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TOGETHER, WE
PROPEL OUR ECONOMY

Canada’s economy is poised for steady growth. The Port of
Montreal is uniquely positioned to help propel it forward.
Thanks to our lauded ship-to-rail model, innovative smart
facilities, and visionary Contrecœur expansion project,
we’re already the leading port for transatlantic shipments
and a rapidly growing player in trade with Asia. Isn’t it time
you turned our international success into your local victory?

International container hub’s competitive advantages
allow carriers, shippers to move cargo quickly, efficiently
As an international container hub, the Port of Montreal
continues
in both
size and
volume.
The Porttoofgrow
Montreal
handled
a record
1.54 million TEUs in 2017.
Montreal is the second largest container port in Canada,
the leading container port in Eastern Canada, and the fifth
largest container port on North America’s east coast. It
handled an unprecedented 1.54 million TEUs (20-foot
equivalent unit containers) in 2017 and is well on its way
to breaking that record this year. The number of TEUs moving through the port in the first eight months of 2018 was
up 9.5 percent compared with the same period last year.

“The Port of Montreal has numerous competitive advantages that allow container shipping lines and, in turn, importers and exporters, to move cargo quickly and
efficiently, at cost-effective prices,” said Sylvie Vachon,
President and Chief Executive Officer of the Montreal Port
Authority (MPA).
The Port of Montreal offers the most direct intermodal link
between the vast markets of the European Union and
North America’s industrial heartland. Strategically located
1,600 kilometres inland, it is the closest international container port to major distribution centres and consumer
markets in Canada and the U.S. Midwest and Northeast.

Photos: Montreal Port Authority

One in four marine containers handled in Canada moves
through the Port of Montreal, which is the container port
of Quebec and Ontario and the only container port on the

St. Lawrence River.

As an international container hub, the Port of Montreal
continues to grow in both size and volume.
Montreal is the second largest container port in Canada,
the leading container port in Eastern Canada, and the fifth
largest container port on North America’s east coast. It
handled an unprecedented 1.54 million TEUs (20-foot
equivalent unit containers) in 2017 and is well on its way
to breaking that record this year. The number of TEUs
moving through the port in the first eight months of 2018
was up 9.5 percent compared with the same period last
year.
One in four marine containers handled in Canada moves
through the Port of Montreal, which is the container port
of Quebec and Ontario and the only container port on the
St. Lawrence River.
“The Port of Montreal has numerous competitive advantages that allow container shipping lines and, in turn, importers and exporters to move cargo quickly and
efficiently, at cost-effective prices,” said Sylvie Vachon,
President and Chief Executive Officer of the Montreal Port
Authority (MPA).
The Port of Montreal offers the most direct intermodal link

between the vast markets of the European Union and
North America’s industrial heartland. Strategically located
1,600 kilometres inland, it is the closest international container port to major distribution centres and consumer
markets in Canada and the U.S. Midwest and Northeast.
Ten dedicated regular services operated by six global
leaders in container shipping – CMA CGM, Hamburg Süd,
Hapag-Lloyd, Maersk Line, Mediterranean Shipping Company (MSC) and OOCL – connect Montreal to more than
140 countries on every continent.
Indeed, Montreal is a freight transport hub that allows
shippers to trade with the rest of the world. In particular,
it is extremely well positioned to take full advantage of
the Comprehensive Economic Trade Agreement (CETA)
with the European Union. Moreover, through transshipment ports near the Suez and Panama canals and in North
Europe, the port handles cargo to and from Asia, the Middle East and other parts of the globe.
On this side of the Atlantic, Montreal serves as a strategic
gateway for shipping lines. It provides access in two days
or less to a market of 110 million consumers in Canada
and the U.S.
October 8, 2018 • Canadian Sailings • 7
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Four international container
terminals serve global carriers.

“Throughout its history as a container
port – and the Port of Montreal was
one of the first in the world to establish a dedicated container terminal –
Europe has been the most important
market,” said Brian Slack, Distinguished Professor Emeritus at Concordia University in Montreal and an
expert on maritime transport and intermodality. “This market has grown
over the years, and with the new free
trade agreement with the EEC shipments have been growing by leaps
and bounds.
“What is encouraging is that the markets are no longer restricted to the
countries of Northwest Europe, but
are now increasingly being shaped
by trade with Southern Europe. Indeed, it is through the transshipment
hubs in the Mediterranean that the
Port of Montreal is attracting traffic
from Asia. Today, the Port of Montreal has a global reach.
“Why is this so? The port serves as
the primary gateway to Eastern
Canada, a market of over 20 million,
and because it provides access with
efficient rail connections to the U.S.
Midwest, Montreal presents an alternative to direct shipments via U.S.
East Coast ports. Maybe Montreal is
a niche port, but the niche is getting
bigger all the time.”

‘Ship Different’ through Port of Montreal
“At the Port of Montreal, we like to say it’s ‘Ship Different,’” says Sylvie
Vachon, President and Chief Executive Officer of the Montreal Port Authority (MPA).
In fact, ‘Ship Different’ is a new tag line that the MPA has introduced to
promote the port and its competitive advantages.
What does ‘Ship Different’ mean? Well, Montreal is a one-of-a-kind port
model in North America. It benefits from its unique status as a ‘onestop’ or ‘destination’ port: ships arrive in Montreal directly from ports
in Europe, the Mediterranean and the Caribbean with no intermediate
calls. They are completely unloaded and then reloaded again, departing
full.
Because Montreal is a dedicated port of call, the amount of containers
that it handles on both the import and export side is similar to that of
all other major East Coast ports. Moreover, a 50-50 import-export trade
balance ensures an optimal flow of goods.
“Our model is a cost-effective one for shipowners as it simplifies their
logistics procedures and allows them to maximize vessel loading,” Ms.
Vachon said. “This makes Montreal very attractive as we are a port that
handles a balanced amount of import and export traffic.
“All of these unique assets allow us to offer highly competitive transportation costs and highly efficient logistics services to our carriers. Our
uniqueness means that you ‘Ship Different’ when you choose the Port
of Montreal.”

Located at the heart of a regional logistics cluster, the Port of Montreal is
October 8, 2018 • Canadian Sailings • 9
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also known for its collaborative work
with the logistics and freight transportation sectors.
“The Port of Montreal is a model of
collaboration,” said Mathieu Charbonneau, Executive Director of CargoM, the Logistic and Transportation
Metropolitan Cluster of Montreal.
“The port is involved in its community and in the entire logistics chain.
Of note is its involvement in CargoM,
which brings together the logistics
and freight transportation industry in
Greater Montreal.
“I think that the performance of ports
in the future will involve a high level
of collaboration with the logistics
chain. The Port of Montreal is a
leader when it comes to data sharing
and developing innovations to improve the fluidity of the entire logistics chain.”

Ten dedicated regular services operated by six global leaders
in container shipping connect Montreal to more than 140 countries.

The MonTreal Model
A system known across North America as the ‘Montreal Model’ optimizes
the flow of containers in the port and
provides for seamless transit.

are assembled directly alongside vessels. There are daily departures to
Toronto, Chicago and Detroit. Some
60 to 80 container trains move
through the port each week.

The MPA operates its own unique ondock railway system that is directly
connected to Canadian National and
Canadian Pacific and their North
American networks. Container trains

The port is also connected to a national network of highways leading to
Eastern and Western Canada and the
U.S.
Up to 2,500 trucks move
through the port each day.
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DANGEROUS GOODS
CERTIFICATION DUE TO EXPIRE?
Can’t find a class that starts when you need it? Finding it
difficult to take time off work to complete your training?

With CIFFA’s flexible online offerings, you won’t
need to stress about re-certification.
Register today at www.ciffa.com/education

CIFFA is an Authorized Training School of IATA and
ICAO/FIATA for the transport of DG by air. As well,
CIFFA meets all IMDG and TDG requirements for the
shipping of DG by ocean and land.

“With the new service in place, we
are confident that we can create opportunities for European and Canadian businesses which will offer them
improved transportation solutions to
cater to the demands of growing
trade,” said Karsten Kildahl, Chief Executive for Maersk Line’s European
Region.
The port provides access in two days or less
to a market of 110 million consumers.
The Port of Montreal has four international container terminals to serve
global carriers. Each of them can
handle two post-Panamax vessels simultaneously.

ConTainer MarkeT ConTinues
To grow
Montreal Gateway Terminals Partnership operates Cast and Racine terminals. Termont Montreal Inc. operates
Maisonneuve and Viau terminals.
Viau Terminal, which came online in
2016, will, at term, be able to handle
600,000 TEUs, ultimately increasing
the port’s overall handling capacity
on the island of Montreal to 2.1 million TEUs.
“Viau already is a great success in
just two short years,” Ms. Vachon
said. “It allows the port to maintain
its enviable position in the container
trade and handle growth in this sector.”

downstream from Montreal (for further information, please see separate story in this Port Feature).
Montreal’s competitive advantages
have encouraged more carriers to
sail to the port and others to increase services. Most recently,
Maersk Line, the world’s largest
shipping company, launched a new
exclusive transatlantic service – the
Mediterranean-Montreal Express –
in July. The five-vessel rotation stops
in Salerno and La Spezia, Italy; Fossur-Mer, France; Algeciras, Spain;
Montreal; Halifax; and Valencia,
Spain.
“This new service strengthens the
Port of Montreal’s position as a hub
for the container market and will enable shippers to extend their global
reach,” Ms. Vachon said.

Added Jack Mahoney, President of
Maersk Line Canada: “With one
agreement in effect to fuel Canadian
imports and exports in the Atlantic
and another one in the works for the
Pacific,
this
represents
only
favourable wind behind the expansion of our services in Canada and
enables our customers to reach new
markets in Europe and Asia.”
In conjunction with the launch, Hamburg Süd, through its affiliation with
Maersk Line, announced that it would
offer a service through the Port of
Montreal on the rotation. “With this
new partnership, the Port of Montreal
can now count on a sixth international line in its trading with the
world,” Ms. Vachon said.
In other news, the port’s container
terminal operators have permanently
extended their gate hours from 6
a.m. to 11 p.m. Monday to Friday to
handle increased volumes, demonstrating the port’s commitment to ensure fluidity and customer service.

