Brian Friesen, the 
Port’s Vice-President of Trade Devel-
opment and Communications. The 
existing single-lane rail bridge will op-
erate as normal while the new dou-
ble-track bridge goes up next to it. 
The development of rail infrastructure 
to service the Ridley Island Export Lo-
gistics Platform will not impact exist-
ing operations as much of the work 
will be greenfield. Similarly, the im-
port logistics development is in an 
area on south Kaien Island away from 
existing operations.  

“So we don’t anticipate any impact to 
operations as a result of these con-
struction activities,” Mr. Friesen said. 

The Zanardi Bridge and Causeway 
project will also involve expanding 

the causeway that links the bridge 
with Kaien and Ridley islands. “With 
all this growth in cargo volume, we 
want to ensure fluidity and resiliency 
from a rail perspective into the gate-
way,” Mr. Friesen said. The additional 
crossing capacity “will support all of 
the cargos that currently move 
through the Port of Prince Rupert and 
cargos that will move in the future,” 
he said. 

The existing single-track Zanardi 
Bridge is the sole rail link to the port’s 
various terminals and facilities. The 
bridge crosses the Zanardi Rapids 
near Porpoise Harbour to connect the 
Canadian National Railway mainline 
on the mainland to Kaien Island at its 
south end. Rail leads from the bridge 
service facilities on the west side of 
Kaien Island, such as the Fairview 
Container Terminal, and Pinnacle Re-
newable Energy Inc.’s Westview 
Wood Pellet Terminal. A causeway 
links Kaien Island to Ridley Island 
where other rails leads service Prince 
Rupert Grain Terminal, Ridley Termi-
nals and AltaGas’ Propane Export Ter-
minal.  

The Zanardi Bridge and Causeway 
project will triple the track capacity 
across that potential choke point. The 
port will partner with CN on the 
bridge itself and take responsibility 
for enlarging the causeway to take ad-
vantage of the new capacity the ex-
panded bridge will enable. 

“As we look at our volume forecast 
into the future, and then translate that 
into train pairs in and out of the gate-
way on a daily basis, we want to en-
sure we have sufficient network 
capacity in Prince Rupert to accom-
modate that growth,” Mr. Friesen 
said. 

The bridge will also serve AltaGas 
Ltd.’s new Ridley Island Propane Ex-
port Terminal, as well as the ex-
panded Ridley Island Export Logistics 
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Platform project. Ken Veldman, the Port’s Vice-President, 
Public Affairs and Sustainability, said the project enhances 
all the port’s business lines. “It ensures that as we grow, 
we’re going to continue to avoid congestion and ensure 
that the speed and the reliability and the fluidity that this 
port is known for — in all of its lines of business — contin-
ues,” he said. 

A $49.85 million NTCF contribution will go toward nearly 
$100 million in rail infrastructure to service the Ridley Island 
Export Logistics Platform. That money will focus on ex-
panding an existing rail loop on Ridley Island known as the 
Road Rail Utility Corridor, or RRUC, which features the abil-
ity to handle multiple 10,000-foot-plus unit trains. The new 
rail infrastructure will serve as a precursor to large-scale 
bulk and breakbulk transload facilities as well an integrated 
off-dock container yard.  

“We actually currently have transload facilities there,” Mr. 
Friesen said. “But the existing tracks on the Road Rail Util-

ity Corridor are designed to support a future bulk terminal. 
The transload operations are there temporarily. So we’re 
looking to expand the RRUC and create a permanent ex-
port logistics facility of considerable scale nearby.” The 
platform aims to attract private-sector export transloading 
investments. At full-build out, it is expected to handle sig-
nificant increases in such commodities as forest products 
and agricultural products. “It’s a greenfield development 
site that will greatly assist our efforts to grow the overall 
container business because it’s important to attract exports 
to ensure balanced trade,” Mr. Friesen added.  

“A lot of containers (are) moving through the gateway and 
we want to continue growing on the export side, just to 
keep up with the growth on imports that we’re seeing.” 
Those containers will carry agricultural products, plastic 
pellets, resins, pulp, lumber and, potentially, potash, for 
example. “This facility is specifically designed to accom-
modate bulk and breakbulk rail cars, and then to unload 
them and then put that product into containers,” Mr. 
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Friesen explained. Those exports would be destined for 
China, Japan, Korea, and beyond. “Canadian exporters 
will benefit from this capacity coming online and servicing 
new and existing markets in Asia,” Mr. Friesen said. 

Mr. Veldman said the export logistics project is “really 
about providing more flexibility, more capabilities, and de-
veloping a unique model that Canadian exporters can gain 
more value from, and at the end of the day more compet-
itiveness in global markets.” 

The third NTFC grant will provide $43.3 million toward the 
$89 million Metlakatla Import Logistics Park project on a 
25-hectare site on south Kaien Island, about 10 kilometres 
from the City of Prince Rupert. The import facility, which 
will complement the Export Logistics Platform, will enable 
transload and warehouse operations that promise to add 
value to import supply chains and increase their flexibility. 

“Today’s announcement is a significant step toward realiz-
ing our vision of a Logistics Park on Metlakatla lands to im-
prove the efficiency of Fairview Terminal and help enhance 

the Prince Rupert Gateway,” said Harold Leighton, CEO of 
the Metlakatla Development Corporation and the elected 
Chief of the Metlakatla First Nation. “This project will ben-
efit all who live in Coast Tsimshian Territory by creating new 
jobs related to both the construction and long-term oper-
ations of the facility. The Metlakatla Development Corpo-
ration is proud to be a part of this and other economic 
development projects to the benefit of the people who call 
this area home and to our shareholders, the members of 
the Metlakatla First Nation.” 

The project is still in its preliminary stages, so the Met-
lakatla First Nation wasn’t able to discuss specific details 
about “construction, operation, facilities, partnerships, rev-
enues and such,” said communications manager Shaun 
Thomas. The business arm of the first nation, the Met-
lakatla Development Corporation already operates several 
enterprises, including a ferry service that connects the vil-
lage of Metlakatla to Prince Rupert, a Petro Canada service 
station, and Gat Leedm Logistics, which has a 4,000 square 
foot warehouse and a fleet of 15 tractors. 
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“What this investment represents is 
an investment into a Metlakala proj-
ect on Metlakatla land,” Mr. Veldman 
said. “We’re also working closely with 
the Metlakatla in terms of ensuring 
that its development works well into 
the Port’s intermodal ecosystem. That 
strategic alignment speaks volumes 
in terms of the overall alignment that 
we’ve had with Metlakatla and other 
First Nations to ensure that our most 
important partner is fully engaged in 
this industry.” 

Construction and ongoing operation 
of the Import Logistics Park will be a 
big source of employment, as will the 
trucking associated with that, Mr. 
Friesen said. While the CN mainline 

passes nearby, the park itself won’t 
have a rail yard. “It will essentially be 
linked to the container terminal, by 
truck and by dedicated road, and will 
move containers back and forth, as 
needed,” Mr. Friesen said. 

Mr. Friesen said there’s high demand 
for import transloading all along the 
west coast, adding that it’s “an impor-
tant service capability for importers to 
move ocean containers into domestic 
53-foot containers.” 

All three of the NTCF supported proj-
ects will ensure that the port of Prince 
Rupert continues to grow while utiliz-
ing the most efficient use of infra-
structure, Mr. Veldman said. For 
example, the projects aim to maxi-

mize the intensity of cargo operations 
on small parcels of land. That mini-
mizes their footprints, which reduces 
carbon and other emissions associ-
ated with transportation supply 
chains. “We’re developing an inter-
modal ecosystem, a closed loop, 
that’s going to be unmatched on the 
west coast,” Mr. Veldman said. For 
any port, though, the ultimate metric 
is “tonnage across the dock,” he 
pointed out. “Essentially these infra-
structure investments enable us to 
keep growing,  and will ensure that 
we’ve got the right infrastructure in 
the right place at the right time so 
that we’re avoiding congestion and 
fluidity issues that often occur as you 
grow.”
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Propane export terminal makes historic debut 
at Prince rupert
BY KEITH NORBURY

AltaGas Ltd.’s Ridley Island Propane 
Export Terminal — the first such facil-
ity in Canada — is the latest addition 
to the port of Prince Rupert. The ter-
minal, called RIPET for short, cele-
brated the export of its first 
shipment, bound for Asia, on May 
23. “The completion of this game-
changing project and the shipment
of our first cargo are historic mile-
stones for AltaGas, as well as for our
project partners, customers, local in-
digenous peoples, surrounding com-
munities, and western Canada’s
upstream energy sector,” said Randy
Crawford, President and Chief Exec-
utive Officer of AltaGas. “With RIPET
now operational, we can offer pro-
ducers a uniquely complete solution
for their propane, providing premium
netbacks and market optionality,
while also positioning AltaGas to
profitably grow our Midstream foot-
print — a true win-win for AltaGas
and our customers.”

The terminal, which began introduc-
ing feedstock in mid-April and cost 
about $475 million to build, is ex-
pected to ship about 1.2 million 
tonnes of propane to Asia each year. 
“It’s an important market access so-
lution for the Canadian energy sec-
tor, and leverages Canada’s key 
trading relationship with Japan,” said 
Brian Friesen, Vice-President of Trade 
Development and Communications 
with Prince Rupert Port Authority. 
“It’s an important piece of Canada’s 
trade story and finding market access 
solutions for the energy sector in 
Western Canada.” It also represents 
the first step of positioning Prince Ru-
pert as a hub for exporting liquid 
bulk cargos, said Shaun Stevenson, 

the Port Authority’s President and 
CEO. 

Royal Vopak, a Dutch multinational 
corporation with a history of more 
than 400 years, owns 30 per cent of 
RIPET through a Canadian subsidiary, 
and is in the project development 
and environmental assessment 
stages for a large liquid bulk terminal 
that would export six million to ten 
million tonnes annually of liquid bulk 
cargos such as propane, butane, 
methanol, and diesel, Mr. Stevenson 
said. “We expect that project will be 
through the environmental assess-
ments over the next six months or so. 
And we expect the final investment 
decision in the spring,” Mr. Steven-
son said. “It’s close to a billion-dollar 
project creating probably the most 

significant expansion of liquid bulk 
and gas capacity on the West Coast 
we’ve seen in decades.” 

The RIPET project allows AltaGas, 
which owns a 70 per cent interest, to 
leverage assets along the company’s 
western Canadian value chain, said 
Mr. Crawford. Those assets include 
gas gathering and processing, liquids 
handling, fractionation, and export. 
Demand for cleaner fuels is growing 
among overseas markets. And that is 
expected to help AltaGas grow its 
midstream business. 

The fuel originates from the Montney 
region, which straddles northeastern 
B.C. and the Alberta border and is
one of the world’s largest shale gas
reserves. AltaGas has processing
plants in the Montney to extract nat-
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ural gas liquids — such as propane, 
butane, and condensates from the 
gas stream as well as fractioners to 
separate them into saleable prod-
ucts, explained Randy Toone, Execu-
tive Vice President and President of 
Midstream for AltaGas, in a video on 
the company website. “It’s the cor-
nerstone asset of our midstream in-
frastructure,” Mr. Toone said of 
RIPET, adding that it has opened up 
a new market for western Canadian 
propane that until now sold only in 
Canada and the U.S. 

“RIPET signals to our customers 
overseas that Canada can deliver on 
energy exports, and the facility will 
make significant long-term contribu-
tions to international trade, support 
economic growth in northern B.C., 
and provide immediate access to 
clean-burning fuel in Asian markets, 
where demand is particularly 
strong,” Mr. Crawford said. “We’ve 
been extremely fortunate to work 
with a collaborative and experienced 
joint-venture partner in Royal Vopak 
and an extraordinary customer in As-
tomos.” 

Rotterdam-headquartered Royal 
Vopak has significant experience with 
marine terminals across the globe. 
“We are very excited about this im-
portant milestone in our good and 
strategic partnership with AltaGas,” 
said Eelco Hoekstra, Chairman of the 
Executive Board and CEO of Royal 
Vopak. “AltaGas is a well-respected 
Canadian company with experience 
in developing energy projects, while 
storage and handling of gas is an im-
portant strategic focus area for 
Vopak. This export facility opens mar-
ket access for western Canadian pro-
ducers to Asia, a premium market for 
propane.”  

Astomos Energy Corporation, a 
Japanese propane importer and dis-
tributor, reached an agreement with 

AltaGas in 2017 to buy at least half of 
RIPET’s annual propane output. The 
facility’s location at Prince Rupert 
gives it a 15-day shipping advantage 
over competitors on the U.S. Gulf, 
where it takes 25 days for ocean 
cargo to reach Asia. “The ability to 
import Canadian propane is a signif-

icant advantage for Japan, as it pro-
vides greater energy security and 
supply diversification, while also en-
abling Canada to maximize the value 
of its natural resources,” said Asto-
mos President Seiya Araki. “This first-
of-its-kind project demonstrates to 
the world what can be achieved 
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through effective partnerships between Canadian and 
Japanese companies, and will ultimately benefit both 
countries for decades to come.” 