Bickerdike Terminal, operated by
Empire Stevedoring Co. Ltd., handles domestic container traffic,
mainly between Montreal and St.
John’s, Newfoundland and Labrador,
on a service offered by Oceanex. A
modernization project will occur at
Bickerdike Terminal, with work beginning in 2019.
Looking to the future, the MPA has
proposed the construction of a container terminal with a maximum annual capacity of 1.15 million TEUs on
property that it owns in Contrecoeur,
located approximately 40 kilometres
October 8, 2018 • Canadian Sailings • 13
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Multifunctional port handles
a wide variety of cargo

The Port of Montreal is a leading
centre for liquid bulk products.
The Port of Montreal is a major diversified transshipment centre, welcoming more than 2,000 ships annually. It
handled a record 38 million tonnes of
cargo in 2017, up 7.6 percent over
the previous year. Since 2010, the
port’s total traffic has increased by
close to 47 percent.
Some $41 billion worth of goods move
through the port each year. Port activities in Montreal generate up to $2.1
billion in added value to the Canadian
economy and support 16,000 direct,
indirect and induced jobs.
In addition to containerized cargo,
which reached a record 13.8 million
tonnes in 2017, up 5.8 percent over
the previous year, the port handles a
wide variety of cargo in the dry and
liquid bulk and breakbulk sectors. The
port posted volume growth in every
one of these categories in 2017.

terminal, which has a total storage capacity of 260,000 tonnes. With vessel
loading and unloading capacities of
5,500 tonnes and 3,000 tonnes per
hour, respectively, it is one of the
fastest and most efficient grain elevators on the St. Lawrence River.
CanEst Transit Inc. operates a facility
that containerizes, stores, cleans, sifts
and packages agricultural products. It
is strategically located next to the
port’s container terminals, which facilitates grain logistics and shipping.
Dry bulk traffic totalled 9.4 million
tonnes in 2017, an increase of 10.8

percent over the previous year.
With 13 berths and a network of
pipelines, the Port of Montreal is a
leading centre for liquid bulk products
such as petroleum products, and food
and chemical products. Terminal operators include Montréal Norcan Terminal Inc., Shell Canada Products,
Suncor Energy, Valero Energy Inc. and
Vopak Terminals of Canada.
Liquid bulk traffic reached 14.7 million tonnes in 2017, up 7 percent
over the previous year.
The port’s breakbulk terminals, operated by Logistec and Empire Stevedoring, can handle all types of
breakbulk and general cargo, including out-of-gauge pieces. Breakbulk
traffic totalled 229,410 tonnes in
2017, up 29.2 percent over the previous year.
In addition to six of the world’s leading international container shipping
lines, other carriers serving the port
include Algoma, Atlantic Ro-Ro Carriers, CTMA Group, Canada States
Africa Line, Canada Steamship Lines,
Canfornav, Fednav International and
Fednav
Atlantic
Lakes
Line
(FALLINE), Nirint Shipping, Oceanex,
Petro-Nav, Rigel Shipping Canada
and Transport Desgagnés.

The port handles a wide variety of dry bulk cargo.

As a dry bulk centre with 15 dedicated berths, the port serves numerous industries as a vital gateway for
raw materials. It handles iron ore and
various other minerals, de-icing salt,
gypsum, gravel, raw sugar, fertilizer,
scrap metals and other dry bulk commodities. The Montreal Port Authority
partners with Logistec Stevedoring
Inc. for its dry bulk stevedoring and
handling services.
Viterra Inc. operates the port’s grain
October 8, 2018 • Canadian Sailings • 15
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contrecoeur terminal development to support
growth of container market enters crucial phase
A project that is vital to support the
growth of the container market, a
cargo-handling sector that generates
economic development for Montreal,
Quebec and Eastern Canada, has entered a crucial phase.
The Montreal Port Authority (MPA) has
proposed the construction of container port terminal on its property at
Contrecoeur, located some 40 kilometres downstream from Montreal, in
order to handle containerized cargo
growth through the port. The terminal
would have a maximum annual capacity of 1.15 million TEUs (20-foot equivalent unit containers).
“This is more than just a port terminal.
It’s an important, forward-looking project for the Quebec and Canadian
economies. It will help continue to
connect businesses here with the entire world for the years to come,” said
Sylvie Vachon, the MPA’s President
and Chief Executive Officer.
The MPA understood long ago that it
would need to prepare for the future,
given the very positive growth fore-

Contrecoeur is located some 40 kilometres
downstream from Montreal.
casts in the container sector. The port’s
container-handling capacity on the island of Montreal is 2.1 million TEUs.
More than 1.5 million TEUs moved
through the port in 2017.

that we will soon reach capacity in
Montreal,” Ms. Vachon said. “We
need to be ready. We can never afford
to hang a ‘no vacancy’ sign at the port
entrance.”

“The annual growth among our clients
and the arrival of the Comprehensive
Economic and Trade Agreement
(CETA) with the European Union tell us

The Contrecoeur Port Terminal Expansion project crossed a key milestone in
January when the MPA released the
main findings of the project’s Environ-

RORO SERVICES

RATES: rates@cargomaxintl.com
BOOKINGS: bookings@cargomaxintl.com
DOCUMENTATION: documentation@cargomaxintl.com

908B ST-JOSÉ, LA PRAIRIE, QUEBEC, J5R 6A9, CANADA
Tel: (450) 619-6034 • Toll Free: +1 (800) 535-6385

CUBA SERVICES

FCL SERVICES

www.cargomaxintl.com
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mental Impact Assessment (EIA), made public by the Canadian Environmental Assessment Agency (CEAA). The MPA
carried out the assessment in collaboration with a team of
experts from SNC-Lavalin. The study examines numerous issues, grouped under five themes: road and rail traffic; the
environment – water and land; marine transportation; economic benefits; and human environment – impacts for
neighbouring communities.
Subsequently, the MPA took part in public hearings that were
held over three days at the end of February and beginning
of March by the CEAA to present the results of the EIA. The
CEAA organized an open house and two moderated public
sessions at which MPA stakeholders interacted with citizens
and various interest groups, answered their questions and
listened to their concerns. The CEAA continued the consultation by soliciting written comments until March 9.
“This process has indicated to us once again that our project
is being well received by the community,” Ms. Vachon said.
The CEAA is currently considering the comments that it received on the project. The MPA is working with the agency
and providing additional information to its requests. This is
a standard stage that lasts about a year in the CEAA assessment process.

18 • Canadian Sailings • October 8, 2018

The CEAA-led exercise echoes the broad consultation and
cooperation process that the MPA had launched in 2014 in
which it voluntarily consulted, listened to and informed hundreds of citizens and stakeholders, including environmental
and economic groups, the municipal sector and First Nations groups. Issues raised during these consultations were
integrated into the EIA.
“The voluntary consultative process is a concrete example
of the priority we give to our relations with neighbouring
communities,” Ms. Vachon said.

a sTraTegiC loCaTion
for a ConTainer TerMinal
Contrecoeur is a strategic location for the terminal because
of its favourable geometry (the site is ideally configured to
operate a modern container terminal), its connection to intermodal rail and road networks, including Highway 30, an
existing pool of specialized labour, and the proximity of the
markets it will serve. It is located in a mainly industrial area,
facilitating cohabitation with residential areas.
Moreover, there is ample space for industrial and logistics
development near the terminal project site. In fact, the Government of Quebec already has announced the creation of

an international logistics pole and an
industrial port zone at Contrecoeur.
“The logistics pole and the containerhandling zone will mutually feed
each other to become a major vector
for economic development,” Ms. Vachon said.

To spearhead and implement the container terminal project, the MPA has
appointed Ryan Dermody to the
newly created position of Vice-President, Contrecoeur. Mr. Dermody will
guide, plan and oversee all of the activities related to the project and work
with partners involved in establishing
the logistics centre and industrial port
zone in the Contrecoeur sector.
Mr. Dermody has extensive knowledge of port, logistics and supply
chain operations, complex financing

Image: Groupe Synergie

MPa naMes ViCe-PresidenT,
ConTreCoeur
The terminal would have
a maximum annual capacity
of 1.15 million TEUs.
arrangements, and stakeholder relations management for major projects.
Prior to joining the MPA, he was Investissement Québec’s Senior Director
for Infrastructure Projects in the energy
and logistics fields.
The container terminal project would
create 5,000 jobs during construction,

1,000 direct jobs during the operation
of the facility, and hundreds of millions
of dollars in economic benefits.
Construction of the terminal is scheduled to start in 2020, conditional on
obtaining the necessary permits and
other success factors. Commissioning
of the terminal is planned for 2023-24.
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Port of Montreal’s new Grand Quay
enjoys yet another record cruise season
The port will welcome a record 128,000
passengers and crew members this season.

After an amazing makeover, the Port of Montreal’s Grand
Quay is providing contemporary marine infrastructure and
top-notch reception facilities – on par with Montreal’s international reputation – to cruise lines and their guests, as
well as magnificent open green spaces where the public
can enjoy unique and spectacular views of the St. Lawrence
River and the city.
Now more than ever, Montreal is becoming an international gateway for cruise lines, attracting a diverse clientele. The port will have welcomed a record 128,000
passengers and crew members on international and domestic cruises by the time the 2018 season ends on November 2. That is an increase of 10 percent over last year.
“The 2018 cruise season is enjoying excellent success,”
said Sylvie Vachon, President and Chief Executive Officer
of the Montreal Port Authority (MPA). “In particular, it
stands out for its diversification. Between international and
domestic cruises and its place in the Great Lakes offering,
Montreal is now a must-visit stop on the cruise-tour circuit,
whether as a destination, stopover or a starting point for
round-trip travel.”
The cruise season on the St. Lawrence River to and from
20 • Canadian Sailings • October 8, 2018

Montreal runs from May 5 to November 2 this year. The
peak period is in the autumn when the leaves change
colour.
“Looking at how busy 2018 has been, we anticipate that
cruise passengers will spend more than $28 million during
their stays in Montreal, which is more than $300 per passenger,” said Yves Lalumière, President and CEO of
Tourisme Montréal. “The cruise industry provides a significant boost to the local economy, and Montreal is a premier destination that serves as a wonderful start or end
port for cruises.”
Twenty-eight different ships from 18 cruise lines are making
a total of 82 trips to and from Montreal this year. There are
66 international cruises, as well as 16 domestic cruises
aboard the CTMA Vacancier that sails to the Magdalen Islands.
Several cruise lines and ships sailed to Montreal for the first
time in 2018.
Victory Cruise Lines’ M/S Victory 2, a 202-passenger vessel
that sailed on the St. Lawrence River and Great Lakes this
summer, made its inaugural call to Montreal on July 27.

The 1,250-passenger M/S AIDAvita,
which belongs to AIDA Cruises, made
its first voyage to Montreal on July 5,
and returned on two other occasions.
By the time the season ends, 80,000
passengers will have sailed to Montreal aboard AIDA vessels in the several years that the cruise line has
been calling the port.

Twenty-eight different ships from 18 cruise lines
are sailing to Montreal this year.

Windstar Cruises’ M/S Star Pride, a
newcomer to the St. Lawrence in
2018, made its first voyage to Montreal on September 20.
Silverseas Cruises’ 540-passenger
M/S Silver Spirit and 208-passenger
Silver Wind travelled to the port for
the first time on October 6 and 9, respectively. Silverseas Cruises has
been sailing on the St. Lawrence River
for several years.

An increase in the number of cruises
that start or end in Montreal is a characteristic that has marked the 2018
season. “It is becoming easier for
Quebec-based clientele and other
guests who live within driving distance of Montreal to take a cruise
without having to get on a plane

first,” said Yves Gilson, Director of
Marketing and Cruises for the MPA.
Some of these cruises include several
stops along the St. Lawrence River, as
well as a visit to the French territory
of St. Pierre et Miquelon.
Among the lines that offer round-trip
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cruises from Montreal are AIDA Cruises aboard the AIDAvita, Plantours aboard the Hamburg, Seabourn Cruises
aboard the Seabourn Quest, and Crystal Cruises aboard
the Crystal Symphony. The CTMA Vacancier sails every Friday during the summer from Montreal to the Magdalen Islands and back.
Montreal is also seeing an increasing number of itineraries
to the Great Lakes. “Montreal not only benefits from a geographic location for itineraries to the U.S. East Coast –
New York City and Boston – but also to Toronto or even all
the way to Chicago,” Mr. Gilson said.
To reach the Great Lakes, ships cannot exceed a certain
width in order to transit the St. Lawrence Seaway locks.
“This itinerary is becoming more and more popular in particular due to the increase in demand for river cruises,” Mr.
Gilson said. “These are generally smaller ships that service
high-end clients.”
Among the lines that sail to the Great Lakes are Plantours
with the Hamburg and Blunt Small Ships with the Grande
Caribe and Grande Mariner.
The MPA is a founding member of the Montreal Cruise
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Committee, which works to promote the cruise industry in
Montreal. It is a member of Cruise the Saint Lawrence, an
association of nine ports of call along the St. Lawrence
River that is working to grow Quebec’s cruise market by
providing marketing and development services to its members. In June, Tony Boemi, the MPA’s Vice-President of
Growth and Development, was re-elected President of
Cruise the Saint Lawrence for a two-year term. The MPA is
also a member of the Great Lakes Cruising Coalition, which
aims to promote river cruising to the Great Lakes. And it is
a Gold Executive Partner of CLIA (Cruise Lines International Association).
Unique new attraction offers spectacular views
The cruise market in Montreal began to gain momentum
in the early 2000s. The number of cruise passengers visiting the port has more than doubled in the past decade.
To meet growing demand, the MPA knew that a full rehabilitation of its cruise facilities was imperative.
The MPA began preparatory work for the rehabilitation of
its former Iberville Passenger Terminal and the pier on
which it was located in November 2015. The project was
entrusted to architectural firm Provencher Roy, which de-

veloped an innovative concept for a modern cruise terminal and a special public area.
The new cruise terminal was inaugurated in June 2017 for
last year’s cruise season and to celebrate the 375th anniversary of Montreal and the 150th anniversary of the
Confederation of Canada.
Formerly Alexandra Pier, the Grand Quay is a unique new
attraction in Montreal that brings the port and the community even closer together. The new name reflects the
role and importance of the site, the gateway for passengers sailing into Montreal since the early 20th century.
“We are delighted to be able to share the completely redesigned Grand Quay with the people of Greater Montreal,
visitors and tourists so that they can discover our new facilities for cruise passengers and amazing new spaces on a site
steeped in history,” Ms. Vachon said. “We hope that the
Grand Quay will become an important gathering place for
all Montrealers. Bringing citizens closer to the river was a priority for us and we can now say ‘mission accomplished.’”

Promenade d’Iberville, located on the Grand Quay’s large
green rooftop, is the best place in town to see cruise ships
when they visit the city. It has an immense wooden terrace
and thousands of flowers and aromatic plants.

In addition to the new cruise terminal, the site has many
other features.

Commencement Square is a vast lawn area on the edge of
the water with a lowered wharf that offers exceptional ac-

Promenade d’Iberville is located on
the Grand Quay’s large green rooftop.
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cess to the river. A work of art honouring the pioneering
women who helped found Montreal will be installed there
in 2019.

The public piano on the Grand Quay.

The Port Centre provides visitors with a better understanding of the importance of port and shipping activities. Its
current History of Ships exhibition allows people to sail
back in time to relive Montreal’s rich port history through
model ships and a large multimedia mural.
Also located on the Grand Quay is Mariners’ House of
Montreal, a home away from home for seafarers whose
ships are docked in Montreal.
The Grand Quay also offers unique reception venues suitable for all kinds of events.
An observation tower will be erected on the Grand Quay,
close to the river. Currently under construction, it is slated
to open in 2021.
The MPA officially inaugurated the Grand Quay on June 3
with a big public celebration that attracted 13,000 people.
They enjoyed a wide range of activities including a nautical
knots workshop, giant games, exhibitions, improvisational
games, colouring and makeup activities.
During the summer, the MPA offered varied and entertaining free programming at the site including outdoor movie

nights, storytellers recounting tales and legends of seafarers, an introduction to swing dance and yoga sessions.
There was even a public piano, painted in the Grand Quay
colours, for visitors who wanted to tickle the ivories.
On September 8, the public was invited to the Grand Quay
to take part in the MPA’s annual Port in the City Day, an initiative that familiarizes citizens with the port’s activities. In
addition to five free cruises on the St. Lawrence River, family activities including children’s makeup, games and workshops related to the marine industry were offered all day
long at the Grand Quay.
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Port strives for excellence in sustainable development
and innovation
Sustainable development and innovation are at the heart of the Montreal
Port Authority’s (MPA) business practices and strategic plan.
“The MPA is at the forefront of the marine sector’s movement towards a future where emerging technologies,
efficiency and sustainable development go hand in hand,” said President
and Chief Executive Officer Sylvie Vachon. “We are an organization that is
committed to protecting the environment, to its neighbouring communities, and to its contribution to the
economic growth of Montreal, Quebec
and Canada. The innovative projects
that we are undertaking all have a positive impact on these three pillars of
sustainable development.”
The concept of sustainable development was anchored in the MPA’s DNA
long before it adopted its first Sustainable Development Policy in 2010. The
MPA revised the policy in 2016 in order
to adapt to the evolution of sustainable
development challenges and stakeholder expectations. Moreover, follow-

The Trucking PORTal tool
improves truck fluidity
through the port.

ing the conclusion of its five-year Sustainable Development Action Plan in
2015, the MPA, for the sake of continuous improvement, transitioned to a
three-year plan for the period 20162018. Increasing agility in order to
meet objectives is the goal of the
three-year plan.
A perfect example of an MPA-devel-

oped technology that improves performance and reduces impacts is the
Port of Montreal Trucking PORTal. This
tool delivers information in real time on
truck traffic and wait times on port territory. Truckers and dispatchers can
better plan routes to container terminals, avoid congestion and save time,
all of which improves truck fluidity –

SHIPCO TRANSPORT (CANADA) INC. – Your Global Solution
Office in Montreal / Toronto / Vancouver

Visit us at www.shipco.com for information
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leading to enhanced supply chain
competitiveness – and ultimately helps
the MPA reach its goal of reducing
greenhouse gas (GHG) emissions related to trucking on port territory and
in the surrounding area. Optimizing
routes also provides a common basis
for discussing performance with container terminals.
The Trucking PORTal has more than
600 users per month. On average,
about 10.5 percent of users each
month are new users.
The MPA is preparing a new predictive
model – Version 2.0 – in order to provide truckers with an even more effective tool.
“We are in a strategic position to be a
supplier of digital solutions, which allows us to offer value to our clients and
assist them in their decision-making
processes,” Ms. Vachon said.
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Shore power is expected
to eliminate up to 2,800
tonnes of greenhouse gas
emissions annually.
Shore power is another innovative
project that is having positive impacts.
In 2016 and 2017, the MPA set up ondock power supply stations at four
berths for ships that spend the winter
in the port and introduced shore
power for cruise ships as part of the
modernization of its Grand Quay and

cruise terminal. Vessels docked at
these berths can now shut down their
marine diesel engines and plug in to
the electric power grid supplied by renewable energy sources to provide the
necessary power to the ships while
they are in port.
The implementation of shore power in

the port is expected to eliminate up to 2,800 tonnes of
GHGs annually, which is comparable to reducing the distance driven by passenger vehicles by more than 10 million
kilometres or replacing almost 100,000 incandescent light
bulbs with LEDs, according to the Greenhouse Gas Equivalencies Calculator.
In June, the Association québécoise des transports (AQTR),
Quebec’s transport association, presented its Grand Prize
for Excellence in Transportation in the environment category to the MPA for the shore power project.
The Port of Montreal has been offering an eco-friendly liquefied natural gas (LNG) supply solution for marine fuel

highest average among 38 member port authorities throughout North America in Green Marine’s 2017 Performance Report.
Green Marine is the voluntary environmental certification
program for the North American marine industry. The MPA
is a founding member of the initiative.

PorT logisTiCs innoVaTion aCCeleraTor
launChed
On the innovation front, the MPA has partnered with the
Centre for Technological Entrepreneurship (Centech) and
École de technologie supérieure (ÉTS) to launch the first
port logistics innovation accelerator in North America.
“The port sets itself apart and is an innovator with regard
to its investments in the research of new technologies, and
an example is its participation in the Centech technologies accelerator,” said Mathieu Charbonneau, Executive
Director of CargoM, the Logistic and Transportation Metropolitan Cluster of Montreal.

The port offers an eco-friendly LNG
supply solution for marine fuel.
since 2017. The MPA, shipowner Groupe Desgagnés and
energy provider Énergir, the largest natural gas distribution
company in Quebec, teamed up to develop the LNG supply system. The system is available to shipowners whose
fleets pass through the Port of Montreal. Énergir delivers
the LNG using shore-to-ship equipment at Port of Montreal
dockside locations.
The Trucking PORTal, shore power and LNG supply projects, among other MPA initiatives, were singled out recently
by the North American Marine Environment Protection Association (NAMEPA), which bestowed its prestigious 2018
Marine Environment Protection Award on the MPA in the
port category. It will be presented at the NAMEPA awards
dinner in New York on October 25. The award is given in
recognition of an individual or organization’s efforts in environmental stewardship as exemplified by a commitment to
a program that has specific objectives
set for environmental performance and
improvements, and which is innovative
and goes beyond minimum environmental compliance.
Also, on the environmental
front, the MPA earned the

MPA President and CEO Sylvie Vachon
inaugurates innovation unit.
The innovation unit will provide a space for experts from
the Port of Montreal and technology startups to meet
alongside PhD students from several universities. The accelerator will advance technological solutions in the marine
transport sector. Four innovation themes that focus on port
logistics challenges will guide the unit’s work: supply chain
visibility and freight mobility; cybersecurity; process improvement and agility; and supply chain decarbonization.
The MPA is a member of chainPORT, a select group of 10
ports in the world that place innovation at the heart of their
solutions. Members exchange information and develop innovative, forward-looking solutions in keeping with the
smart port concept.
The MPA is also a stakeholder in the SCALE.AI innovation
supercluster, a project that has the potential to revolutionize Canadian supply chains through artificial intelligence.
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Port enjoys success in traditional and new markets
as it intensifies its business development abroad

Still a leader on the North Atlantic container market between North America and Europe, the Port of Montreal now trades
with the entire world – 140 countries on every continent – while experiencing growing success in new markets.
“Globalization has dramatically changed the face of international trade and maritime shipping,” said Sylvie Vachon, President and Chief Executive Officer of the Montreal Port Authority (MPA). “It has lead to increased trade among countries
and fostered the development of emerging markets.
“Over the years, the Port of Montreal’s shipping partners have developed direct services with transshipment ports near