The prospects for growth of the liquid propane gas market 
at Prince Rupert are huge, considering that Asia is the 
planet’s largest importer of LPG. In Japan alone, more than 
25 million homes use propane for cooking and heating.  

Globally, propane fuels almost 25 million vehicles. The gas 
is also an important petrochemical industry feedstock. 

In the design and building of RIPET, AltaGas worked 
closely with communities, governments of all levels, and 
First Nations. 

“They did their homework before they came here,” Chief 
Councillor Harold Leighton of the Metlakatla First Nation 
said on the video on the AltaGas website. “It’s kind of a 
new approach in dealing with us as partners and not just 
trying to accommodate us and send us away. It’s a real 
partnership and we’re happy with that.” Alina Wesley, who 
now works for AltaGas, said on the video that she learned 

about the company’s operator training program through 
her local First Nation as well as from the company’s 
Townsend gas processing project near Fort St. John. 
“Having AltaGas offer this and especially to the First Na-
tions definitely builds people’s hope up for great work and 
opportunities,” she said. “I feel very blessed to be a part 
of AltaGas’s team. They have gone beyond the expecta-
tions of making everybody feel comfortable, keeping us 
financially secured, and just preparing us for the facility 
work.” 

Mayor John Helin of Lax Kw’alaams, an Indigenous com-
munity near Prince Rupert, praised its partnership with Al-
taGas to develop a training program for Lax Kw’alaams 
workers. “They included us from the beginning, respected 
us, trusted us, and worked with us to understand what our 
community needs,” the mayor said. 

During operation, the facility is providing up to 40 jobs. 
That was good news to B.C. Premier John Horgan, who 
praised the initiative. “The newly opened AltaGas 
Propane Export Terminal is creating good, sustainable 

www.ray-mont .com  
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jobs and economic development for 
the North Coast,” Mr. Horgan said. 
“This project shows that taking care 
of our air, land and water isn’t just the 
right thing to do — it’s good for the 
bottom line.” 

The RIPET site, which has a history 
of industrial development, has ex-
cellent access to the CN railway net-
work, and a world-class marine jetty 
with deep-water access. AltaGas has 
secured tenure to the land as well as 
marine and rail infrastructure 
through long-term agreements. 
RIPET can handle 50 to 60 rail cars 
daily and is expected to export 20 to 
30 shiploads of propane by Very 
Large Gas Carriers, or VLGCs, each 
year. “The experience working with 
AltaGas has been great from the 
moment we started talking about 

and investigating the project with Ri-
dley Terminals right through as we 
reach the closure of construction,” 
Mr. Stevenson said. “AltaGas has 
many of the same values that the 

Port of Prince Rupert has — a com-
mitment to sustainability, environ-
mental stewardship, safety, and has 
been very professional to work with 
for the entire journey.”

Recently
 Exp

anded

 AltaGas employee at Ridley Island Propane Export Terminal
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One million teUs marks container terminal milestone 
BY KEITH NORBURY

One million of anything is a significant measure — no matter 
what the category.  

Port of Prince Rupert’s Fairview Container Terminal, operated 
by DP World (Canada) Inc., reached that milestone in De-
cember, making 2018 the first calendar year in which the fa-
cility handled a million standard shipping containers.  

 “DP World is proud to have achieved the million TEU mile-
stone,” said Maksim Mihic, General Manager DP World 
(Canada) Inc. “We congratulate and thank the men and 
women whose hard work and dedication made this achieve-
ment possible. This accomplishment is also a testament to 
the strong collaboration and support amongst the supply 
chain and community partners.” Mr. Mihic noted that DP 
World shared the achievement with its partners, First Na-
tions, the International Longshore and Warehouse Union, the 
City of Prince Rupert, the Prince Rupert Port Authority, and 
Canadian National Railway. “DP World Prince Rupert is a vital 
link in enabling Canadian trade and this achievement reflects 
the potential of the port and is a sign of many more to 
come,” he added. 

If container traffic volumes at the terminal are any indication, 
there will be plenty more records to be broken in the years 

ahead. TEU numbers at the container port were up 17 per 
cent in the first eight months of 2019 compared to that pe-
riod last year. Should that trend continue for the year, the ter-
minal will handle nearly 1.2 million TEUs — edging near its 
1.35 million TEU capacity. 

“Reaching one million TEUs in a calendar year is a significant 
milestone for the Port, which demonstrates the success we 
and our partners have had in building a strategic gateway 
for trans-Pacific trade, making Prince Rupert one of the 
fastest growing gateways in North America,” said Shaun 
Stevenson, President and CEO. “Reaching this milestone 
would not have been possible without the investment in ex-
panding terminal capacity from DP World, and the strong 
partnerships with CN and the local ILWU in working together 
to continue to grow capacity while maintaining the speed 
and fluidity our shippers have come to expect.” 

Tonnage growth was greatest on the import side — by 20 
per cent, to 4.4 million tonnes, or 437,305 TEUs, compared 
with 3.6 million tonnes, or 364,081 TEUs, in the first eight 
months of 2018. But exports also grew, by 14 per cent, to 
3.5 million tonnes from 3.0 million, year over year. 

“The Prince Rupert growth story, in terms of our container 
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business, certainly continues,” said Brian Friesen, the Port 
Authority’s VP of Trade Development and Communications. 
“It was big year last year. And for the year-to-date this year, 
volumes are up substantially.”  

Even bigger growth is anticipated. A container terminal mas-
ter plan completed this spring identified the potential for 
Prince Rupert to handle six million to seven million containers 
annually by developing multiple terminals. So don’t be sur-
prised if multiple million milestones are soon surpassed.  

The master plan — bolstered by research from AECOM, a 
global development and infrastructure planning firm — pro-
poses a 2 million TEU-capacity terminal on south Kaien Is-
land as the next phase of terminal expansion. That would 
come after an expansion of the existing Fairview Terminal 
currently in the works. Mr. Friesen said the new terminal 
would likely start as a two-berth, two-million TEU facility. 
“Four million TEUs of capacity in Prince Rupert in the next 
ten years is the development vision that we’re working to,” 
he said. 

Shortly after the master plan was announced, DP World’s Mr. 
Mihic gave it a thumbs up: “We fully support the Port’s de-
velopment vision which enables Canadian trade and im-
proves the balance between imports and exports through 
the northern corridor.” 

In the more immediate future, a two-phase expansion plan 
is scheduled to begin this year that will increase Fairview 
Container Terminal’s capacity to 1.8 million TEUs by 2022. 
The latest plan comes on the heels of three-year expansion 
project that concluded in 2017. It expanded capacity by 
500,000 TEUs, a project that added 6,000 feet of on-dock 
rail and increased the terminal footprint by 11 hectares. 

The most recent completed work also included a second 
berth with three Malacca-max cranes — a configuration ca-
pable of handling the latest generations of massive 20,000 
TEU container ships. So far no ship of that size has called at 
Prince Rupert — because those vessels now concentrate on 
Asia-Europe routes. However, Fairview has welcomed ships 
of up to 14,000 TEU capacity, Mr. Stevenson said. “I think it’s 
just a matter of time,” he said. “The great thing about the 
Port of Prince Rupert is we’re ready.” 

The latest expansion project is currently in the permitting 
process, Mr. Mihic said. The project is still on target to ex-
pand capacity to 1.8 million TEUs by 2022. 

“Expansion plan highlights include increased storage capac-
ity, a new gate that will connect to Ridley Road and an in-
crease in rail capacity from 18,000 to 24,000 feet, as well as 
the addition of a new ship-to-shore (STS) crane, two new rub-

ber-tired gantry (RTG) cranes, a new maintenance building 
and a new operations building,” Mr. Mihic said. 

Both the current container terminal and the proposed south 
Kaien site are near expanding export logistics operations on 
Ridley Island. Construction of the Fairview-Ridley Connector 
Corridor, scheduled for the end of 2020, will enable the op-
erations to fully integrate. 

JJ Ruest, President and CEO of Canadian National Railway, 
also praised the expansion plans. “The port of Prince Rupert 
continues to be an important part of CN’s supply chains to 
and from international markets,” Mr. Ruest said. “This strate-
gic port provides a rail connection to key markets and its 
continued expansion will further solidify the port’s place as a 
world class gateway. Our recent record of capital investments 
further underpins our commitment to getting Canadian nat-
ural resources and consumer products to markets safely and 
efficiently. The Prince Rupert gateway is key to that strategy.” 

Until 2007, Prince Rupert was focused on bulk and breakbulk 
and didn’t handle any containerized cargo. Today, more and 
more of that traditional breakbulk — such as lumber — is 
now finding its way into containers. The same goes for some 
traditional bulk cargoes, like potash. “I think the (container 
terminal) project represented a fundamental transition at the 
Port from being a regional gateway to a gateway that an-
chored a strategic trade corridor into the heart of North 
America, and with reach into key trading markets in Asia,” 
Mr. Stevenson said. “Everything we look at now is about the 
end-to-end supply chain optimization, and how we can cre-
ate value and advantage, as opposed to just operating a ter-
minal.” 

The container terminal has come a long way since its first 
year of operation in 2008 when it handled 183,523 TEUs 
under its original operator, Maher Terminals of New Jersey. 
Fairview’s original capacity was 500,000 TEUs annually, al-
though effective management and an efficient workforce en-
abled it to reach 776,412 TEUs in 2015. That was the same 
year DP World bought the operating rights to the container 
terminal. “Since the acquisition, we have focused on increas-
ing Fairview terminal’s capacity to meet market demand,” 
Mr. Mihic said. “Its location, as the closest major North Amer-
ican port to Asia, combined with exceptional service, result-
ing in low dwell times, offers shippers a competitive 
advantage.” 

Headquartered in Dubai, DP World is a truly global force with 
more than 150 operations in more than 45 countries on six 
continents. In 2018, DP World handled 71.4 million TEUs, 
with container handling generating more than half its rev-
enue. “Prince Rupert is quickly becoming one of the major 
terminals in the DP World portfolio,” Mr. Mihic said.
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Prince rupert port growth poised to double  
over next decade

On track to set yet another record for annual cargo vol-
umes, growth in cargo volumes at Port of Prince Rupert 
show no sign of slowing down. That keeps the Port on a 
trajectory that started more than a decade ago when vol-
umes were about half the present level of about 25 million 
tonnes, and which port officials expect to double again to 
50 million tonnes annually by 2030. “That’s what we be-
lieve we will be handling in 2030, both through growth 
through existing capacity, expanded terminals and new 
terminal development, and also the diversification of what 
capabilities we have,” said Shaun Stevenson, Port Presi-
dent and CEO. Many of those efforts are either under way 
or imminent — bolstered in large part by over $150 million 
in funding commitments that the federal government re-
cently granted to the port through the National Trade Cor-
ridors Fund.  

Through the first eight months of 2019, overall volumes at 
the port rose 13 per cent compared with the same period 
in 2018. From January to August 2019, Prince Rupert han-
dled nearly 19.5 million tonnes compared with about 17.3 

million tonnes during those months last year. Should that 
trend continue — and all indications are it will — Prince 
Rupert will eclipse the record 26.7 million tonnes set in 
2018, which surpassed by about 10 per cent the previous 
record established in 2017. 

“In 2018, we shipped about $50 billion worth of worth of 
trade through this port. And so as we continue to expand, 
if we’re doubling our volumes over the next 10 years, it’s 
safe to say that we’re going to be coming close to dou-
bling the value of trade through this port as well,” said Ken 
Veldman, the Port’s Vice-President of Public Affairs and 
Sustainability. “And at the end of the day, that’s really our 
purpose.” In fact, as noted in an economic impact report 
that InterVistas prepared for the Port Authority this July of 
2019, the 2018 cargo volume was double the 2009 vol-
ume. In the same period, direct employment at the port 
doubled to 3,600 full-time-equivalent employees in 2018 
from 1,460 FTEs in 2009.  

“The rule of thumb is approximately half of those would 
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be located in the Prince Rupert area,” Mr. Veldman said. 
With indirect jobs added in, the 2018 tally was 6,200 jobs 
— 1,000 more than just two years earlier. 

The Port’s contribution to the B.C. economy is even 
greater — 8,000 FTE jobs, which earned $566 million in 
wages and salaries, generated $1.3 billion in gross domes-
tic product, and boasted total economic output of $2.4 
billion, according to the InterVistas report. The report cal-
culated an average annual wage of $87,200 and estimated 
that 94 per cent of jobs were full-time and only six per cent 
seasonal. 

“We’re a small town, with a big port. And we think over 
the next decade we will become the second largest port 
in Canada, and even play a more significant role in Cana-
dian trade,” Mr. Stevenson said. 