Still a leader on the North Atlantic container market between North America and Europe, the Port of Montreal
now trades with the entire world – 140 countries on
every continent – while experiencing growing success in
new markets.
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“Globalization has changed the face of international
trade and maritime shipping,” said Sylvie Vachon, President and Chief Executive Officer of the Montreal Port
Authority (MPA). “It has led to increased trade among
countries and fostered the development of emerging
markets.
“Over the years, the Port of Montreal’s shipping partners
have developed direct services with transshipment ports
near the Suez and Panama canals and in Northern Europe, thereby extending shippers’ global reach. That,
plus the MPA’s continuing efforts to increase the port’s
international visibility, is allowing the Port of Montreal to
enjoy success in new markets, for example in Asia.”
Montreal’s strategic location on the shortest direct route
between the European Union and the North American
heartland, and as the closest international container port
to major distribution centres and consumer markets in
Eastern Canada and the U.S. Midwest, has traditionally
made it a go-to port on the North Atlantic. And, in fact,
its traditional markets are getting even stronger.
Extremely well positioned to take full advantage of the
Comprehensive Economic Trade Agreement with the European Union, the port saw a 5 percent upswing in the
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number of containers transiting from Europe in the first
eight months of 2018 compared with the same period
last year. “This is a very positive sign,” Ms. Vachon said.
But because it is also on the shortest direct route between the North American heartland and the leading
transshipment ports of Northern Europe and the
Mediterranean, the port is handling more and more traffic to and from other markets.
Specifically, Asia is becoming a more important origin or
destination for the port’s containerized cargo. Today, almost one in four international containers handled in
Montreal either originates in or is destined to Asia.
Based on volume, Asia accounted for 25 percent of the
port’s international container market in 2017. That’s a far

PORT OF MONTREAL
INTERNATIONAL CONTAINER
MARKETS – 2017
(Overseas container traffic based on
final origin/destination)

cry from the 14 percent of 2013.
“Our direct services with transshipment ports in the
Mediterranean and North Europe mean competitive, alternative routes to and from Southeast Asia and Far East
Asia,” said Tony Boemi, the MPA’s Vice-President of
Growth and Development.
The arrival of mega-ships has contributed to the port’s
success. As an example, they load containers from ports
in Asia, sail through the Suez Canal and stop in ports in
the Mediterranean. Containers are then transshipped
onto smaller vessels that, contrary to bigger ships serving several ports on the East Coast, sail directly to Montreal with the same unloading capacity and without any
intermediate calls on their route.
To strengthen the port’s relationships internationally, the
MPA has signed cooperative agreements with ports elsewhere in the world. It has a cooperative agreement with
the Port of Antwerp, the Port of Montreal’s largest trading partner, and HAROPA, a joint venture among the
ports of Le Havre, Rouen and Paris, the fifth largest port
complex in Northern Europe.
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Earlier this year, the MPA signed a
agreement
with
cooperative
Mundra Port, part of the Adani
Group, a leading player in India’s
transportation logistics industry.
Mundra is the largest commercial
port in India, a country with a very
high growth potential.
Through these cooperative agreements, the port and its partners develop commercial strategies that are
mutually beneficial to both parties
and they exchange best practices.
They also meet on an annual basis
to appraise the work that has been
done and determine the next steps
to be taken.
Other cooperative agreements are
in the works.
“These agreements make it possible for us to intensify our business
development on top of the work
done by our agents posted
abroad,” Ms. Vachon said.
The MPA has international representatives in the United States, Europe
and Asia to develop new business.
As Port of Montreal ambassadors,
they promote the port to increase
its visibility at a global level, meet
with major importers and exporters
around the world on a regular basis
and pursue growth opportunities.

On social media platforms, the MPA
has more than 12,700 followers on
its LinkedIn pages Trading with the
World and Commercer avec le
monde. The MPA has also launched

a new B2B platform that directly targets clients and partners:
www.tradingwiththeworld.com
www.commerceraveclemonde.com
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EUROPE
Medov Shipping Agency
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Giulio Schenone
President
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Significant investments in rail, road infrastructure
optimize port’s intermodal network

The port is directly connected to North
American highway and railway networks.

Fluidity is crucial for a logistics chain. More than 800,000
containers are transported by truck each year to and from
the Port of Montreal, which is connected to a national network of highways throughout Canada and the U.S. Up to
2,500 trucks move through the port each day.
Another 700,000-plus containers are transported annually
by rail to and from the port. The Montreal Port Authority
(MPA) operates its own on-dock railway system that is directly connected to Canadian National and Canadian Pacific and their North American networks, with daily
departures to Toronto, Chicago and Detroit. Some 60 to
80 container trains move through the port each week.
Significant investments are being made in the roadways
adjacent to the Port of Montreal and in its railway network
to optimize the port’s intermodal network and facilitate the
transport of goods to and from world markets.
A major road infrastructure project will extend L’Assomption Blvd. between Notre-Dame St. and Pierre-de-Coubertin Ave. This will allow for the connection of a new road

at the port exit to the future extension of Souligny Ave.,
thereby creating a new and more efficient road link between the Port of Montreal and the Trans-Canada Highway.
“To support growth in the containerized cargo market, it
became imperative to keep improving the road network
system near our facilities, in collaboration with the Governments of Canada and Quebec and the City of Montreal,
so that goods can be more smoothly moved by truck, and
that is exactly the goal of this project,” said Sylvie Vachon,
the MPA’s President and Chief Executive Officer. “Extending L’Assomption Blvd. will have a direct impact on our
competitiveness. This is a mobilizing project that will make
a contribution to improving the flow of freight transport by
road in the city.”
The extension of L’Assomption Blvd., coupled with the
MPA’s construction of an overpass spanning Notre-Dame
St. and the port’s rail lines, will help complete the traffic
circulation loop, intended for heavy vehicles that enter and
leave the port, by providing direct access to port facilities.
Trucks will be able to completely avoid the local road netOctober 8, 2018 • Canadian Sailings • 31

work to reach the port. This will lighten the traffic load and
reduce congestion and wait times for citizens and transport
companies.
This project comes on the heels of other work to reconfigure and improve direct road access to the Port of Montreal.
Construction of a new truck entrance on Boucherville St.
and a new direct access ramp to Highway 25 North were
completed in 2016. A new direct access ramp to Highway
25 South opened in November 2017. The new ramps already have saved truck drivers entering and leaving the
port 27 minutes in wait time.
In 2017, the MPA began a four-pronged modernization
project that includes a component to optimize the port’s
railway network capacity, particularly in the port’s railway
interchange zone. The project will improve rail fluidity for
Canadian National and Canadian Pacific railways, terminal
operators and shipping lines.
The MPA will install 6,000 metres of railway network track
and switches, relocate underground and above-ground infrastructure, relocate and construct the port’s new road,
and carry out additional development work on the network
in order to eliminate bottlenecks while increasing the flow
of traffic and the port’s competitiveness.

32 • Canadian Sailings • October 8, 2018

CargoM steadily meeting its objectives
BY BRIAN DUNN

One of the principal objectives of CargoM, the Logistics and
Transportation Cluster of Metropolitan Montreal, is to attract new
businesses to the region by identifying sectors that offer growth
opportunities, particularly those which may not have a strong presence in the area. About three or four years ago, it pinpointed the
agri-food sector as a potential business to pursue.
“The city (of Montreal) helped in identifying this sector which
we felt could be a great opportunity for us,” said Mathieu Charbonneau, Executive Director of CargoM which recently celebrating its
5th anniversary. “Not just to serve the Montreal region, but also
Ontario and the northeastern U.S. But before we can go after new
business, we need to build the infrastructure and to understand cold
chain technology and to see what’s currently available in Montreal.
We also need to see who wants the service.”
CargoM had a kiosk at SIAL Canada in May, the most important international trade show for the agri-food business in Canada
which alternates between Montreal and Toronto. The major players
in the sector such as Olymel and Danone have their own cold storage facilities, so CargoM is targeting smaller and medium-size
players who may want to set up shop in the Montreal area. “The
agri-food sector is socially acceptable and offers well-paying jobs and
a lot of the logistics are done in-house,” Mr. Charbonneau pointed
out as some of the reasons why it is an attractive sector to pursue.
Targeting of the sector was part of the mandate of CargoM’s
Working Group I – Logistics and Transport Development Opportunities. It is one of four working groups for the organization. But
whenever a new administration is elected, as in the case of the City
of Montreal, it seems the shipping industry has to start from zero in
terms of explaining the importance of the sector to the economy,
noted Mr. Charbonneau. Fortunately, the new mayor, Valérie Plante,
is adding more resources to economic development and has
appointed Véronique Doucet as Director of Economic Development
Services for the City, a similar position she held with Ville St-Laurent
where she concentrated on the area around Pierre Elliott Trudeau
Airport, said Mr. Charbonneau.
Under Working Group 2 – Communication and Outreach,
CargoM is casting a wider net by reaching out beyond the Montreal
region. For example, Mr. Charbonneau made a presentation at the

Association of Canadian Port Authorities conference in St. John (NB)
in September and attended the American Association of Port Authorities conference held in Montreal in June.
This past summer, consultations and roundtables led to a pilot
project under Working Group 3 – Innovation and Fluidity, which
experimented with moving freight during off peak hours. Both Montreal Gateway Terminals and Termont went from operating between
7 a.m.-3 p.m. to 6 a.m.-5 p.m. for three weeks. About 20 per cent
of cargo ﬂow occurred during the extras three hours and instead of
an average of two return (pick up and drop off) trips per day per
truck, there were almost four turns per day, noted Mr. Charbonneau.
The experiment was so successful that the operating hours have
been extended from 6 a.m.-11 p.m. with an extra $35 fee for
extended terminal hours. “It’s a good example of what a cluster can
do and we also tried to see if we can get cargo to move at night. One
example is a South Shore chemical company that delivers to a Montreal water treatment facility as a customer. Since the facility is only
open between 8 a.m. and 5 p.m., the chemicals could be deposited
at a Montreal depot at night when trafﬁc is light, then delivered the
next day. “
Working Group 4 – Workforce, continues to be challenged in
attracting new employees to the sector. But thanks to the free-trade
deal between Canada and the European Union, the Maritime
Employers Association (MEA) is hiring for the ﬁrst time in a long
time, said Mr. Charbonneau. The volume of containers moving in
and out of the port of Montreal rose almost 20 per cent in July compared to the same period a year ago. During the ﬁrst seven months
of the year, container imports were up 7.8 per cent from a year ago.
As a result, MEA is hiring 50 longshoremen and 15 auditors.
“Since the signing of the Canada-European Union Comprehensive Economic and Trade Agreement, the port of Montreal has
become a preferred shipping route for carriers to access the markets
in Central Canada and the American Midwest,” said Stéphane
Morency, President and CEO of MEA.
CargoM has also begun to interact with newly-arrived immigrants as a potential pool of badly needed workers. And on Nov. 19,
it is holding its third annual Career Day at Le Grand Quai at the Old
Port which last year attracted 50 companies who had 300 potential
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positions available for the 1,500 attendees.
CargoM continues to raise its proﬁle by targeting different
national and international events. As an example, Multimodal Americas held its 2018 conference in Toronto in October, an event that
Mr. Charbonneau would like to attract to Montreal. The Retail
Industry Leaders Association which attracts heavy hitters like Walmart and Nike, is being held at the end of February in Orlando and
Mr. Charbonneau will attend, as will Port of Montreal that will have
a kiosk at the event. He also plans to attend Cargo Logistics Canada
in early February in Vancouver and Transport Logistic Multimodal
Munich in June.
“We also want to do a promotional mission in Europe and Asia
at some point,” Mr. Charbonneau added. “Ànd we want to create a
Foreign Trade Zone centre in Montreal (where public and private
organizations set up a task force to provide better access to government policies and programs to promote local and international trade)
like they have in Calgary, Edmonton, Winnipeg, Quebec City and
Halifax.
Another signiﬁcant initiative is the creation of a $100 million
fund by the Port and FTQ (Fonds de solidarité development capital
fund) for companies that want to expand or export more from here.”
During its 5th Anniversary celebration in June, CargoM gave