At present, Prince Rupert ranks third behind Vancouver 
and Montreal in value of trade. But in just two years — 
from 2016 to 2018 — cargo traffic volumes at Prince Ru-
pert increased 41 per cent. Compared with the 2009 fig-
ures of about 12 million tonnes and 1,460 FTE jobs, cargo 
volumes and employment figures more than doubled by 
2018, as noted starkly on a graph in the InterVista report. 
Another graph shows that the growth trend reaches back 
even further — to at least 2004, when cargo volume was 
less than five million tonnes. 

The growth trend began even earlier, according to Mr. 
Stevenson, who joined the Port Authority 22 years ago, 
and was Vice-President of Trade and Development and 
Public Affairs for over a decade before he succeeded long-
time President and CEO Don Krusel in June 2018. How-
ever, a key inflection point was the creation of the Fairview 
Container Terminal, which began operations in 2007.  

“We were a bulk and breakbulk port,” Mr. Stevenson said. 
“And we started the initial investigative work and feasibil-
ity to develop container handling capacity at the Port of 
Prince Rupert. That’s been an interesting journey. At the 
same time, we saw some profound economic upheavals 
happen locally in Prince Rupert and across northwestern 
British Columbia. And through the leadership of my pred-
ecessor, and the thought and strategic discipline and com-
mitment of the entire organization, we saw the 
development of Fairview Container Terminal and the de-
velopment of the partnerships necessary to see that hap-
pen. And we continue with that, both in the growth and 
expansion of the container business, but as we look to ad-
vance other projects to grow and diversify the port.” 

The Port is also a significant contributor to the coffers of 
all levels of government. In 2018, total taxes paid by the 

port’s employers, employees, passengers were estimated 
at over $125 million — $83 million to the federal govern-
ment, and $33 million to the province. Of that, most was 
in the form of personal incomes taxes. Municipal govern-
ments collected $9.3 million, which included property 
taxes as well as federal grants in lieu of property taxes. 

Among direct jobs associated with the port — rail and 
trucking account for the largest share — 2,083 person 
years of employment, or 57 per cent. Another 869 direct 
jobs are in terminal and stevedoring operations (24 per 
cent of the total). Marine activities and cruise ship related 
spending contribute 296 jobs (10 per cent); logistics and 
warehousing 108 jobs (3 per cent); and government agen-
cies — such as border services, coast guard, fire and res-
cue, and policing — 116 jobs (3 per cent). “There are a 
tremendous number of businesses and organizations 
within this industry, both locally and through the corridor,” 
Mr. Veldman said. 

The Port Authority itself has about 80 full-time employees. 
That’s a huge increase from around 10 back in 2006, Mr. 
Stevenson said. “It’s great to have such a solid and com-
mitted team here being part of all this growth and expan-
sion.” 

When Mr. Stevenson joined the Port Authority, it was “an 
enterprise in transition,” shifting from a regional gateway 
serving the hinterlands in such sectors as forestry, coal, and 
western grain to becoming a gateway “anchoring trade 
corridors connecting continents.” That transition involved 
modal changes — the most significant being the develop-
ment of the Fairview Container Terminal in 2007. “I’ve had 
the benefit of being part of that journey. It’s been a great 
opportunity, and a great success, as well, as we’ve seen 
transition over the last decade to be what we are today, 
and the growth we’re seeing,” Mr. Stevenson said. 

The future growth won’t happen, though, without con-
fronting challenges — among them ensuring certainty that 
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the projects can pass regulatory and permitting processes, 
and that the port can attract the skilled workforce to build 
the projects and operate them. “We expect 2,000 to 3,000 
jobs will be created over the next decade with that expan-
sion,” Mr. Stevenson said. “So we need to look at attract-
ing and building the workforce of tomorrow here.” 

In the 1990s, Prince Rupert had a population of about 
16,500 compared to 12,500 today. That reflected the de-
cline of jobs in industries like fishing and forestry, which 
were the historic mainstays of the region. Mr. Veldman said 
the growth of the port in recent decades “couldn’t have 
happened at a better time in ensuring that it has brought 
some stability back to a labour force that had a lot of un-
employment issues.” However, that growth is now starting 
to reveal different strains. “The focus has changed from 
how do we find jobs for local people to how do we find 
more local people to fill jobs?” Mr. Veldman said. 

Mr. Stevenson said the Port’s job growth has helped the 
city turn the population corner, which should help attract 
more workers to the region from elsewhere. “And we’re 
working closely with both our other partners and the City 
of Prince Rupert to ensure that we can build a world class 
port city here, not just the port.” 

Mr. Veldman cited three other areas of focus:  

• “making sure that we’re getting the right pieces of infra-
structure in a timely manner; and that we’re executing on 
that level of responsibility;” 

• “ensuring that our engagement with our communities 
and local First Nations continues to be well-aligned, and 
that we continue to have strong support and engagement 
with those key partners,” and 

• “it’s also about how we grow — ensuring our safety, from 
a marine perspective, that we continue to grow that ca-
pacity and manage marine risk.” 

Compared to bigger ports in urban areas, one advantage 
that Prince Rupert has is fewer conflicts with dense popu-
lations that neighbor its properties and operations, said 
Brian Friesen, the Port Authority’s Vice-President of Trade 
Development and Communications. “When a train leaves 
Fairview Container Terminal, it’s on the main line, and, and 
it’s going to market,” Mr. Friesen said. “We don’t have a 
lot of congestion here, and we also benefit from strong 
community support for growth and expansion,” he added, 
while also praising the members of the International Long-
shore Workers Union, who have “really earned the busi-
ness over the years.” 

Prince Rupert has long been touted for its advantage as 
Canada’s closet port to the emerging markets of Asia. That 
it is now capitalizing on that advantage should come as no 
surprise. “The attributes of Prince Rupert go back to its 
roots over 100 years ago, where it was selected to be a 
strategic gateway for trade with Asia by the Grand Trunk 
Pacific Railway,” Mr. Stevenson said. “Those are the same 
attributes that are fundamental to our future growth and 
expansion.” 

The organization is striving to convert those attributes, 
which also include its deep natural harbour, into supply 
chain optimization advantages, he said. “The growth has 
been achieved because we have the best service through 
Prince Rupert and to key markets in North America than 
any of the West Coast gateways,” Mr. Stevenson said. 

Seizing those natural advantages, however, requires hard 
work — particularly on the import side because of the lack 
of a large local market. “All of that cargo is going to inland 
markets, and therefore it has choice,” Mr. Friesen said. “It’s 
important that we continue to earn the business and per-
form well. So it may start with locational advantage, but 
it’s really about how we activate that and build on that.” 

Shipments of auto parts are among the largest freight cat-
egories that come through the gateway. Other imports in-
clude just-in-time components, as well as textiles, 
footwear, and apparel, and electronics. They go to desti-
nations in the middle of the continent like Detroit, Mem-
phis, and Toronto. “Any kind of supply chain that values 
speed and reliability tends to use Rupert,” Mr. Friesen 
said. 

Bolstering the port’s advantages are its partners such as 
DP World, which operates the Fairview Container Termi-
nal, and Canadian National Railway, which provides that 
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crucial link to those markets in the 
North American heartland. “CN has 
been a huge partner in the growth 
and success of the Prince Rupert con-
tainer story,” Mr. Friesen said. That in-
cludes significant investments in the 
northern corridor, such as new sidings 
and siding extensions. DP World has 
“been a fantastic partner of ours, and 
they continue to make substantial in-
vestments in terminal capacity,” he 
added. 

Mr. Veldman said the Port has “been 
fortunate to find the right partners” 
that not only share its strategic vision, 
“but quite frankly, are extremely 
good at what they do.” “If it wasn’t 
for that, and everybody being able to 
play at that level, we wouldn’t have 
achieved what we have achieved,” 
Mr. Veldman said. 

Among the most significant partners 
are local First Nations. Those partner-
ships manifest through First Nations-
owned businesses, such as the 
Metlakatla Development Corpora-
tion, joint ventures, and First Nations 
employment. Based on local surveys, 
about 35 per cent of local gateway or 
port-related labour force reports a 
First Nations background, he said. 
“And that mirrors the general demo-
graphic breakdown of the local work-
ing-age population as a wholel,” Mr. 
Veldman said. “That is certainly 
something that we’re very proud of 
— that this has been a broad expan-
sion in every sense of the word.” 

The total value of imports going 
through Prince Rupert in 2018 was 
nearly five times the value of exports, 
according to the InterVistas analysis. 
The report gave estimates for three 
scenarios in 2019 dollars, ranging 
from $31.7 million to $57.0 million for 
imports, and from $7.8 million to 
$10.6 million for exports. The middle 
estimates were $44.3 million for im-
ports and $9.2 million for exports, 
giving a total of $53.5 million. 

“We have seen tremendous growth in 
our import volumes for containerized 
products over the years, and we an-
ticipate that growth to continue, par-
ticularly with investments in new 
terminal capacity,” Mr. Friesen said. 
“And so it’s important to also ensure 
that we see growth in the export vol-
umes to ensure balance. One of the 
ways we’re looking at doing that is to 
create large scale, export transload 
capacity in Prince Rupert — to ensure 
that we can grow laden export vol-
umes and achieve balanced two-way 
trade.” He cited the development of 
the Ray-Mont Logistics facility at the 
port two years ago as “a resounding 
success” in that regard. Built on a 12-

acre site on Ridley Island, the facility 
is surrounded by a 100-car rail loop 
corridor and includes a modern con-
veyance system and grain dumper 
pit. “It’s important for us to to add 
value to Canadian export supply 
chains,” Mr. Friesen said. 

Statistics to date this year reveal that 
the port authority has plenty to feel 
good about. Increases in container 
volumes (by 18 per cent), and the Ri-
dley Island coal terminal (by 16 per 
cent) accounted for most of the 
growth from January to August 2019 
compared with the first eight months 
of 2018. Grain volumes increased six 

“Shippers have a choice for all of 
them. So if we’re going to be rele-
vant, and fulfill our mandate to sup-
port Canadian trade, we’ve got to 
think about how we can innovate and 
develop better systems.” 

According to Mr. Veldman that inno-
vative thinking is well underway. “I 
think we’ve got a really firm grasp on 
what our next ten years look like,” Mr. 
Veldman said. “And as we move 
through these ten years, we’re going 
to keep that future focus. And I guar-
antee that ten years from now, we’ll 
have a really good grasp on what the 
next ten years after that look like as 
well.” 

per cent, to 3.6 million tonnes. That 
was paced by an increase of eight per 
cent in wheat, which makes up the 
lion share of the port’s grain exports, 
to 2.6 million tonnes. Canola vol-
umes, however, dropped 13 per cent 
to 837,869 tonnes. 

As harbinger of the port’s changing 
cargo mix, log exports from the har-
bour dropped 35 per cent in the first 
eight months of 2019 to 237,465 
tonnes. However, logs volumes from 
the harbour actually increased nine 
per cent in 2018 compared with 2017. 

“All the cargos going through here 
are discretionary,” Mr. Stevenson said, 
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Sydney (N.S.) and Melford still planning to host 
modern container terminals 
BY TOM PETERS

While there have been no shovels 
put into the ground yet, developers of the 
proposed marine container terminals for 
the Port of Sydney, Cape Breton (Nova-
porte) and at Melford on the Strait of 
Canso, continue to work behind the 
scenes to advance their projects. In both 
cases, proponents say all they need to 
start actual construction is to have a 
major shipping line sign a long term con-
tract that would guarantee a minimum 
number of containers to move over the 
terminals annually. 

Sydney Harbour Investment Partners 
(SHIP) is the promoter and developer of 
the Sydney project which includes a ter-
minal capable of handling the largest 
container ships, a logistics park and an on-
dock rail facility. It recently announced 
that as a component of Novaporte’s green 
design strategy, the Port and adjacent 
logistics park, Novazone, will be the 
greenest facilities of their kind in the 
world, with a carbon neutral footprint. 

SHIP, which signed a new financing 
agreement earlier this year with private 
equity firm Avaio Capital of New York, 
said in a release the green design is under 
the direction of AECOM, one of the 
world’s largest infrastructure engineering 
firms. A critical part of this strategy calls 
for the establishment of a park within a 
park (NOVARe) dedicated to nurturing 
and commercializing the latest green tech-
nologies. “Our goal is to provide the green 
fuels, energy, lubricants and other prod-
ucts, as well the supporting infrastructure 
that our shipping, ro-ro and bulk partners 
require,” said SHIP’s CEO Albert Barbusci. 

SHIP said several green technology 
companies will be located in NOVARe 
with the first being Quad City Innova-
tions, LLC, (QCI) a Michigan-based 
company involved in transforming waste 
plastic into green renewable energy, fuels 
and other byproducts. QCI has developed 
three technologies to process nearly 100 
per cent of municipal solid waste, waste 
plastic, scrap tires and rubber waste 
streams. QCI’s can process large quantities 
of plastic and other solid waste into sulfur-
free, carbon-free, renewable fuels suitable 
for use in current gasoline and diesel vehi-
cles, locomotives, ships and other 
conventional diesel and gasoline industrial 
applications. 

“NOVARe is the ideal location for our 
waste plastics-to-fuel conversion industry. 

It gives us the opportunity to process 
waste streams from many regions deliv-
ered by ship, rail or road transportation,” 
QCI’s CEO Dean Rose said in a release. 
“Additionally, it allows us to export our 
renewable fuels and chemicals via the 
same network,” he said. Barbusci said in a 
recent statement that QCI could be oper-
ational in Sydney within two years. 

However, one of the key supporting 
elements in SHIP’s terminal project, the 
Cape Breton and Central Nova Scotia Rail-
way, may be facing a challenge in coming 
months. The Nova Scotia government has 
been paying railway owner Genesee & 
Wyoming up to $60,000 a month for 
operating expenses as part of an agree-
ment not to abandon a section of the line 
from St. Peter’s Junction to Sydney. The 
agreement expires in March and the 
province will make a decision in Decem-
ber on whether or not to extend it. 

The province wanted the line to stay 
operation-ready in case the terminal was 
built. Barbusci said in an email that SHIP 
is still working on an agreement with a 
shipping line and “I’m confident that we 
will be done before the provincial dead-
line.” 

At Melford, near Port Hawkesbury, 
N.S., developers Melford International 
Terminal Ltd. contracted Port Hawkes-

bury Paper this summer to clear over 600 
acres of the proposed terminal site, said 
Richie Mann, Melford’s Vice-President, 
Marketing. “Also, we have engaged an 
engineering firm, Berger Abam, of Seattle, 
to redesign Phase 1 for optimum effi-
ciency and cost,” he added. Mann said 
construction of the rail line that would 
connect the terminal to the Cape Breton 
and Central Nova Scotia Railway and the 
first phase of the logistics park is intended 
to commence simultaneously with termi-
nal construction. 

“Melford continues to be recognized 
as an ideal location for a modern-day, con-
tainer terminal,” Mann said in an email. 
“The natural advantages, coupled with 
the ability to overcome many of the chal-
lenges faced by existing terminals in 
North America, provides the basis for 
industry interest. The ever-increasing 
prevalence of large vessels (now many 
22,000-23,000 TEU size in service and 
on order) is presenting significant landside 
issues at many ports. Melford, which will 
be purpose-built to accommodate large 
vessels, will eliminate many of the 
issues,” he said. “Discussions continue 
with major lines and the proponents 
remain optimistic with respect to develop-
ing a world class container terminal at 
Melford,” he added.  
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Vancouver gets ridesharing – what will it do to a 
heavily congested city? 
BY R. BRUCE STRIEGLER

After tolerating the dubious distinc-
tion of being the only major location in 
North America where ridesharing serv-
ices like Uber or Lyft have been 
prevented from operating, residents and 
visitors to British Columbia will soon 
have the option of using a rideshare serv-
ice to get where they’re going. In July 
this year, the government of British 
Columbia announced its regulations on 
licensing and insurance for rideshare 
firms to operate in B.C., while inviting 
companies to apply to operate through 
the Passenger Transportation Board. 
Claire Trevena, the Province’s Trans-
portation Minister, said, “Our plan has 
made it possible for ride-hailing compa-
nies to apply to enter the market this fall, 
with vehicles on the road later this year, 
while ensuring the safety of passengers 
and promoting accessibility options in the 
industry.” She continued, saying, “British 
Columbians have been asking and wait-
ing for these services after more than five 
years of delay by the former government. 
We took action to allow for the services 
people want and we’re delivering on that 
promise.” What the Minister didn’t say in 
her announcement was that on top of the 
five years of waiting under the previous 
government, the public further waited 
another three years under her govern-
ment. 

Most of our readers are surely famil-
iar with the animated stories or television 

news items extolling the virtues of the 
digital economy, the gig economy, ride-
sharing and how this is changing the 
future of transportation in Canada, as 
well as our economic future. But several 
aspects or ridesharing are receiving a very 
different kind of attention from trans-
portation planners whose studies are now 
showing how ridesharing is responsible 
for increasing congestion in many cities, 
and is reducing public transportation rid-
ership. In Toronto this summer, a report 
from Ryerson’s Urban Analytics Institute 
found that ridesharing is responsible for a 
significant increase in vehicular traffic in 
Toronto, adding millions of additional 
trips per year, predominantly in the 
downtown. “The analysis by the City of 
Toronto revealed that rideshare vehicles, 

also  called transportation network com-
panies (TNCs) were making on average 
176,000 trips every day in Toronto,” 
stated the report. 

Disruptive technology brings 
unforeseen disorder 

The City of Toronto found that 49 
per cent of travellers would have taken 
public transit if they did not have access 
to Uber or Lyft. The Ryerson report esti-
mates that the number of annual public 
transit trips would increase about 20 mil-
lion a year if TNC rides were not 
available. The industry boasts staggering 
statistics; Uber is currently available in 17 
cities across the country. By way of com-
parison, during its two years in Canada, 
Turo, a carshare service, managed to 
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draw 350,000 users to its platform, 
which lists more than 10,000 vehicles, 
and even before its debut, Toronto was 
already gearing up to go for a ride with 
Lyft. The app received more than 50,000 
downloads in Toronto prior to official 
launch. But it’s also true that Uber often 
ran roughshod over municipal govern-
ments in its race to establish market 
dominance, exhibiting unmistakable dis-
dain for mayors, regulatory authorities 
and taxi unions, leaving cities justifiably 
concerned. 

Although there have been a number 
of studies conducted by American cities 
into impacts of ridesharing on conges-
tion, one is considered a landmark 
review. Released in late 2018, TNCs & 
Congestion, prepared by the San Fran-
cisco County Transportation Authority or 
SFCTA, proved that when compared to 
employment and population growth and 
network capacity shifts (such as for a bus 
or bicycle lane), TNCs accounted for 
approximately 50 per cent of the 
increase in congestion in San Francisco 
between 2010 and 2016, as indicated by 
three congestion measures: vehicle 
hours of delay, vehicle miles travelled, 
and average speeds. Employment and 
population growth—encompassing city-
wide non-TNC driving activity by 
residents, local and regional workers, 
and visitors—are primarily responsible 
for the remainder of the change in con-
gestion. 

The report says, “Daily vehicle 
hours of delay on the roadways studied 
increased by about 40,000 hours during 
the study period. We estimate TNCs 

account for 51 percent of this increase in 
delay, and for about 25 percent of the 
total delay on San Francisco roadways 
and about 36 percent of total delay in the 
downtown core in 2016, with employ-
ment and population growth accounting 
for most of the balance of the increased 
in delay.” The report further states that 
daily vehicle miles travelled on study 
roadways increased by over 630,000 
miles. “We estimate TNCs account for 
47 percent of this increase, and for about 
5 percent of total on study roadways in 
2016.” 

Furthermore, average speeds on 
study roadways declined by about 3.1 
miles per hour, and the study concluded 
that TNCs account for 55 percent of that 
decline. Congestion was observed 
throughout the city, but effects were con-
centrated in the densest parts of the city 
and along many of the city’s busiest cor-
ridors. Further, the report estimates that 
Uber and Lyft have reduced bus ridership 
in San Francisco by a staggering 12.7 per 
cent since they entered the market in 
2010. In recent years, the vehicles of 
transportation network companies such 
as Uber and Lyft have become ubiqui-
tous. Worldwide, the total number of 
rides on Uber and Lyft grew from an esti-
mated 190 million in 2014 to over 2 
billion by mid-2016. 

Back in Vancouver, many 
politicians protest ridesharing 
while congestion mounts 

A massive re-organization and 
implementation of a new rate structure 
for the province’s monopoly govern-

ment-owned auto insurer, Insurance Cor-
poration of British Columbia (ICBC), has 
resulted in the removal of a major imped-
iment to ridesharing in BC, with ICBC 
introducing a new class of insurance pre-
miums for drivers and vehicles operating 
with ridesharing companies. However, 
significant opposition has from Metro 
Vancouver’s taxi industry has remained, 
and some Metro Vancouver mayors are 
also taking stands against ridesharing.  

Recently, Surrey Mayor Doug 
McCallum said he’s concerned about a 
“fair playing field.” With what appeared 
to be genuine concern, he suggested that 
fleet sizes of rideshare companies should 
be restricted, so that the taxi industry 
could retain market share. As many have 
observed, the taxi industry isn’t in trouble 
because the playing field isn’t level, it’s in 
trouble because the industry does not 
appear to have improved its business 
model or service since taxis were first 
introduced a century ago. Vancouver has 
four of the top twenty bottlenecks in 
Canada, which result in an additional ten 
million hours of travel time each year. 
Unlike Toronto and Montreal, Vancouver 
has no expressways serving its downtown 
core, which also means vehicles are 
jammed onto smaller streets and move at 
slower speeds. Not aiding the situation is 
the presence of the port of Vancouver, 
tucked tightly up against the downtown, 
with several additional high-capacity con-
tainer terminals located in several 
high-traffic locations around Metro Van-
couver. 

Working to avoid congestion in 
Canada’s Asia Pacific Gateway 

A 2017 report from the Canadian 
Chamber of Commerce, Stuck In Traffic 
for 10,000 Years, found that congestion 
in Toronto, Vancouver and Montreal is 
responsible for adding nearly 88 million 
hours annually to Canadians’ commutes. 
The report also notes that the economic 
impacts of congestion in B.C.’s Lower 
Mainland extend far beyond those living 
and working in the Metro Vancouver 
area. With an increasing amount of 
Canada’s trade destined for Asian-Pacific 
countries moving through the port of 
Vancouver, congestion in the Lower 
Mainland impacts the competitiveness of 
businesses that rely on the efficiency of 
Canada’s Asia-Pacific Gateway to export 
their goods. 

Canadian Sailings talked with Dave 
Earle, President and CEO of the B.C. 
Trucking Association who says, “One of 
the things our members have identified 
are a lot of areas where we see congestion 
that are not necessarily significant truck 
routes. We’re seeing a complete shift in 
terms of how companies are operating in 
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the Lower Mainland because of the terrible state of our infra-
structure as it exists.” Earle goes on to tell us how two of his 
large corporate members are moving terminals from Richmond 
out to the Fraser Valley. “One has shut down and moved, the 
other is in the process of doing so. They just cannot function in 
the City of Vancouver proper. It’s not so much the congestion, it’s 
the fragility, it’s the unpredictability, one accident in one thor-
oughfare can throw the entire system into chaos because we’re 
so stressed. The unpredictability is what makes companies 
move.” 

Mr. Earle adds that port drayage has been under five per 
cent of the trucking activity and even in the Lower Mainland it 
accounts for a small percentage of day to day activity. “It’s the 
general movement of goods, terminal to terminal and operator to 
shipper to receiver that really generates the activity.” He talks 
about courier operations, explaining that a few of his organiza-
tion’s members have courier ventures, saying, “That would be 
something to watch as this emerges over time. I’ll be curious to 
see if this actually occurs due to the way the Province has 
approached this with its requirement for a Class 4 licence for 
rideshare drivers. It’s not as easy as it is in other jurisdictions.” 
Earle adds that he expects it to be an interesting experience to 
watch and to learn from. “Our streets are so congested now, that 
I’m not sure we’ll notice any significant change, and only time 
will tell.” Similarly, Mr. Earle says it’s too soon to tell if municipal 
and provincial governments have been genuinely interested in 
the public welfare as they have “studied” the problem and devel-
oped their rules and practices which seem at times to be merely 
obstructionist. “It’s too early to know,” he says, “Anything that 
changes and reduces congestion and reduces single-occupancy 
vehicles on the road is a good thing. Time will tell if ridesharing 
will do that.” 

Continued growth on the horizon for Metro Vancouver 
Data from the Organization for Economic Co-operation and 

Development suggest that the proportion of Canada’s workers 
who are engaged in part-time, temporary work or self-employ-
ment is around 30 per cent. Clearly, the sharing economy and 
gig work — both disrupters of traditional work structures and 
business models — are here to stay. There are new apps and 
services emerging regularly. Examples include companies like 
Curb, based in San Jose, which lets users schedule pickups ahead 

of time, or Wingz, based in San Francisco, which allows users to 
schedule rides to and from airports at flat fees and even to choose 
their preferred driver. 

TransLink, formally South Coast British Columbia Trans-
portation Authority, is the statutory authority responsible for the 
regional transportation network of Metro Vancouver including 
public transport, major roads and bridges. As long as two years 
ago, the CEO of TransLink told a Vancouver Board of Trade 
meeting, “We have to find ways to embrace this change,” said 
Kevin Desmond, who noted that ridesharing services are hugely 
popular with the public and transit systems, “and we need to 
find a way to participate in that and make it complementary.” For 
this article, we spoke with Jonathan X. Coté, Chair of the 
Translink Mayor’s Council, who told us that TransLink did make 
submissions to the provincial government as it was reviewing 
regulations and policies for ridesharing. “Some of our recommen-
dations to the Province were adopted, and some were not.” 