special recognition to the driving force behind the establishment of
the organization. Honoured with a plaque were Sylvie Vachon, President & CEO, Montreal Port Authority, Madeleine Paquin, President
& CEO, Logistec Corporation, Claude Robert, President, Robert
Transport and François Hébert, Vice-President, Corporate Development, CN.
CargoM also published an analysis of its profile since it
launched in 2012 and its contribution to the transportation industry in the Montreal area over the past five years. The number of
activities it participated in such as conferences, workshops, trade
missions between 2013 and 2017, for example, increased from 63
to 126, while mentions in the media jumped from seven to 37
during the same period. The number of studies, reports and publications it was involved in also showed a sharp increase from
eight to 45.
In a survey of its members and non-members and its transportation network, 94 per cent of those surveyed felt CargoM had a
positive impact on the industry, while 96 per cent felt it was a relevant player in the Montreal area. The only area where it polled
relatively low was that only 66 per cent felt CargoM had a positive
media presence, a proﬁle Mr. Charbonneau would like to improve.

Review of 2018 Halifax Port Days
BY TOM PETERS
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The developing technology to create a more efﬁcient cargo
supply chain, the status of North American Free Trade Agreement
(NAFTA) negotiations, and CN’s continued investment in safety and
equipment to keep cargo moving ﬂuidly, were among the main
topics of discussion at the annual Halifax Port Days.
Digitization in the shipping industry grabbed the attention of
delegates as a panel of business and technology experts focused on a
new blockchain collaboration between Maersk and IBM, called
TradeLens. The goal of the project is to develop a highly secure digital ledger system that promotes the sharing of information across
the global shipping industry which can reduce costs, improve productivity, increase the speed of the delivery of goods and provide
transparency. The Maersk-IBM blockchain will enable the needed
safety and security for the digital platform.
“The shipping industry is changing and the digital revolution is
happening in shipping and the supply chain,” said panel moderator
Kevin McCann, partner in National Public Relations.
Michael White, CEO and head of TradeLens (Maersk GTD
Inc.), said the global supply chain is very complex, and very slow
moving with a lot of inefﬁciencies. “It needs a change to be more
efﬁcient,” he said and suggested that blockchain technology can
change the game moving from paper to digital technology. White
said the marine industry has a huge need for this technology and
“everyone can beneﬁt. Digitization is coming whether we like it or
not. Industry needs to change and it would be good to have more
companies involved early,” he added.
In July, Halifax Port Authority became one of over 100 companies participating in the TradeLens’ digital global shipping platform
which will integrate global shipping and trade partners including terminals, shippers, freight forwarders and ports to provide a single
shared and trusted view of supply chain transactions. “Through our
involvement in TradeLens, we are taking the next steps to ensure
the Port is on the leading edge,” said Karen Oldﬁeld, President and
CEO, Halifax Port Authority.
In recent months, the Operations Centre on the Port’s website
has become a critical digital tool for the sharing of real-time information with customers and the larger community. Shippers and cargo

owners can ﬁnd up-to-the minute information on terminal gate metrics, weekly dwell time, predictive air gap, arrivals and departures
and special alerts. To its credit, Halifax’s web-based Port Operations
Centre is this year’s American Association of Port Authorities (AAPA)
winner in the IT Awards program in the Port Operation and Management Systems category.
Michael Foster, Senior Vice-President and Chief Information
and Technology Ofﬁcer at CN, said the railway has been an early
adopter of TradeLens. He said CN is working to involve more technology into its system, moving away from historic processes of
decision making to using real time data. Foster said “business agility”
is critical but a limiting factor has been a lack of technology to go
with it.

Panelist Matt Hebb, Interim CEO,
Canada’s Ocean Supercluster, Halifax, said
he sees a growing demand for new technology to open new ﬁelds of innovation. He
said Canada is an underachiever in the
ocean economy globally, and believes innovation technology is way to develop and
improve its standing.
Bhavna Sethi, Blockchain and Cloud
Innovations for IBM, and part of the team
behind TradeLens, told delegates that
blockchain is an enabler that can solve business problems, it’s not just a technology
platform. She said that information shared on
the system is secure and can’t be modiﬁed.
Prior to the panel discussion, CN’s
Dan Bresolin, Assistant Vice-President
International Intermodal, provided an
update on the railway’s programs on safety,
equipment renewal and major investments
in facilities across the country to build on
efficiencies in the movement of cargo. In
an interview, Bresolin said CN will be
active participant in Halifax’s plans to
expand its South End container terminal
operated by Halterm. Halifax Port Authority has announced it plans to spend $35
million to extend the South End terminal
so it will be able to handle two, ultra-sized
container ships (10,000 TEUs and greater)
simultaneously. “Our role is that of an
enabler of the gateway so we are going to
build whatever rail infrastructure is
needed, we are going to make sure we
have people, trains, conductors, everything in place so we can support the
growth that is going to happen in Halifax

and we see that growth is going to be
there,” he said. Bresolin said CN has
invested $50 million in Nova Scotia in the
last five years and will spend $30 million
this year in New Brunswick.
In a keynote address, Laura Dawson,
Director of the Wilson Center’s Canada
Institute, in Washington, D.C., and one of
the world’s leading experts on political and
economic relations between Canada and
the U.S., gave her take on the on-going
NAFTA negotiations.
Dawson, a former trade professor at
Carleton University, said she believes the
talks are nearing the end, and agreement
will happen soon. She said of the approxi-

mately 32 chapters in the agreement, nearly
all issues, especially the issues that concern
the shipping industry such as border crossings, regulatory matters, etc, have been
dealt with, and only a handful remain. She
said she expects a deal soon but doesn’t
expect actual implementation until 2019 or
even 2020. The agreement would have to
undergo a full review and passed by Congress. Dawson says as long as Donald
Trump remains President there will be
instability in trade relations between
Canada and the U.S. She said the President’s ability to impose tariffs of 25 per cent
on steel and aluminum for national security
reasons is concerning.

From left to right: Moderator Kevin McCann, Partner, NATIONAL Public Relations; Michael J. White, CEO and
Head of TradeLens, Maersk GTD Inc.; Bhavna Sethi, Associate Partner, Blockchain and Cloud Innovations, IBM;
Michael Foster, Senior Vice-President and Chief Information and Technology Officer, CN (blue suit); and Matt
Hebb, Interim CEO, Canada's Ocean Supercluster.
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Tank car phase out will complicate but not cripple
crude by rail shipments
BY ALEX BINKLEY

Transport Minister Marc Garneau’s
order to phase out two classes of tank cars
used in transporting crude oil and condensates will complicate the petroleum
industry’s logistics challenge but not completely disrupt shipments by rail, which are
at record levels.
Brad Herald, Vice-President of Western
Canada Operations for the Canadian Association of Petroleum Producers (CAPP), said
the earlier than expected retirement of the
two older classes of tank cars will be a challenge for the industry as it is struggling to
clear as much product as possible. He
described management of crude by rail shipments as a continental logistics exercise. In
addition to making maximum use of the
available tank cars, “we have to make sure
there is capacity in the freight yards and on
the rail lines to move them.”
Still to come will be a timeline for
ending the use of a third class of tank cars
in crude and condensate shipments, jacketed CPC 1232 cars. The optimum time for
the withdrawal of these cars from hauling
crude and condensates will be studied by a
working group of industry, railway and government ofﬁcials under CAPP’s direction,
and will recommend a date to Garneau.
Jacketed refers to the amount of thermal
protection built into the cars to resist burning in the event of a derailment. Herald said
Sept. 25 that formation of the working
group is still under development. He welcomed the involvement of Transport
ofﬁcials in it. “We understand the working
group will have a signiﬁcant role in the decision,” he said. One of its tasks will be
working with counterparts in the United
States in managing the North American
tank car ﬂeet, which has about 50,000 cars
in it.
Garneau said unjacketed CPC 1232
tank cars will be phased out by this Nov. 1
instead of April 1, 2020 as originally
planned. As well, they and older DOT 111
tank cars will be barred from carrying condensates, highly volatile ﬂammable liquids
produced during crude oil reﬁning, as of
next Jan. 1, rather than April 30, 2025 as
originally planned. The 111s were removed
from crude oil service back on Nov. 1,
2016.
Only jacketed CPC 1232 cars and tank
cars built to the TC/DOT 117 standard will
be allowed to transport crude oil after Nov.
1 and condensates after next Jan. 1. “Phasing out these least crash-resistant tank cars
as soon as possible is another concrete step
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the government is taking to enhance the
safety of communities along our railway
lines and to ensure rail continues to provide
a reliable method of transportation for our
products and commodities,” he said. The
phaseout dates came after extensive consultations with industry, Herald said.
CN and Railway Association of Canada
(RAC) welcomed the accelerated phaseout
of the two classes of tank cars, which they
said were older and less crash-resistant
models. “Phasing out these cars ahead of
schedule will enhance rail safety in
Canada,” said RAC President and CEO
Marc Brazeau. “Dangerous goods are part
of our way of life, and the railway industry
continues to work with government to further improve the transportation of these
essential commodities across the country.”
RAC has long advocated for more robust
tank car standards including thicker steel
and full-height head shields to protect cars
from being punctured, among other safety
features, he said. These requirements were
reﬂected in Transport Canada’s TC-117
tank car standard, introduced in May 2015.
CN spokesperson Patrick Waldron said
the railway “has long supported the use of
more robust tank cars and welcomes the
government’s accelerated phaseout. CN has
processes in place to prevent cars that don’t
meet the tank cars standards and regulations from moving on CN’s network. So we
are prepared for these regulatory changes.
At this point, cars moving on CN’s network
already comply with the non-jacketed CPC

1232 in crude service deadline of Nov. 1. In
other words, those cars are not moving on
CN’s network for crude service.”
Rail customers and leasing companies
own the vast majority of tank cars in service
in North America, and are responsible for
updating and retroﬁtting their tank car
ﬂeets, Transport Canada said. Railways have
a common carrier obligation to reasonably
accommodate all customers who wish to
ship their products, including dangerous
goods, in Canada.
Condensates, which are transported in
rail tank cars, are a hydrocarbon mixture
sourced from liquid recovery units of natural gas production, gas plant, crude oil
vapour treatment units and other plant and
reﬁnery operations The U.S. removed DOT
111 tank cars from crude oil service back in
April, and has set April 2020, the original
Canadian deadline, as the end for unjacketed CPC 1232 tank cars in transporting
crude oil within the U.S.
The National Energy Board says that
for May and June of this year, the latest data
available, crude by rail shipments passed 6
million barrels each month, surpassing the
previous high of 5.8 million barrels set in
April. ARC Energy Research Institute of Calgary, which tracks trends in the petroleum
industry, says the demand for rail shipments
will continue to grow this year as the existing pipelines are at capacity and the supply
of crude oil keeps increasing, and reﬁnery
demand in the U.S. remains strong.