“There’s no doubt that ridesharing could have an impact on 
commercial trucking,” he says. “Metro Vancouver is already a 
very built-out, congested region, and I think that anything that 
comes into play that further increases congestion not only will 
affect regular, daily traffic, but also commercial truck traffic as 
well. I think that the most valuable tool that could be used to 
help mitigate some of these challenges is to put in a flexible pric-
ing structure that tries to encourage ridesharing where there is 
lots of demand and minimal impact on congestion. In more sub-
urban communities we need to look at how we can help connect 
people to transit systems in off-peak hours – you don’t need any 
price signals there, but during rush hour with very congested 
road networks, maybe there has to be a pricing structure that dis-
courages increased congestion. If we are taking people off public 
transit during commutes by encouraging them to use ridesharing 
services, that’s only going to have a negative impact on an 
already overburdened road system.” 

Forecasts for continued population and economic growth in 
the Greater Vancouver area show increasing pressure on the 
region’s surface transportation systems, with growth of road and 
rail traffic expected to be particularly strong for commercial 
movements. Thus, increases in congestion will have a particu-
larly negative impact on commercial enterprises.
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With the IMO 2020 0.5 per cent sulphur cap on marine fuel 
just over 80 days from becoming law, a leading shipping analyst 
has warned shippers that it is vital that ocean carriers succeed in 
obtaining their interim BAF surcharges. Container market expert 
and CEO of SeaIntelligence Consulting, Lars Jensen, said that a 
failure to obtain compensation for the extra costs relating to the 
preparation for IMO 2020 could result in a “significant” increase 
in blanked sailings. Container lines will begin to incur additional 
costs in the final quarter of the year as vessels that are not 

equipped with exhaust gas cleaning scrubbers transition from the 
current mainstay of 3.5 per cent HFO (heavy fuel oil) to a compli-
ant maximum 0.5 per cent sulphur content LSFO (low sulphur 
fuel oil). 

Indeed, carriers are preparing for a one-off hit of millions of 
dollars of costs associated with the decontamination of tanks, 
along with the extra expense of bunkering with LSFO, in order to 
be compliant with IMO 2020 from the 1 January start date.  

“It is clear that the carriers will incur additional costs in the 

Failure to recoup increased low sulphur fuel costs could 
see lines blanking more sailings 
BY MIKE WACKETT

St. Lawrence Seaway cargo volumes slower 
in September due to late harvests

During the month of September, Seaway volumes were down 
18 per cent from year-ago levels, to 3,991 million tonnes. From 
March 22 to September 30, cargo shipments totaled 24.8 million 
tonnes, down 6 per cent from 2018. All cargo categories showed 
lower volumes, except dry bulk, which was up by 7.3 per cent on 
a year-to-date basis. The figures reflect a combination of factors 
including the decrease in U.S. grain exports from earlier in the 
spring and current delays in the Canadian harvest due to the wet 
field conditions.  

Slow harvest progress in Western Canada is delaying the move-
ment of grain to prairie elevators and export terminals on the West 
Coast and at Thunder Bay. With harvests estimated to be 20 to 30 
per cent behind where they would be normally, it is expected there 
will be more exports late this fall and into December. 

Terence Bowles, President and CEO of The St. Lawrence 
Seaway Management Corporation, said: “Seaway activity remains at 
elevated levels in terms of both domestic and ocean ships currently 
in the system. As the final quarter of the year is characterized by a 
burst of shipping activity, we are looking forward to a steady level of 
demand throughout October, November, and December as indus-
trial and agricultural shippers race to meet their clients’ 
demands.  Despite some inclement weather in Western Canada, vol-
umes should increase as the grain harvest comes to market.” 

Aluminum ingot shipments from Canada to the United States 
remain up from 2018, following the lifting of American tariffs last 
year and dry bulk continues to be a strong category due to salt ship-
ments.  

Despite the later Prairie harvest, September was a strong 
month at the port of Thunder Bay where year-to-date shipments 
reached 5.9 million metric tonnes, 9 per cent ahead of last year.   

“Grain shipments have trended upward this season as a result 
of increased canola deliveries from Western Canada being shipped 
to Europe,” said Tim Heney, Port CEO. He added total canola vol-
umes to date are two-thirds higher than 2018. There has been more 
stock available throughout the year due to China not buying canola 
from Canada and more demand after the European canola crop was 
much smaller this year. The cargo tally in Thunder Bay for Septem-
ber reached 1.1 million metric tonnes, about 20 per cent higher 
than last year. 

For HOPA Ports (Hamilton Oshawa Port Authority), optimism 
stems from new agri-food related cargoes. At the port of Oshawa, a 

new, $6 million grain export terminal under construction by Sollio 
Agriculture and QSL is expected to deliver its first overseas exports 
of Ontario-grown grain this fall. “This new terminal will be an enor-
mous service improvement for grain farmers east of Toronto. It is 
also a major step in diversifying the cargo mix through the Port of 
Oshawa,” said Ian Hamilton, President & CEO.   At the port of 
Hamilton, imports of raw sugar have exceeded 30,000 tonnes 
already this season, supplying the newly-expanded SucroCan sugar 
refinery located at the port. This facility is already highly integrated 
into Hamilton’s $1 billion regional food processing supply chain, and 
an example of the value-added businesses that the port has been 
attracting in recent years. 

Port of Johnstown had a strong September with vessels arriving 
carrying road salt, wind energy components and steel beams. Total 
cargo is up by 21 per cent this season over 2018 with salt deliveries 
and wind energy components making up the increase. A total of 
523, 577 tonnes of cargo was handled vs 432,268 tonnes in 2018. 
Robert Dalley, General Manager, said: “Overall, we’ve have a good 
third quarter, however, grain movement by vessel remains flat and 
this is expected to continue into the 2019 harvest as soybeans sales 
continue to be affected by current global trade practices.”     

Burlington-based ship operator McKeil Marine reported 
roughly 80,800 tonnes of cement transported in September, as well 
as nearly 53,000 tonnes of aggregates and approximately 44,500 
tonnes of aluminum. CSL Group reports 1,669,745 tonnes of cargo 
transported in September. 
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final stretch of 2019, due to the fuel 
switch,” said Mr. Jensen. “What is less 
clear is the degree to which they will be 
successful in passing this through to ship-
pers,” said Mr. Jensen. 

The Loadstar recently reported on a 
“disturbing” container market appraisal 
from Bimco’s chief shipping analyst, Peter 
Sand. Mr. Sand cautioned that the weak 
outlook for liner shipping would be fur-
ther aggravated by a failure of ocean 
carriers to recover the cost of IMO 2020 
from shippers. The analyst argued that 
the oversupply of container capacity 
would make it “difficult” for the lines to 
recover the additional fuel costs from 
IMO 2020. 

However, with the liner industry esti-
mated to have lost a cumulative $0.5 
billion in the first half of the year; freight 
rates coming under severe pressure; and 
booking forecasts on the major tradelanes 
worsening by the week, carriers could be 
forced to act ruthlessly and take out even 
more capacity. Mr. Jensen argued that if 
carriers are not successful in implement-
ing their interim BAFs they might “also be 
challenged in implementing the full BAF 
from January. “As a consequence, they 
would likely feel compelled to reduce 
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capacity in many tradelanes in order to 
ensure implementation, and in this case 
we could see the amount of blank sailings 
significantly beyond what we are already 
witnessing,” Mr. Jensen continued. 

Meanwhile, the latest projections 
The Loadstar has seen for the premium of 
LSFO against HFO are coming out in the 

$150 to $200 per tonne range, which 
could add around $2 million to the 
roundtrip voyage cost of a non-scrubber 
fitted ULCV deployed on the Asia-North 
Europe route. 

the storm”. 
Reprinted courtesy of The Loadstar 

(www.theloadstar.co.uk)

A chill settles over perishables shippers as reefer 
shortage persists 
BY IAN PUTZGER 

Concerns over a shortage of reefer 
containers are still riding high, amid fresh 
warnings that supply is due fall well short 

of demand towards the end of the year, 
and into 2020. 

The warning came from global head 

of seafreight reefer logistics at Kuehne + 
Nagel, Frank Ganse, while Thomas Eske-
sen, founder of Eskesen Advisory, also 
envisages no improvement next year. He 
pointed to the fact that orders for new 
reefer containers currently stand at about 
60,000 – against a need for 140,000. 

The problem is not new. Alarms bells 
sounded more than two years ago as pro-
duction levels of reefers in 2016 and 
2017 fell 50 per cent compared to previ-
ous years. Sohrab Kazerooni, 
Vice-President of ocean freight at Cana-
dian perishables specialist Flying Fresh Air 
Freight, believed the problem was largely 
due to lack of investment on the carrier 
side, caused by insufficient profitability. 

With a few notable exceptions, such 
as Maersk, Hapag-Lloyd and CMA CGM, 
most shipping lines have neglected invest-
ment in reefer containers for years. Lately, 
more lines have ordered new reefers, but it 
will take some time for production to catch 
up with demand. “Some pundits say it will 
be 2023 or 2024,” Mr. Kazerooni said. 

Drewry’s Reefer Shipping Annual 
Review & Forecast 2019/20, published in 
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Bimco brings new proposal to shipping emissions 
debate 
BY MIKE WACKETT

Shipping association Bimco has submitted a new proposal on 
regulating ships’ power to International Maritime Organization’s 
(IMO) working group. The move is a bid to stimulate debate on 
reducing greenhouse gas emissions (GHG) from marine shipping. 
The proposal to improve the operational energy efficiency of ves-
sels will be introduced at the next IMO intersessional meeting on 
reducing GHG emissions from ships, in London this month. 

A French-led delegation has this year called for mandatory 
slow-steaming as the most effective way to reduce emissions, and 
at the G7 summit in Biarritz in August, President Macron reaf-
firmed France’s commitment to slow-steaming. However, 
shipowner associations have been critical of slow-steaming lobby-
ists, claiming a mandatory speed reduction in shipping could have 
“unwanted consequences”. Policy director of the UK Chamber of 
Shipping Anna Ziou said speed limits as the tool for cutting vessels 
emissions would give a “false impression” of the industry acting. 

“To achieve a 50 per cent cut in emissions, the shipping 
industry needs continued investment in green technologies,” she 
argued, suggesting instead that the future lay in a range of low-
carbon propulsion alternatives, such as battery power and 
hydrogen fuel cells. 

And in a guest post in The Loadstar last week, senior analyst 
at Maritime Strategies International Dan Richards argued that liner 
companies faced a “trade-off” between minimizing fuel bills, thus 
cutting emissions, but no longer being able to offer a full network 
of port pairs. “Put another way, a liner company could reduce its 
fuel bill only to find its market share eroded by a different carrier 
offering more varied and faster transits,” he wrote. 

In a discussion document, Bimco agrees that a ship’s speed is 
the “single most important variable influencing its CO2 emissions” 
and that short-term measures reflecting this should be “pursued as 
a priority”. Nevertheless, it says the capping of a ship’s speed is 
“not easily assessed”, and that environmental conditions such as 
sea currents, sea state and weather “impact heavily on the relation 
between speed over ground and speed through water”. 

Instead, aiming a regulatory measure at the wide range of 

September, notes production of new 
equipment has recovered over the past 
two years, and that growth of 4.5 per 
cent over the next five years will be 
slightly ahead of demand, but “will not 
be sufficient to bring supply back into 
equilibrium”. Thus some shippers and 
forwarders have scrambled to find 
enough boxes, a problem exacerbated by 
the outbreak of African swine fever in 
China, which has wiped out a large pro-
portion of the country’s pork stock, 
precipitating a surge in imports to make 
up the shortfall. 

According to Seabury Consulting, 
China has been the biggest driver of a 7 
per cent rise in demand for reefer contain-
ers this year. In the first eight months of 
2019, China has taken 60,000 TEUs of a 
total of 84,000 TEUs of frozen meat 
shipped in containers. Pork exporters in 

Europe and Latin America have registered 
growth of 26 and 27 per cent, respec-
tively, to China this year. The country also 
accounts for 25 per cent of global con-
tainerized trade in beef this year. 

While demand for reefer capacity has 
increased, the share of this traffic carried 
by reefer vessels is on the decline, a trend 
threatening to further aggravate the short-
age of reefer containers. Drewry notes in 
its report that the increasing reliance on 
containers raises the possibility of further 
capacity constraints. 

And trade conflict has also played 
into this. As U.S. soybean farmers saw 
their exports to China shrink alarmingly, 
they have been trying to develop new 
markets, like Indonesia, and found that 
container operations offer a good route 
into markets where volumes at this stage 
do not justify a reefer vessel. Concentrat-

ing reefer containers at major gateways 
should help boost utilization – which is 
rather low to begin with. According to 
one report, most reefer containers are cur-
rently used for a maximum of three 
moves in a year. 

“In Canada, reefer supply has not 
been a problem,” said Mr. Kazerooni. 
“We’ve not run into any issues with con-
tainer availability.” The only bottleneck he 
has seen is for 20ft reefer containers, 
adding: “Some lines don’t operate 20ft 
reefers at all.” Some markets require some 
juggling with the standard 40ft units, 
though. To serve shippers in locations like 
Winnipeg or Calgary, Flying Fresh has to 
dray reefer units from Vancouver. “The 
lines don’t like to leave empties in Cal-
gary,” Mr. Kazerooni said. 

Reprinted courtesy of The Loadstar 
(www.theloadstar.co.uk)

options related to a ship’s efficiency “would be desirable”. “Mea-
suring a ship’s speed is not an accurate exercise, therefore other 
avenues have been investigated. It has been concluded that limit-
ing ships’ propulsion power can be controlled accurately and, at 
the same time, it has a close correlation to speed,” said Bimco. 
Noting that setting a limit for ships’ power has already been sug-
gested by Japan, Bimco recommends in its proposal that the 
power unit should be derived from “an assumed performance of 
an average ship sailing at current average trading speed within 
each sector”. 

So far The Loadstar has failed to find a single carrier source 
in favour of a mandatory speed limit on containerships, with sev-
eral commenting that power flexibility was essential for safety and 
operational reasons. One executive told The Loadstar the com-
pany already had a very strict system to maximize the efficiency 
of its fleet. “It is in our interests to save money and, of course, to 
cut emissions,” he said. “Our captains have to go through many 
hoops before they can increase the speed of their ships, but we 
don’t want to take that option away from them completely.” 

Reprinted courtesy of The Loadstar (www.theloadstar.co.uk)
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Port chiefs spell out to Trump the danger to U.S. 
economy from tariffs 
BY ALEX LENNANE

Chiefs at seven large U.S. ports 
have written to President Trump to 
express their “deep concern” over the 
“escalating trade conflict” with China. 
Claiming tariffs are creating “irre-
deemable economic harm”, they note 
there was a 30 per cent decline in 
exports to China from Californian ports 
last year, while exports of wheat – 
grown across 10 states – have nearly 
ceased. “The negative impact to these 
exporters will be long-lasting, because 
they cannot easily find new customers 
outside of China now that existing ones 
are being lost,” said the signatories to 
the letter from the ports of Long Beach, 
Los Angeles, Seattle, Portland, Tacoma, 
Oakland and the Northwest Seaport 
Alliance.  

They added that they had previ-
ously individually submitted many 
letters, testified before Congress and 
engaged with the Administration.  

They wrote: “Our core message in 

each of these communications has been 
the same: we support a balanced trading 
relationship with our global partners but 
are deeply concerned that the continued 
imposition of ever-increasing tariffs leads 

to higher costs on U.S. businesses and 
consumers and loss of valuable markets 
without any long-term strategic benefit.” 
The letter continues: “Our farmers, 
ranchers, fishing industry, manufacturers 
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Zero-emission vessels ‘must be on deepsea trades  
by 2030 
BY ALEXANDER WHITEMAN

Major container shipping players have pledged to have com-
mercially viable zero-emission vessels operating on deepsea trades 
by 2030. The promise was made during the UN Climate Action 
Summit, with a Getting to Zero Coalition (GZC), which counts 
Maersk, Shell and Zim among its 70-strong membership, set to 
lead the push. 

Maersk Chief Executive Soren Skou said energy efficiency 
programmes had helped the shipping line cut CO2 emissions by 
41 per cent over the past decade, but added that such measures 
only prevented the situation worsening. “To take the next big 
step towards decarbonization, a shift in propulsion technology or 
to clean fuels is required, which implies close collaboration from 
all parties,” he said. “And this coalition is a crucial vehicle to 
make this happen.” The coalition’s strategy is closely linked to the 
IMO goal of reducing greenhouse gas emissions (GHGs) by at 
least 50 per cent of 2008 levels by 2050.  

On the back of ever-increasing economic growth, some have 
suggested that, without action, global greenhouse gas emissions 
could skyrocket by 250 per cent by 2050. GZC said: “Ships can 

be operated for 20 years or more, which means vessels entering 
the world fleet around 2030 can be expected to be operational in 
2050. “Similarly, infrastructure associated with fuel supply chains 
can have an economic life of up to 50 years, and reconfiguration 
to new fuels can be a lengthy process. “As a consequence, there 
is a need to have technically feasible, commercially viable and 
safe zero-emission deepsea vessels entering the global fleet by 
2030.” 

Responsible for transporting 80 per cent of global trade, 
international shipping accounts for 2-3 per cent of annual green-
house gas emissions. However, the Intergovernmental Panel on 
Climate Change has said cutting emissions to zero by 2050 would 
only provide a 50 per cent chance of stopping temperatures rising 
beyond 1.5 degrees C. 

This means IMO targets fall well short of the steps required 
to prevent irreversible effects, and last week The Loadstar 
reported the sector may not even be on course for these targets. 

Reprinted courtesy of The Loadstar (www.theloadstar.co.uk)

and retailers are already deeply harmed 
by the tariffs and retaliation to date, and 
spreading and increasing the impact will 
make that problem worse.”  

The ports spelled out what they 
referred to as a “stark” impact. “In Cali-
fornia, export declines to China are seen 
in soybeans (-96.9 per cent), grains (-
85.5 per cent), glass (-86.5 per cent) and 
rubber (-74.9 per cent). Similarly, the 

Northwest Seaport Alliance and Seattle-
Tacoma International Airport exports 
have declined, including potatoes (-
16.85 per cent), hay (-49.93 per cent), 
skins and hides (-47.89 per cent), salmon 
(-47.71 per cent), cherries (-54.56 per 
cent) and fresh crab (-63.34 per cent).”    

The letter comes as President 
Trump sharply criticized China in a 
speech at the UN ahead of a new round 

of talks next month.  
A study by the National Foundation 

for American Policy found that imposing 
all the threatened tariffs on top of those 
existing would cost the U.S. economy 
$77.9 billion, or $2,031 per household 
per year.  

Reprinted courtesy of The Loadstar 

(www.theloadstar.co.uk)
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Evergreen ULCV order will leave THE Alliance far behind 
rivals in terms of big ship capacity 
BY MIKE WACKETT

Evergreen’s new order of ten 23,000-TEU ULCVs will bring 
Ocean Alliance close to parity with the 2M alliance in terms of the 
number of 18,000 TEU-plus ships in their combined fleet, leaving 
THE Alliance well behind, according to Alphaliner. The Taiwanese 
carrier officially confirmed in a stock market disclosure last week an 
order for the 10 mega ULCVs which are to be built at South Korean 
and Chinese yards at a cost of $140-$160 million a unit. 

Evergreen has an orderbook of some 566,000 TEUs, the largest 
of any of its peers, and on delivery of the tonnage is set to leapfrog 
rivals ONE and Hapag-Lloyd to take 5th place in the carrier league 
table. Based on the current orderbooks of all the carriers, by 2022 
2M is set to operate 62 18,000-TEU-plus vessels, supplied equally 
by Maersk and MSC, which will just shade Ocean Alliance with its 
61 18,000-TEU-plus ULCVs, said the consultant. 

As it stands, THE Alliance members Hapag-Lloyd, ONE and 
Yang Ming, together with HMM from 1 April next year, will only 
have 24 18,000-TEU-plus vessels at their disposal, which includes 
the twelve 23,000-TEU vessels that will be supplied by the new 
South Korean carrier member. It is understood that HMM bringing 
in these new ULCVs was the major attraction for THE’s existing 
members who were initially reluctant to consider the government-
subsidized carrier for full membership. Nevertheless, assuming the 
carriers are able to achieve high utilization levels for the ships, THE 
Alliance members would appear to be at a unit cost disadvantage 

against the rival Ocean and 2M alliances. 
One analyst who The Loadstar spoke to recently suggested that 

although the unit cost benefit gap narrowed between 18,000-TEU 
and the new mega 23,000-TEU behemoths, it would still be suffi-
cient for the operators to win market share on pricing. “They are 
roughly the same size in terms of length overall and deadweight so 
there is probably not going to be much extra cost, if any, to operate 
the 23,000 TEU ships, so revenue from the higher intake will go 
straight to the bottom line,” said the analyst. 

The vast majority of these ULCVs will be deployed on the Asia-
Europe trade which will mean that 18,000-TEU ships and over will 
become the new norm and dominate the route. According to Alpha-
liner data, the current average size for a vessel deployed between 
Asia and North Europe is 15,800 TEUs, having doubled in the past 
10 years. 

Notwithstanding the exponential growth of the vessels 
deployed between Asia and North Europe, the alliances were 
obliged to cancel no less than 42 Asia-North Europe voyages in the 
first nine months of the year due to soft demand and have also 
announced further blank sailings and a temporary suspension of a 
loop in the final quarter. 

Reprinted courtesy of The Loadstar (www.theloadstar.co.uk)
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Shippers and insurers renew calls for transnational 
coordination to tackle cargo theft 

BY GAVIN VAN MARLE

Cargo theft across the world has 
reached alarming proportions, according 
to the International Union of Marine 
Insurance (IUMI), which has called 
greater “efforts by law enforcement agen-
cies to increase transnational cooperation 
to combat cargo theft”. 

IUMI’s policy forum chair Helle 
Hammer said: “Unfortunately, cargo theft 
continues to surge, and it is having a neg-
ative impact on supply chains and 
economies around the world. We are call-
ing for improved preventative measures 
to be put in place. “Cargo crimes are a 
large burden to society as the costs 
caused by stolen cargo, business interrup-
tion and loss of reputation do not simply 
disappear but are factored into the pricing 
of the products which are moved around 
the globe every minute of every day.” 

Recent statistics have shown that 
cargo crime continues to grow at alarm-
ing rates – in the first half of 2019, thefts 
of products from supply chains in the 
Europe, Middle East & Africa (EMEA) 
region exceeded €55 million, according 
to new incident data reported to the 
Transported Asset Protection Association 
(TAPA). TAPA added that the first half of 
2019 was an increase on the full-year 
2018, with the number of recorded inci-
dents in the first six months of this year at 
4,198, represented a 5.1 per cent 
increase in the 3,981 thefts in 2018. 

However, Thorsten Neumann, Presi-
dent  and Chief Executive of TAPA 
EMEA, said that the reported incidents 
were only a fraction of the full extent of 
the problem. “While these figures should 
set alarm bells ringing for manufacturers 
and the cargo industry, they are still only 

a fraction of the full impact of freight 
losses in the region. “Less than 30 per 
cent of the losses in Q2/19 provided any 
financial data and, even more signifi-
cantly, it is important to remember that 
we can only share intelligence on the 
thefts reported to our IIS database. “The 
vast majority of crimes still are not being 
reported to us but we, and other associa-
tions we are engaged with, estimate the 
true cost of losses to be billions of euros 
every year in our region,” he said. 

A new position paper on cargo theft 
from IUMI explained that the huge 
growth in e-commerce had allowed crimi-
nals to sell stolen goods through legitimate 
channels. “In many cases, cargo crimes 
are not committed out of opportunity or as 
single incidents. The perpetrators or 
groups of perpetrators are proceeding in a 
well-organized and highly professional 
manner. “The organization of their opera-
tions often covers every detail from the 
gathering of information by insiders to 
sales planning in case of “theft to order”. 

“The criminal structures behind the 
thefts are increasingly transnational and 
online communication is becoming fun-
damentally important for the planning 
and execution of these operations. “The 
misuse of online freight exchange plat-
forms is an example where criminals take 
on the identity of legitimate freight carri-
ers, using their employees’ names, 
companies and logos to organize thefts of 
cargo offered for transport on those elec-
tronic freight platforms,” it said. 

However, the IUMI paper offered a 
number of solutions to help prevent cargo 
theft, including “the continuation of 
exchange of best practice across borders 
on local initiatives; establishing a dedi-
cated cargo theft taskforce; training with 
a focus on cargo theft awareness and pre-
vention; and enhanced due diligence by 
shippers, logistics and transportation com-
panies when selecting agents and staff”. 

Reprinted courtesy of The Loadstar 
(www.theloadstar.co.uk)

‘No break up of DP-DHL’, says U.S. chief – ‘strength 
comes from unity’ 
BY ALEXANDER WHITEMAN in CHICAGO

There should be no fears of a break-up of Deutsche Post-DHL, 
Mike Parra, CEO of DHL Express Americas, told The Loadstar. 
The German transport behemoth has faced difficulties in some 
divisions, leading to speculation that it might be more efficient if 
it broke up into separate units. But Mr. Parra told The Loadstar: “I 
have no fear that the group will break up; its strength comes from 
unity. “We have a common DNA running through the group, and 

that is that we are incredibly customer-centric – customer focus is 
what makes us stand out.  