Will LNG riches now come within Canada’s reach, as the
global market continues to grow?
BY R. BRUCE STRIEGLER

It was only a few years ago when many in Canada thought a
huge wave of global LNG activity would soon crash over the shores
of British Columbia. From an original list of more than 15 proposed
multi-billion dollar projects in the Province, only one remains a possibility today. The rich Asian market has been glutted since 2015,
following a massive development program across the region which
began in 2000. But a policy shift to favour consumption of natural
gas in China this year and strong economic growth across Asia has
pushed up demand. Several export projects in North America hope
for Final Investment Decision (FID) this year, including LNG
Canada, a $40 billion, 13 million-tonnes-a-year venture led by Royal
Dutch Shell, with PetroChina, Korea Gas Corporation and Japan’s
Mitsubishi as partners. The proposed liquefaction plant and marine
terminal are planned for Kitimat, B.C.
Liqueﬁed natural gas (LNG) is natural gas that has been cooled
down to liquid form for ease and safety of non-pressurized storage or
transport. At minus 162 degrees C, liqueﬁed natural gas takes up
about 1/600th the volume of natural gas in the gaseous state. LNG
is stored in huge storage tanks at minus 162 degrees C, from where
it is usually piped into specialized LNG carriers for transport overseas
(at minus 162 degrees C) to LNG receiving terminals operated by
utilities or other users. At the receiving terminals, LNG is regasiﬁed
and distributed as pipeline natural gas.
North Asia has been anchoring demand for the past decade –
Japan, China and South Korea being the top three LNG importers –
with China accounting for most of the growth. South and Southeast
Asia are now providing new demand. By 2030, Thailand and
Indonesia together could import nearly 70 million tonnes of LNG a
year. Global LNG production in 2017 jumped to a record high of 290
million tonnes, up by 12 per cent from 2016. The increase was
mainly driven by the rapid production growth in Australia and the
United States, whose combined growth contributed an additional 22

million tonnes. Conversely, Qatar, the world’s largest producer,
recorded no production growth.
A report issued by the International Gas Union at this summer’s
World Gas Conference in Washington D.C shows global LNG trade
in 2017 reached 293.1 million tonnes, the third consecutive recordbreaking year for the industry, with LNG establishing itself as the
fuel of choice in markets across the world. The majority of forecasters expect gas to grow from the current 22 percent to over 24
percent of the global energy mix by 2035.
The International Energy Agency (IEA) reports in a news
release “In the next ﬁve years, global gas markets are being reshaped by three major structural shifts,” said Dr Fatih Birol, IEA’s
Executive Director. “China is set to become the world’s largest gas
importer within two to three years, U.S. production and exports will
rise dramatically, and industry is replacing power generation as the
leading growth sector. While gas has a bright future, the industry
faces tough challenges. These include the need for gas prices to
remain affordable relative to other fuels in emerging markets and for
industry to curb methane leaks along the production and distribution
chain.”

rich with natural gas, B.C. waits and watches
According to Natural Resources Canada, Canada is the fourth
largest producer and ﬁfth largest exporter of natural gas. When it
comes to LNG, however, we’re not yet at the starting line. B.C.’s
LNG illusion started abruptly with the 2011 earthquake and tsunami
in Japan, the globe’s largest importer of LNG. The disaster damaged
a nuclear power plant and led Japan to shut down 54 reactors, bringing a spike in demand for LNG in the energy-poor country. As a
consequence, global LNG prices rocketed from $8 per million BTU
to as high as $18. These circumstances seemed ideal to British
Columbia, which then tried to kickstart an LNG program. But critOctober 8, 2018 • Canadian Sailings • 37

ics, of whom there were many, claimed the
B.C. government never had a coherent
ﬁnancial strategy, never did a proper costbeneﬁt analysis, and then got into bed with
opaque, foreign-owned businesses, including one with links to tax evasion. In short,
they say, the government failed to exercise
adequate due diligence.
In recent years, more than twenty
LNG export facilities have been proposed in
Canada – 14 in British Columbia, three in
Quebec and three in Nova Scotia – with a
total proposed export capacity of 257 million tons per annum (mtpa), representing
approximately 34 billion cubic feet per day
(Bcf/d) of natural gas. Since 2011, 24 LNG
projects have been issued long-term export
licenses. Although Canada has no gas liquefaction terminals, it does have an
operational regasiﬁcation (import) terminal
in Saint John, New Brunswick, built during
a time when it was thought that Canada’s
eastern provinces might be running out of
natural gas, before shale gas was discovered.
Paciﬁc NorthWest LNG, led by
Malaysia’s state-owned Petronas announced
in July, 2017 that it had cancelled its plans
to build an export terminal on Lelu Island in
the Port of Prince Rupert. But Petronas disclosed in May, less than a year later, that it
had signed a deal to become Shell’s largest
partner in LNG Canada, a consortium that

hopes to become Canada’s ﬁrst LNG
exporter, as it seeks to develop large
deposits of unconventional natural gas in
British Columbia and Alberta. Expensive,
high-tech extraction methods, along with a
robust approach to risks taken by exploration companies, have dramatically
increased the recoverable supply of natural
gas in Canada and the United States.
At the end of April 2018, LNG Canada
announced it had selected a joint venture
between Japan’s JGC Corporation and the
Fluor Corporation as their Engineering, Procurement and Construction contractor. The
company’s website says, “Our project is
well advanced, having received key regulatory approvals and completed key site
preparation activities, to ensure the project
is in the best place possible for a Final
Investment Decision (FID). Originally
scheduled for late 2016, the global energy
market and the affordability of the project in
that context prevented our joint venture
participants from taking an FID at that time.
However, they are committed to making an
FID when these conditions improve and the
project has demonstrated that it remains
cost-competitive against other investment
opportunities.” LNG Canada says that it has
used this delay time to examine ways to
both protect the value already invested in
the project, as well as to bring costs down,
while keeping performance targets for GHG

Service from

A to ZIM
FIXED-DAY WEEKLY SAILINGS
Services & Global Destinations
VIA HALIFAX

Canadian
Offices
MONTREAL
Tel 844-454-5072
Fax 514-875-2746

TORONTO
Tel 416-703-7301
Fax 416-703-7310

HALIFAX
Tel 902-422-7447
Fax 902-429-1515

VANCOUVER
Tel 604-283-3957
Fax 604-693-0094

ZCA Service
MEDITERRANEAN/INDIAN SUBCONTINENT
Valencia – Tarragona – Mersin – Ashdod – Haifa –
Izmir/Aliaga – Piraeus – Barcelona

ZCI Service
ITALY / FRANCE
Salerno – Livorno – La Spezia – Genoa – Fos Sur Mer

ZCP Service
FAR EAST/CARIBBEAN/SOUTH AMERICA
Kingston – Qingdao – Ningbo – Shanghai – Pusan

VIA VANCOUVER
ZMP Service
Pusan – Qingdao – Shanghai –Ningbo – Da Chan Bay –
Port Klang

ZPN Service
Pusan – Kaohsiung – Hong Kong – Yantian – Shanghai

38 • Canadian Sailings • October 8, 2018

emissions and environmental performance
at world-class levels.
At a LNG conference held in Vancouver in May, LNG Canada’s CEO, Andy
Calitz, said that the company was committed to starting construction on the $40
billion liqueﬁed natural gas export project
this year. At the time, he noted the delay of
the investment decision in 2016, saying the
delay was in response to sagging oil prices
that hit cash ﬂows, along with unfavourable
supply-demand outlook. “It didn’t make
sense in July 2016,” he said. “When [our
stakeholders] asked the inevitable question,
when will you reconsider the FID, our
answer was: We will be in construction in
2018. I reafﬁrm that commitment today.”
In early September, TransCanada Corporation said that its Coastal GasLink
pipeline project, which aims to deliver feed
gas to the proposed LNG Canada facility,
has signed agreements with all of the
elected indigenous bands along its pipeline
route in British Columbia. The pipeline will
run approximately 670 km in length, delivering natural gas from the Dawson Creek
area of northern B.C. to the proposed facility near Kitimat. In addition to ﬁnalizing
these agreements, the Coastal GasLink project also awarded approximately $620
million in conditional contracting and
employment opportunities to northern
indigenous businesses this past July.

The shipbuilding industry, along
with lng, takes on greenhouse
gases
By 2020, the global shipping ﬂeet will
be required to reduce greenhouse gas emissions by 50 per cent and switch to
low-sulphur fuels, a move that is expected
to radically improve air quality, but also
have an impact on LNG supplies. Already
used to fuel ferry ﬂeets and now cruiseships,
LNG is gaining traction among freight and
cargo shippers, despite reluctance by the
entrenched industry to make major
changes. The stakes are high: the global
shipping ﬂeet now consumes about four million barrels per day of high sulfur fuel oil.
LNG bunker demand from the shipping
sector is expected to be between 20 and 30
million tonnes per annum by 2030, up from
less than one million tonnes today, according to forecasters.
Industry insiders say it is the most signiﬁcant change faced by the global shipping
sector in decades, and many in the industry
remain divided over what fuels ships will
use and how many vessels will simply break
the rules. Supply is also an issue: in 2017
there was only one bunker vessel for LNG
anywhere in the world. Today, there are
ﬁve, with 14 more on order. Industry
experts are quoted in published reports,
saying that the vast majority of bunker ports
around the world are expected to have LNG
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A rendering of the proposed liquefied natural gas project in Kitimat, B.C.