“But any decision like that would come from the Corporate 
Board of DP-DHL.” Mr. Parra also said DHL didn’t see Amazon as 
a threat, unlike its competitors, FedEx and UPS. Senate majority 
leader Mitch McConnell has asked me on several occasions 
whether Amazon is friend or foe. Well, it is one of our largest cus-
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Air Canada Cargo’s drone arm takes off with first 
commercial customer 
BY IAN PUTZGER IN TORONTO

Drone Delivery Canada (DDC) and 
its marketing arm, Air Canada Cargo, are 
on the taxiway to commercial operations. 
The pair have announced the first com-
mercial customer for the fledgling drone 
company, with operations set to com-
mence next month.  

Contrary to widespread predictions 
of commercial cargo drone activities kick-
ing off in remote rural areas, DDC’s first 
client is looking to use its drones between 
its various properties in the suburbs of the 

Greater Toronto Area. And the drones are 
not going to carry blood samples or vac-
cines but parts, tools and repair 
equipment for Vision Profile Extrusions, a 
technology-driven group of companies 
focusing on the building products indus-
try. The firm has several locations in the 
suburb of Vaughan within a radius of 20 
kilometres. The contract with Vision calls 
for DDC’s ‘Sparrow’ drones, which can 
carry loads of up to 10 lbs (4.5kgs), to 
operate between the manufacturer’s sites, 

tomers globally, so is undoubtedly friend,” 
said Mr. Parra. “And I don’t see that 
changing any time soon. But even it did, 
it is not so big that [its loss] would bring us 
to our knees. As for competing with us, its 
beach head is the U.S., and I cannot imag-
ine it getting into the customs business.”  

DP-DHL once counted FedEx and 
UPS among its competitors for Amazon’s 
attention. But in recent years it firmly 
cemented its standing with the etailer, 
and earlier this year FedEx announced it 
would end its domestic U.S. relationship 
with Amazon. In addition, noted Mr. 
Parra, DHL Express gained many cus-
tomers from FedEx after the NotPetya 
cyber attack hit TNT. “After FedEx began 
to integrate TNT in 2017, it was hit by 
the massive IT failure that saw its cus-
tomers looking for alternatives,” he said. 
“And we scooped up some of them – in 
fact, so much new business came our way 
that we were almost overwhelmed, and 
we have kept some of them.”  

While DHL Express continues to stay 
out of intra-U.S. flights, it is adding fre-
quencies to its international operations 
with more direct connections into 
Chicago. Three new daily services have 
been announced, linking Chicago with 
Leipzig, Miami and Hong Kong. Mr. Parra 
said: “These new flights will give us a 
second front and free up capacity as we 
enter the peak season and, importantly, 
will remove the congestion from Cincin-
nati.”  

The U.S. market remains important 
and Mr. Parra expects there to be volume 
growth in the region of 6-7 per cent this 
year. Over the past two years, the division 
has invested $200 million across its Amer-
icas business, which caters for more than 
400,000 customers across more than 55 
countries. Globally it has some 2.6 million 
customers.  

Reprinted courtesy of The Loadstar 
(www.theloadstar.co.uk)

remotely monitored by the drone opera-
tor’s commercial operations centre. The 
customer pays DDC a monthly fee for 
each drone route.  

“There are revenues involved, but at 
this point we’re less interested in making 
money with this. A lot of potential cus-
tomers want to see it,” remarked Tim 
Strauss, Vice-President, Cargo, at Air 
Canada and also a member of the advisory 
board of DDC. In early June the drone 
company signed a sales agency agreement 
with the airline that designates AC Cargo 
as the exclusive sales channel for DDC’s 
first 100,000 lanes.  

In the agreement with DDC, Vision 
agrees to allow the operator to showcase 
its operations on the manufacturer’s sites 
to promote the drone delivery concept. 
This is not the unfettered start of commer-
cial operations for DDC yet, Mr. Strauss 
said. The drone operator has completed 
the proof of concept activities required by 
Transport Canada. As a final step before 
giving it free rein, the regulator has agreed 
to the suburban operation to see how it 
intersects with other modes of traffic in 
the region, he said. Once this is com-
pleted, Mr. Strauss expects commercial 
activities to ramp up quickly. “We hope to 
announce three to five customers soon,” 

MIKE PARRA
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MSC and COSCO drive huge growth at Abu Dhabi 
container terminal 
BY MIKE WACKETT

Abu Dhabi Ports (ADP) saw a massive 82 per cent jump in 
the number of containers handled at its flagship Khalifa Port facil-
ity in the first half of the year. It attributed the rise, in the main, 
to the concession agreement signed last year with shipping line 
MSC. 

ADP is also bullish about the outlook at Khalifa Port after its 
latest 35-year concession deal, inked with COSCO last year. 

Container volume at Khalifa soared to 1,135,021 TEUs in 
the first six months, compared with 620,974 TEUs in the same 
period of 2018, as the world’s second-biggest ocean carrier con-
tributed its substantial global reach. ADP said it anticipated 
further significant growth at the facility after the completion of its 
CSP Abu Dhabi Container Terminal, built in partnership with 
COSCO Shipping Ports (CSP). 

CSP began trial operations in the second quarter, ahead of 
the launch of full commercial operations in Q4. The $300 mil-
lion, 1.5 million-TEU capacity facility is regarded by COSCO 
Shipping chairman Xu Lirong as a “pivot for us to develop a global 
maritime hub”. 

When fully operational, two terminals will have an annual 
throughput capacity of six million TEUs with a target of expand-
ing to over nine million TEUs by 2024. “Our half-year figures 
illustrate the outstanding growth we are witnessing in our busi-
ness, from containers to cruise ships,” said Captain Mohamed 
Juma Al Shamisi, Chief Executive of ADP. 

“With the commencement of commercial operations at CSP 
and the rejuvenation of the port of Fujairah, on track through our 
joint-venture with Fujairah Terminals, we expect our strong 
growth to continue.” 

ADP owns, manages and operates 11 ports and terminals, 10 
in the UAE and one in Guinea, West Africa. Container through-
put handled across all its facilities increased 10 per cent year on 
year. A liner industry source familiar with the Khalifa Port opera-
tion told The Loadstar both MSC and COSCO saw the UAE hub 
as a major growth area. “MSC only puts both feet in the water 

he said, adding that interest has been 
lively. Many visits by interested parties 
have been followed by second visits with 
senior management personnel and top 
management in a third round, he 
reported.  

He sees several areas of promise for 
DDC’s operations, from closed–loop type 
supply chain service like the Vision agree-
ment, to distribution activities and the 
carriage of supplies and medications to 
remote communities. DDC has run a 

number of trials moving supplies to 
remote areas in Canada’s north. Both 
these communities and various levels of 
government have shown strong interest in 
the use of drones for such purposes, Mr. 
Strauss noted.  

Air Canada’s agency agreement with 
DDC is for the domestic Canadian 
market, but the pair is also looking at 
international opportunities, he said. The 
airline is looking to build a dedicated sales 
force for the drone business. Mr. Strauss 

reckons that this should be fully in place 
around this time next year. This takes a 
good deal longer than the deployment of 
DDC’s drones. According to Mr. Strauss, 
setting up a mobile system takes as little 
as 10 minutes, although longer time is 
required to train the customer’s staff, who 
perform the loading and unloading of the 
units and the recharging of batteries.  

Reprinted courtesy of The Loadstar 

(www.theloadstar.co.uk)
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when it sees big growth potential, and so it has proved. I think 
COSCO will also see very big gains from the joint-venture,” he 
said. 

Along with the adjacent Kizad (Khalifa Industrial Zone Abu 
Dhabi) logistics and industrial zone, which has so far attracted 
more than 500 companies, including the likes of DHL, the port is 
expected to contribute up to 15 per cent of the emirate’s non-oil 
GDP by 2030. The development is said to be the most important 
project in the Abu Dhabi economy. 

Notwithstanding the challenging environment for trade and 
the logistics sectors, the chairman of Abu Dhabi Ports, HE Falah 
Mohammad Al Ahbabi, said industries “continued to grow from 
strength to strength in the UAE”, adding: “Our strategy to collab-
orate with some of the world’s top industry players is proving to 
be a huge success.” 

Reprinted courtesy of The Loadstar (www.theloadstar.co.uk)
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India’s container trade slumps amid ripples  
from tariff tussles 
BY SAM WHELAN, ASIA CORRESPONDENT

India’s container trade growth plummeted in the second 
quarter, highlighting the country’s faltering economy and the 
increasing impact of global trade tensions. According to Maersk’s 
latest India trade report, second-quarter container growth fell to 
1 per cent, compared to a 9 per cent growth in the previous year, 
while imports grew just 2 per cent and exports remained flat. “It 
reflects a broad-based slowdown across key economic sectors,” 
said Steve Felder, Managing Director of Maersk South Asia. 
“Amid increasing global volatility, a slower local economy and the 
U.S.’ withdrawal of preferential access for certain Indian prod-
ucts, India’s import-export trade is expected to continue to face 
headwinds in the coming months,” he added. 

Mr. Felder’s comments were in stark contrast to Maersk’s 
fourth-quarter 2018 report, when he said India “had so far been 
able to sail through” the U.S.-China tariff tiff. India’s economy 
slowed to 5 per cent growth between April and June this year, 
down from around 7-8 per cent in previous quarters, the weakest 
in six years. And, according to Maersk, containerized trade with 
China “declined considerably”, with exports falling 20 per cent, 
and imports down 22 per cent, compared with 6 per cent growth 
in the same period last year. 

“Reduced bilateral trade between the U.S. and China has led 
to various shifts in overall trade structures, with limited sourcing 
starting to shift from China to other countries, such as Vietnam, 
Korea, Thailand, Bangladesh and Mexico,” Mr. Felder said. “India 
has thus far not been a beneficiary, however, we hope this will 
change.” 

Exports to North America fared better, however, growing 15 
per cent, despite India’s own trade dispute with the United States. 
Indeed, India has made moves to quell President Trump’s claim 
the country is a “tariff king”, and with Prime Minister Narendra 
Modi visiting the U.S. in late September, reports suggest the two 
sides are close to finalizing a “limited trade deal”. 

Mr. Modi’s government responded to the economic head-
winds last week with $20 billion in corporate tax cuts, including 
slashing rates for new manufacturing companies from 25 to 15 
per cent. Mr. Felder believes the commerce ministry’s recently 
proposed export promotion scheme, coupled with a weaker 
rupee, will boost the ‘Make in India’ initiative and benefit multi-

ple industries. “India has a great opportunity to position itself as a 
beneficiary of the global trade tensions, provided it can attract 
investment, move up the ease of doing business index and reduce 
costs related to logistics,” he said. 

However, Naveen Prakash, director of Global Logistics Solu-
tions India, said sentiment was “quite low” among freight 
forwarders in South Asia, since both the automobile and garment 
markets have taken a hit this year. “A sales drop of 35 per cent in 
the auto sector, on which around 50 per cent of manufacturers 
are directly or indirectly dependent, has caused a cascading 
effect,” he told The Loadstar. “The tough part is there is no clarity 
on how long it will continue.” Furthermore, Mr. Prakash said, for-
warders were experiencing a liquidity crunch, since delayed 
payments from shippers were “forcing everyone to choose clients 
from a limited pool, further reducing profit margins. “One can 
observe an increase in online bookings direct with shipping lines’ 
rate platforms, as well as the influx of digital forwarders, which 
are both making traditional freight forwarding even more compet-
itive,” he added. 

Reprinted courtesy of The Loadstar (www.theloadstar.co.uk)
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Alert to logistics and shipping as digital detectives 
unmask new cyber attack 
BY ALEX LENNANE

Research shows hackers are targeting 
transport and shipping companies with a 
new trojan malware campaign. The news 
comes as the logistics sector is undergoing 
a digital transformation, potentially 
increasing its vulnerability to cyber 
attacks. Paloalto Networks revealed it had 
identified a “malicious binary, named inet-
info.sys, installed on a system at an 
organization within the transport and 
shipping sector of Kuwait”.  It added: 
“Through comparative analysis, we iden-
tified related activity also targeting Kuwait 
between July and December 2018…. 
While there are no direct infrastructure 
overlaps between the two campaigns, his-
torical analysis shows that the 2018 and 
2019 activities are likely related.” The 
cyber tools were previously unknown and 
have raised concerns about vulnerabilities 
in the transport sector.  

“This report is indicative of recent 
trends we’re observing with transport and 
shipping,” said Dave Weinstein, Chief 
Security Officer at cyber security company 
Claroty. “Notwithstanding the attribution 
question, it’s noteworthy that the actors 
seem focused on collecting information, 
either for the purpose of industrial espi-
onage or reconnaissance.   

“Both the transport and shipping 
industries are undergoing a great deal of 
digital transformation to drive efficiencies, 
thus opening-up new attack vectors for 
malicious actors. It’s critical for organiza-
tions in these sectors to gain visibility into 
the intersection of their corporate and 
operational networks, as hackers are 
exploiting the former to target the latter.”   

The malware was discovered 
between May and June by Paloalto’s Unit 
42. It explained: “The first known attack 
in this campaign targeted a Kuwait trans-
port and shipping company in which the 
actors installed a backdoor tool named 
Hisoka. “Several custom tools were later 
downloaded to the system in order to 
carry out post-exploitation activities. All of 
these tools appear to have been created by 
the same developer. We were able to col-
lect several variations of these tools, 
including one dating back to July 2018.”  

The criminal developer used charac-
ter names from the anime series Hunter x 
Hunter.    

Paloalto added: “We are tracking this 
activity very closely, and will continue 
analysis in order to determine a more 
solid connection to known threat groups.”  

The risk of cyber crime to shipping 
and logistics was amply demonstrated by 
last year’s NotPetya attack on Maersk, 
which cost the shiping group some $300 
million. FedEx’s subsidiary TNT was also 
hit and is now facing legal action by a 
shareholder who claimed FedEx was not 
transparent about the costs and effects of 
the attack, and it “permanently” lost busi-
ness as a result.   

Reprinted courtesy of The Loadstar 
(www.theloadstar.co.uk)

Air cargo: don’t rest on your laurels, other modes are 
targeting your business 
BY ALEX LENNANE

The net seems to be closing in on air cargo. The market is 
soft; trade is down. But there are other worries for this most frag-
ile of industries. Other modes are coming for its business. In 
September, Russian Railways announced that cargo transport on 
its network between Shanghai Cooperation Organization (SCO) 
countries rose 7 per cent year-on-year between January and 
August. And it is eyeing more. The railway is offering 50 per cent 
discounts on the transport of a number of goods to SCO coun-
tries, while for transit traffic it is currently offering a 55 per cent 

discount.  
And there are plans to expand to more countries. Russian 

Railways said it was “ready to expand cooperation with SCO 
countries in terms of engineering and infrastructure development, 
including countries in Europe, the Middle East, Asia, Africa and 
Latin America”.  

But it’s not just rail which offers a cheaper and greener prod-
uct than air cargo. The shipping lines are also knocking on the 
door of special products. CMA CGM in May launched its Reefer 
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Pharma Division. It offers 24/7 assis-
tance, “safe travel” around the world, 
GDP compliance, a certified fleet, con-
stant temperature monitoring and data.  

The market is beginning to take 
notice.   

Florent Noble, deputy managing 
director for TLF Overseas, an association 
of companies that organize air and sea 
transport, noted on LinkedIn: “To the 
cargo airlines –  be careful. Within five to 
ten years, if you stay on your laurels for 
pharmaceuticals transportation and don’t 
improve on your quality of service, you 
could be overwhelmed by shipping lines.”  

Mr. Noble is not alone in his think-
ing. Pharmaceutical executive Michel 
David added: “There is a great need for 
reliable, compliant, integrated cold chain 
sea shipping solutions for Pharma, in par-
ticular, to replace expensive 
high-carbon-footprint air shipping. Wish-
ing all success to CMA CGM!”  

The organization Poseidon, whose 
aim is to move pharma shipments from air 
to sea, argues that modal shift would be a 
benefit – and is possible. “Most of the 
pharma that is currently going by sea is of 
the very low-value bulk variety that has 
always  travelled this way. “The reality is 
that Pharma’s current spend on sea freight 
is less than 12 per cent of what it is spend-
ing on airfreight. “This, and many other 
statistics, suggest that the scope for cost 
savings through converting more 
seafreight to airfreight remains positively 
huge.   

“One of the reasons why there has 
not been even more transition from air to 
sea is not just down to the low-value of 
the products, but also to the relatively low 
volumes involved, compared to perish-
ables and other comparable reefer traffic 
(pharma constitutes just 0.1per cent of 
line revenues). “This means that pharma 
can be of marginal interest to many big 
transporters and 3PLs, and this, in turn, 
translates into a continuation of frag-
mented services, limited investments in 
infrastructure and a sub-optimal quality of 
service. “However, by consolidating mul-

tiple shipper volumes on the primary sea 
lanes and by introducing LCL on the sec-
ondary lanes, there is ample scope to 
generate meaningful levels of profitable 
business for those manufacturers that are 
prepared to work in harmony.”  

Along with a greater focus on the 
environment, airlines may find them-
selves vulnerable to other modes for a 
traffic they had hitherto considered their 
own.  

Reprinted courtesy of The Loadstar 
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U.S. mail services safe after ‘historic’ agreement  
with postal union 
BY ALEX LENNANE

Shippers can breathe a sigh of relief 
following an agreement between the Uni-
versal Postal Union (UPU) and the U.S. 
Administration that will see no interrup-
tion of postal services in the critical holiday 
season. However, U.S. prices for interna-
tional shipments are expected to rise.  

Following two days of talks, the UPU 
agreed members could set their own rates, 
a move that will see the USPS continuing 
as a member of the union. The U.S., which 
had argued that it was unfairly subsidizing 
other countries’ postal systems – and 
exports – had pledged to withdraw from 
the 144-year-old association on October 
17, just ahead of the peak season, if agree-
ment could not be found.   

The UPU has now agreed to accelerate 
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rate increases for inbound international 
bulky letters and small packets, phasing-in 
self-declared rates. Member countries that 
meet certain requirements – including 
inbound letter-post volumes in excess of 
75,000 tonnes based on 2018 data – will 
be able to opt in to self-declare their rates, 
starting 1 July 2020. The decision also 
includes thresholds to protect low-volume, 
developing countries from the impact of the 
swift reform. The U.S.’ preferred approach, 
to allow all countries to set their own rates 
immediately, was rejected by the UPU.  

The International Mailers Advisory 
Group, which represents companies 
including Amazon and eBay, said it was 
“pleased that the UPU was able to find a 

solution to achieve global remuneration 
reform that allows the United States to 
remain in the UPU, …of which the United 
States was a founding member. “By 
remaining in the UPU, the United States 
retains its important leadership role in the 
global postal system. Mailers and shippers 
will see no interruption in service through 
the critical holiday season and beyond.”  

UPU Director General, Bishar Hus-
sein, added: “Today is an historical 
moment when we have averted the possi-
ble exit of one of our member countries 
and, of course, many other disappointed 
countries.”  

Shipping rates could have increased 
dramatically if the U.S. had left the group, 

as portal services from the UPU’s 191 other 
members would not have been able to 
exchange packages with the USPS, and 
U.S. postal stamps would not have been 
valid on international mail. “Departure of 
the U.S. from the union would mean a 
total destruction of the service,” said Mr. 
Hussein at the UPU’s third extraordinary 
congress on Tuesday.  

The U.S. would have had to “negoti-
ate different bilateral agreements with 191 
countries, and you have to solve many 
other issues that have to be done bilater-
ally. This really affects their logistics, and 
global supply chain system”, he added.  

Reprinted courtesy of The Loadstar 
(www.theloadstar.co.uk)

Container lines “heading deeper into a hole”  
as demand dries up and capacity increases 
BY MIKE WACKETT

A slowdown in global manufacturing 
and the world’s economy will hobble con-
tainer shipping’s growth prospects at the 
same time as ship sizes continue to 
increase, according to new industry 
reports from shipping association Bimco. 
“Global economic growth continues to 
slow with recession warnings sounding in 
many corners of the world, none of which 
points to high global trade volume growth 
for the time being,” said Bimco. It noted 
that the global manufacturing PMI (pur-
chasing manager’s index) had been under 
the 50 benchmark level since May. In 
general a PMI reading of over 50 is asso-
ciated with growth, while a level below 
50 indicates contraction. As well as the 
slower-than-anticipated growth scenario 
the IMF has taken stock of the increase in 
trade tensions around the world to revise 
its global growth forecasts for 2019 down 
to 3.2 per cent. However, the update 
came before the most recent escalation of 
the trade war between the U.S. and 
China. Bimco said it expected the IMF to 
“lower growth projects” in its next report. 

Moreover, the latest appraisal of the 
container market by Bimco’s chief ship-
ping analyst, Peter Sand, suggested that 
the already weak outlook for the liner 
industry will be further aggravated by the 
failure of ocean carriers to recover the 
extra costs associated with the IMO’s 0.5 
per cent sulphur cap on maritime fuel, 
which becomes law on 1 January next 
year. “Adding to the worsening of the fun-
damental balance, the added fuel costs 
due to the 2020 sulphur cap, paints a dis-
turbing picture for the rest of 2019 and 

2020 for container shipping,” said Mr. 
Sand. He continued: “As we have also 
noted in the dry bulk analysis, the over-
supply of capacity is likely to make it 
difficult for shipowners to recover the 
additional fuel costs.” 

Container lines have started to roll 
out their low-sulphur fuel surcharges to 
cover the extra cost of the compliant fuels 
which they will begin bunkering in the 
final weeks of 2019. The analyst predicted 
very low to “stagnant” growth for global 
trades this year and next, compared to a 
fleet growth of 3.5 per cent for this year 
and a projected 3.2 per cent growth in 
container capacity in 2020. 

Mr. Sand noted that there are cur-
rently 71 ULCVs on order amounting to 
an additional 1.3 million TEUs of capacity 
that will mostly hit the water between 
now and the end of 2021, while a further 

eleven 23,000 ULCVs have recently been 
ordered by Taiwanese carrier Evergreen. 
“These ULCVs will be deployed on the 
Asia-Europe route at a time when freight 
rates indicate that there is no need for 
additional capacity, and existing sailings 
are being blanked,” said Mr. Sand. 

And there is no respite on the demo-
lition side with scrapping only on target 
for around 200,000 TEUs of deletions this 
year, versus BIMCO’s expectation of 
967,000 TEUs of newbuild deliveries for 
2019. According to Mr. Sand, the worsen-
ing of the supply-demand equation will 
see the “industry heading deeper into a 
hole” which in turn meant “cutting costs 
will remain in focus to be able to weather 
the storm”. 

Reprinted courtesy of The Loadstar 
(www.theloadstar.co.uk)
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ADVERTISERS

October 23-25 
CITT  
Canada Logistics Conference 
Niagara Falls, Ontario 
Contact: 416-363-5696 
www.citt.ca/conference 

October 29-31 
ARCTIC SHIPPING FORUM NORTH AMERICA  
Hotel Omni Mont-Royal, Montreal 
Contact: +44 (0) 20 7017 5511 
maritime@Informa.com 
maritime.knect365.com/arctic-shipping-north-america/ 

November 7 
TRAFFIC CLUB OF MONTREAL 
76th OysterFest 
Port of Montreal’s Grand Quay 
Contact:  514.874.1207 
info@tcmtl.com 
www.tcmtl.com/en/event/oysterfest-2/ 

December 5 
CIFFA 
Western Region Christmas Lunch   
Quilchena Golf & Country Club 
Contact: 416-234-5100 ext. 232, Nick Lutz 
marketing@ciffa.com 
www.ciffa.com 

December 6 
THE GRUNT CLUB 
Annual Dinner 
Hotel Bonaventure, Montreal 

Contact: Wendy Altona 
info@gruntclub.org 
www.gruntclub.org 

March 1-4, 
2020 TRANS-PACIFIC MARITIME CONFERENCE  
Long Beach, California 
www.joc-tpm.com 

April 21-24, 
ARCTIC SHIPPING FORUM  
Paasitorni Congress Centre, Helsinki 
maritime.knect365.com/arctic-shipping-forum/ 

June 10-12 
GREEN MARINE 
GreenTech 2020 
Omni Mont-Royal Hotel in Montreal 
Contact: 418-648-6004 Ext 302, Manon Lanthier 
manon.lanthier@green-marine.org 
www.green-marine.org/greentech 

April 27-29 
2020 JOC BREAKBULK & PROJECT CARGO 
CONFERENCE 
Hilton New Orleans Riverside 
www.joc-breakbulk.com 

May 16–20 
AAPA 2020 
Music City Center, Nashville, TN 
Contact: (800) 929-3347 
aapa@experient-inc.com 
www.aapa.org/conference 

EVENTS 
LISTED 

FREEContact FRANCE NORMANDEAU  
france@canadiansailings.ca

UPCOMING EVENTS

POLARIS  constructionpolaris.com ..............................................................16 

PROTOS SHIPPING  protos.ca .................................................................. 35 

QUEBEC STEVEDORING  qsl.com............................................................... 8 

RAY-MONT LOGISTICS  ray-mont.com ............................................... 26,27 

SEABOARD MARINE  seaboardmarine.com ............................................. 41 

STOGER CHARTERING .................................................................... 47

TURBO EXPERT  turboexperts.com ............................................................ 11 

WESTERN CANADA MARINE RESPONSE CORP.  wcmrc.com............. 21



3 coasts, 15 ocean terminals, 23 inland terminals and growing. 
For the past 100 years CN has been at the forefront of innovative service and operational strategies.  
Looking forward is how we have come this far.  So let us help you stay competitive in the global  
marketplace - reach out to us and reach farther than you thought possible.  cn.ca

REACH
FARTHER.

Celebrating 100 years