capabilities in place by 2020.
The cruise industry has taken a ﬁrst
step towards implementing LNG power. In
mid-August this year, AIDAnova, the
world’s ﬁrst LNG-powered cruiseship left
German shipbuilder Meyer Werft’s docks in
Papenburg, Germany. The 180,000-tonne
vessel will berth at the builder’s outﬁtting
pier where its mast and funnel cladding will
be ﬁtted. In addition, further testing with
LNG will be performed on the ship’s
engines and acceptance procedures by the
shipowners will also take place. With its
four dual-fuel engines, AIDAnova can be
operated both in port and at sea with the
currently most environmentally friendly
and lowest-emission fossil fuel.
LNG World Shipping’s latest LNG carrier orderbook statistics cover the situation
as of August 20 2018 and incorporates
changes that occurred in the 51 days since
the last book was published in June. It
appears to have been a dramatic seven
weeks. Eight newbuilds were commissioned and 16 new ships contracted in that
seven-week window. It has been a busy
summer for Liqueﬁed Natural Gas Carrier
(LNGC) shipyards. Eight deliveries so far
this year bring to 38 the number of LNGC
completions this year, comprising 34 conventional LNGCs, one ﬂoating storage and
regasiﬁcation unit (FSRU) and two small
coastal carriers.
Of this year’s conventional LNGCs
completed by August 20, says LNG World
Shipping, Korean yards built 22, Japanese
built eight, and Chinese yards built four.
Nine of the completions were allocated for
carrying U.S. export cargoes under longterm arrangements and another seven were
destined for similar work on new Australian
projects. Another twelve entered charters
with major gas companies, assigned among
their global LNG supply portfolios as
required. The emergence of two-stroke,
low-speed engines as the favoured propul-

sion system for new LNGCs has been
strengthened with this year’s newbuild
orders.

rail looks at lng as a fuel
and a cargo
Although the technology to power railway locomotives using LNG was proven
over two decades ago to switch engines in
North American railyards, LNG never
moved beyond the trial stage. Today there is
renewed interest, due to environmental
concerns and the escalating cost of diesel.
In the U.S., in November 2017, Florida East
Coast Railway rolled out its line-haul ﬂeet of
24 locomotives that had all been converted
to run on LNG, making it the ﬁrst North
American railway to operate its entire ﬂeet
on natural gas and bringing years of industry testing and debate to a successful
conclusion. The EPA Tier-3 compliant locomotives look no different to their diesel
counterparts but, under the skins, their
diesel drive units have been retroﬁtted with
GE’s NextFuel™ technology, allowing them
to operate on a natural gas/diesel mixture
that substitutes natural gas for up to 80 per
cent of the fuel without compromising
engine performance.
In a throwback to the days of steam,
LNG-powered locomotives are fuelled from
a tender hitched behind the locomotive, or
in this case, between the twin locomotives.
The challenge was to design and build the
tender. Not only did that include the complex system for regasifying the LNG, but
also to manage refuelling of the tender. The
result is a ﬂeet of units that each contains
enough fuel for 900 miles of heavy haulage
service at speeds up to 60 mph, which is
sufﬁcient for Florida East Coast Railway’s
round-trip journeys with contingency for
idling time and delays. At its core, the
tender is a cryogenic tank and, in terms of
its ability to safely store and transport cryogenic liqueﬁed gases, little different from

the technology that has been deployed to
convey cryogenic industrial and hydrocarbon gases, incident free, on roads, railways
and waterways for many years.
In June of this year, a Russian subsidiary of gas giant Gazprom signed an
agreement to supply and maintain 24 liquefied natural gas-fuelled shunting
locomotives. These are scheduled for
delivery in 2019-24 and would be used to
haul trains of up to 8,200 tonnes on
Gazprom’s Obskaya – Bovanenkovo line.
The gas locomotives are expected to offer
a 30 to 40 per cent reduction in fuel costs
compared to conventional locomotives,
with reduced emissions, extended maintenance and overhaul intervals and a service
life of 50 years. This August, the International Railway Journal reported that
Russian Railways (RDZ) had completed a
series of tests of a prototype liquefied natural gas (LNG) fuelled turbine-electric
locomotive hauling trains with a gross
weight of up to 9,000 tonnes. The 8.3MW
double-unit locomotive hauled a 7,000tonne train over the entire length of the
636km route without refuelling. This was
followed by a test a few days later on the
Surgut – Limbey section which demonstrated that the locomotive could haul a
9,000-tonne train over the 532km section
without a fuel stop.
In January 2018, Spanish passenger
train operator RENFE began the ﬁrst trial of
an LNG-powered passenger train. RENFE,
in conjunction with Bureau Veritas and gas
suppliers Gas Natural Fenosa and Enagás,
will assess the reduction in emissions and
cost savings that LNG is expected to offer as
a potential alternative to electriﬁcation, and
will identify technical challenges such as
the need for refrigerated fuel storage facilities.
Japan Petroleum Exploration Co. Ltd.
is promoting rail transport as an environmentally sound way to distribute LNG in
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places where there are extensive rail networks, such as North America and Europe. Known as “Japex’, the company says its methods of
combining trains and trucks can cut carbon dioxide emissions by 80
per cent, compared to trucks alone. Japex is offering paid feasibility
studies and consulting services to local railway operators and others
in the West. Japex started transporting LNG by rail in 2000, in what
the company says was a ﬁrst. It uses trucks and trains to move the
fuel from its 73,000 tonne plant on the country’s northern island of
Hokkaido, approximately 280 km from Kushiro. A company
spokesperson says the trains are more efﬁcient and cost-effective
than trucks. One freight train can hold up to 40 containers, or 10
tonnes.
Signiﬁcant growth in LNG applications is a reality. How Canada
grasps a share of this growing market remains to be seen. BP forecasts that the LNG trade will grow much faster than traditional gas
pipeline trading, and expects it to increase from about 32 per cent of
globally traded gas this year to roughly 50 per cent by 2035. Asia is
already the largest destination for LNG, led by China and followed
by India. Demand for gas is expected to grow faster than oil or coal
in this region. Europe will grow more slowly, as demand for gas has
softened. Natural gas is expected to gain modestly in the overall
global fuel mix, from 22 percent in 2016 to 23 percent by 2030,
driven mostly by demand in Southeast Asia and other Asian countries. India, the fourth-largest importer of LNG, has huge plans for
the fuel. The country plans to add seven new LNG import terminals
(in addition to its existing four) by 2025 and more than triple LNG
deliveries. Much of the new LNG will be devoted to electrifying
communities that currently do not have power, while also reducing
reliance on coal.

sive terminal couldn’t be sourced in Canada. The government is
now conﬁdent the operators will give the project a green light this
year, the Globe said.
“We are hopeful that Shell will make a positive investment
decision which will lead to the creation of thousands of jobs,” said
Pierre-Olivier Herbert, spokesman for Finance Minister Bill
Morneau. “There is due process in place for the remission of surtaxes in the event that there is no domestic supplier, and that process
must be followed.”
Prime Minister Justin Trudeau met with Royal Dutch Shell
CEO Ben van Buerden in New York on September 25, leading to
speculation that LNG Canada will announce a positive investment
decision soon.
As of September 28, the Boards of PetroChina Co. and Korea
Gas Corp. had approved their respective shares of the investments to
be made. Malaysia’s Petroliam Nasional Bhd and Japan’s Mitsubishi
Corp. need to make similar moves for the venture to approve a ﬁnal
investment decision. Shell holds 40 per cent of LNG Canada, with
Petronas at 25 per cent, 15 per cent each for PetroChina and Mitsubishi, and Korea Gas holds 5 per cent.
LNG opportunities have previously eluded Canada, with too
much time wasted in endless debates. This time, the opportunity
seems very real. Let us hope 2018 will end for Canada with the birth
of a new industry that will add measurably to its prosperity. Perhaps
it will then be time to review another potential wealth generator,
Kinder Morgan Canada and its proposed expansion of the Trans
Mountain pipeline, in a more favourable light.

latest developments appear encouraging

Postscript

It appears the federal government has agreed to waive import
duties on steel needed for the terminal, saving the companies about
$1 billion, The Globe and Mail recently reported. The LNG group
had sought relief from the duties, arguing that the steel for the mas-

Having received approvals from all of its partners, LNG Canada
decided on October 2 to proceed with its plans to build a $40 billion
LNG liquefaction terminal in Kitimat, B.C. Construction will start
immediately.

With U.S. grain leading the way, Seaway volumes are
up 4 per cent year-to-date
According to the latest figures, U.S. grain shipments via the
St. Lawrence Seaway from March 29 to August 31 topped one
million metric tonnes, up 31 per cent over the same period last
year. The majority of U.S. exports originated from the port of
Toledo and were carry-over from the 2017 grain season. The grain
rush has helped boost overall cargo shipments on the St.
Lawrence Seaway for the season to 21.4 million metric tonnes,
representing a four per cent increase over volumes this time last
year. Liquid bulk shipments at 2.8 million metric tonnes are also
up 33 per cent, with coal at 1.5 million metric tonnes, up 30 per
cent. Dry bulk shipments reached 5.5 million metric tonnes,
down four per cent.
“Total cargo shipments through the St. Lawrence Seaway are
now ahead of last year’s very strong shipping season,” says Bruce
Burrows, President of the Chamber of Marine Commerce. “We
anticipate this momentum to continue into fall as the new harvests head to market and other commodities benefit from the
strength of the American economy.”
Grain and coal shipments through the port of Toledo in
August helped move total tonnage for 2018 ahead of 2017. Grain
shipments are up 80 per cent over 2017 due to increasing global
demand for soybeans. Increased volumes are also moving through
the Great Lakes-St. Lawrence Seaway as an alternative to the U.S.
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Gulf, where grain export facilities are reaching capacity.
“With a steady stream of inbound ocean-going traffic, there is
significant capacity for backhaul opportunities of grain through
the Great Lakes-St. Lawrence Seaway System this year,” said Joe
Cappel, VP of Business Development for the Toledo-Lucas County
Port Authority. “Shippers are taking advantage of our inland
waterway system to access global markets with inbound and outbound cargo and, as a result, our saltwater traffic has doubled this
year mainly due to outbound grain shipments.”
The port of Cleveland’s international tonnage increased 10
percent in August when compared to August 2017. “Our project
cargo sector remains very strong as we continue to handle large
generators and transformers,” says David S. Gutheil, Chief Com-

mercial Officer of Port of Cleveland. The port also had eight visits
from Victory Cruise Lines in August, which was their busiest
month in the cruise sector since that business started in 2017.
The port will welcome a total of 22 passenger vessels in 2018 and
have already booked more than 30 visits in 2019.
Port of Green Bay had an exceptional month in August; total
tonnage for the season is up 16 per cent from this time last year.
“August has been our best month for shipping so far in 2018,”
says Dean Haen, Port Director. While petroleum shipments have
been consistently high this year, imports of cement, limestone and
coal all experienced significant increases in August. Haen also
reports that the port of Green Bay has welcomed nine more ships
to-date in 2018 than the same time last season.

CIFFA announces planned retirement of
its Executive Director in 2019
CIFFA President Bruce Rodgers
announced that Executive Director Ruth
Snowden has notified the Board of her
intention to retire from full-time employment at the association by mid-2019. The
Executive Committee of the board has
already met, and succession planning is
well underway, a process in which Ruth is
fully engaged.
“It was an item in LinkedIn last January announcing my 10th anniversary at
CIFFA that made me stop for a moment
and look up,’ said Snowden. “When I
joined the association in 2008, I promised
myself that it would be for only five years.

Imagine my surprise when I realized that
ten years had flown by. We’re totally
focused right now on delivering a fantastic
70th Anniversary Conference, which is
coming up fast on October 16 and 17 in
Toronto, and I don’t want this announcement to overshadow that event,” she
continued.
“We have a strong management team
at the association, all working on the same
objectives, with the endorsement of a supportive board. We’ll deliver a great
conference and then look to 2019. The
future for the association and for me could
not look any better.”

RUTH SNOWDEN

Rush for space on Asia-Europe as box carriers spark
new capacity crunch
BY MIKE WACKETT
North European shippers are scrambling to book space on October sailings to
Asia, ahead of a new capacity crunch. The
decision by ocean carriers to void eleven
voyages from Asia to North Europe in October to halt the slide in container spot rates
will result in a similar number of cancelled
backhaul sailings in November and December. One UK forwarder told The Loadstar
today he was encouraging his customers to
bring forward as much cargo as possible due
to the uncertainty of export ships. “We
can’t get any sense out of the carriers as to
what ships they will be running and when,”
he said, “some have told us that there will
be other options, but they have yet to give
us any detail. “We are also being restricted
on receiving windows at the container terminals, due to congestion on the quay, and
some carriers are deciding not to load
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exports on the nominated calls. That is adding to the supply chain
mess,” he said.
Meanwhile, the peak season to North Europe appears to have
ﬁzzled out early, supporting the decision of carriers to withdraw
around 200,000 TEUs of headhaul capacity next month. And the
weak demand outlook sentiment has continued to put pressure on
freight rates on the trade. The Shanghai Containerized Freight Index
(SCFI) recorded another dip in spot rates to Europe in late September. Rates from Asia to North Europe declined by a further 4 per cent
to $735 per TEU and for Mediterranean ports there was a decline of
4.6 per cent to $767 per TEU.
Both CMA CGM and Maersk Line cut their FAK rates during
the last week of September which, according to anecdotal reports,
has had some smaller NVOCCs jumping ship. This was conﬁrmed in
the latest Containers Update from S&P Global Platts, which reports
“the cracks had started to show” in the trade, noting that by 21 September $200 per box had been eroded from market rates. Indeed,

the North Europe component of the SCFI has shed 21 per cent in
value in the past month, which will be of great concern to carriers
paying higher prices week-on-week for the fuel for their ships.
And rates on the hitherto buoyant transpaciﬁc tradelane also
lost ground. The SCFI recorded a slight reduction from Asia to the
U.S. west coast to $2,332 per 40ft, but a much steeper 5.2 per cent
fall for spot rates to U.S. east coast ports, down to $3,319 per 40ft.
After a long bull run of successful general rate increases since
June, transpaciﬁc carriers were obliged to cancel their latest
GRI planned for last week. “Despite the GRI cancellation, the White
House’s announcement of another round of China trade tariffs this
month may help stave off an early end to the peak season,” noted
Eytan Buchman, VP Marketing, of Freightos. However, shipping
lines remain concerned at the long-term impact of the duty hikes
and the escalation of the trade war rhetoric between the super
powers.
Reprinted courtesy of The Loadstar (www.theloadstar.co.uk)

Maersk warns customers they must help pay its bigger
fuel bills after 2020
BY MIKE WACKETT
Facing an extra fuel bill of more than $2
billion a year, as a consequence of IMO 0.5
per cent sulphur cap from 2020, Maersk Line
set to introduce a new bunker surcharge
mechanism. “The cost of compliance with
the new regulation will be signiﬁcant, so the
cost of shipping will increase,” said the carrier.
“In order to allow customers to predict,
plan and track how changes in fuel price will
impact total shipping freight, Maersk Line
will introduce a simple and predictive bunker
adjustment factor (BAF).” To be rolled out
on 1 January next year, exactly 12 months
before the new sulphur cap becomes law,
Maersk’s new BAF will replace its current
SBF (standard bunker factor) and will be
“charged separately from the basic ocean
freight”.
Moreover, Maersk says, it intends to
charge a different BAF for each tradelane, calculating an average fuel price with “key
elements of the trade”. This will take into
account the average fuel consumption per
FEU on the route, together with an imbalance factor – a dominant headhaul will take a
larger share of the cost than a backhaul trade.
Shippers of reefer containers will be charged
the BAF applicable for dry boxes multiplied
by 1.5, to reﬂect the electricity consumption.
Maersk has provided a table of hypothetical examples across its network. Based on
the current price of bunker fuel at about $400
per tonne for heavy fuel oil (HFO), the BAF
for Asia to North Europe would be $480 per
FEU. The BAF would rise to $720 per FEU if
HFO prices hit $600 per tonne.
The BAF tariffs effective for Q1 2019
will be published at the end of November and
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will be reviewed on a quarterly basis – but
will be adjusted monthly if there is a fuel
change of at least $50 per tonne. For the
duration of next year, the BAF will be calculated on the price of HFO, but from Q1 2020
the criteria will be the signiﬁcantly higher cost
of low-sulphur fuel oil (LSFO). This would
happen regardless of whether Maersk ships,
or those of 2M partner MSC, had been ﬁtted
with scrubbers to enable them to continue to
burn lower-costing HFO, it said.
Maersk has shifted its stance on scrubber technology recently, with Head of Oil
Trading, Niels-Henrik Lindegaard, telling
Reuters it had decided to invest in scrubbers “on a limited number of vessels”. This
is probably a reaction to several of its competitors, including MSC, Evergreen and
HMM, opting for scrubbers. MSC has cited
the uncertain availability of LSFO
after 2020 as one of the reasons it wants to

pursue the scrubber option.
A report by CE Delft claims there would
be sufﬁcient availability of LSFO, while a
BIMCO study suggests the reverse, adding to
the uncertainty ahead of the IMO’s gamechanging endeavour to reduce harmful
emissions from shipping.
Maersk said it would be “decommissioning its SBF” when the new BAF takes
effect, although “contracts with a start date
before 2019 will continue to be subject to the
SBF until their expiry”. Maersk is clearly
trying to draw a line between freight rates
and the cost of fuel, but in the past these lines
have become blurred, as was seen this
summer when emergency bunker surcharges
were largely given back to shippers in rate discounting.
Reprinted courtesy of The Loadstar
(www.theloadstar.co.uk)

Venta Maersk completes first Northern Sea Route
passage
BY GAVIN VAN MARLE

The ﬁrst Maersk containership to complete the Polar sea passage from Asia to Europe via the North Pole – the so-called Northern
Sea Route – arrived in St Petersburg on September 28. Venta
Maersk, a 3,596 TEU ice-class vessel designed to operate the company’s Baltic feeder services, departed Russia’s Paciﬁc port of
Vladivostok on 22 August. It called at Russia’s other main Paciﬁc box
port of Vostochny and the South Korean hub of Busan before transiting the Bering Strait on 6 September. Its next call was Germany’s
North Sea transhipment hub of Bremerhaven before its arrival in St
Petersburg.
Maersk said although most of the voyage was ice-free at this
time of year, the vessel did require the assistance of ice-breakers in
the East Siberian Sea. And Maersk says it has no plans to
launch commercial services on the route. “Currently, we do not see
the Northern Sea Route as a viable commercial alternative to existing east-west routes. In general, we plan new services according to
trading patterns, population centres and customer demand,” said
Maersk’s head of ﬂeet, Palle Laursen.
“That said, we follow the development of the Northern Sea
Route. Today, the passage is only feasible for around three months a
year which may change with time. We also must consider that iceclass vessels are required to make the passage, which means an
additional investment.”
During the trial, Maersk was in close and regular dialogue with
the Northern Sea Route Administration and ice breaker companies.
The crew underwent special training and Northern Sea Route-certiﬁed ice pilots were on board for the entire transit.
Venta Maersk is one of Maersk’s new Baltic feeder class ships,
designed speciﬁcally to operate in waters of -25 degrees C where the

stronger hull can offer year-round operations. Venta Maersk is the
fourth of seven sister vessels and was delivered on July 11, 2018.
Her sister ships are deployed on Sealand Europe & Med’s Baltic
feeder network serving Russia through St Petersburg.
The vessels have sheltered forecastle decks for safe mooring
operations in winter conditions and enclosed bridge wings for safe
manoeuvring and harbour approach.
“The trial allowed us to gain exceptional operational experience, test vessel systems, crew capabilities and the functionality of
the shore-based support setup,” Mr. Laursen added.
Reprinted courtesy of The Loadstar (www.theloadstar.co.uk)
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Port technology the key to unlocking efficiency and
smoother supply chains
Reliable port infrastructure is critical
to the effectiveness of the UK’s supply
chains and can unlock solutions to some
of the pressing logistical challenges. Moreover, with more than 60 per cent of all
global seaborne trade being moved in containers, box ports are crucial.
Containerization has boomed since
its conceptualization in the 1960s, significantly simplifying intermodal freight
transport. According to Statista, $12 trillion-worth of goods were moved around
the world by container in 2017. A great
chunk of that trade was moved between
Asia and North Europe, routes used by the
world’s biggest containerships.
Britain is an important market on
those routes, which means it is vital the
country’s deepsea container ports are efficient, not just to the benefit of Britain, but
Europe and Asia too. UK ports have a key
role to play in facilitating trade flows with
minimal delay, especially in a consumerdriven world where time is of the essence
across almost every product category. To
anyone responsible for moving cargo in
and out of the UK, a port is a port. Its role
is to load and unload ships and ensure
cargo transits into and out of the hinterland securely and speedily.
But no two ports are the same, and
technology and customer service is leading to even further differentiation.
Utilising that technology to deliver reliability and certainty is important. But when
circumstances mean technology can’t
deliver that, port users should be fully
engaged and treated like customers to
ensure continued supply chain integrity.
When they aren’t – and given there is
parity in haulage costs to and from UK
ports – shippers should recognize that
they have a choice, review ports and wriggle for change. They can’t afford to
continue accepting the status quo.

needs of shippers are changing
The needs of shipping lines, cargo
owners and freight forwarders are evolving. Modern day container vessels require
bigger cranes with more sophisticated
technology, deeper water and greater yard
space. Moreover, ports need highly trained
staff and efficient processes so cargo can
move through them as freely as possible.
This combination of technology and
seasoned port professionals, who are willing to work closely with all stakeholders,
from shipping line personnel, to freight
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BY JAMES LEESON, HEAD OF PORT COMMERCIAL AT DP WORLD LONDON GATEWAY

forwarders, import/export managers,
hauliers and more, means ports can better
serve supply chains in these times of evolution.

speed, collaboration and eﬃciency
are key
Simply put, containers and cargo
need to be able to pass through ports in as
little time as possible. Ports are investing
in the latest technology to facilitate this.
Automated stacking cranes, for instance,
enhance safety and efficiency and can
operate in strong winds that typically
result in ports shutting down until
weather improves. This in turn ensures
truck-turnaround times are consistently
kept low.
Modern inspection facilities are also
key, but even with new tech, fostering
close collaboration with stakeholders is
just as important for ensuring containers
transit ports – and on to their final destination – in good time. Finding smarter ways
of working with shippers and port users
means the amount of time containers
spend in the port, whether subject to
physical inspections or not, is reduced
drastically.

In recent months, DP World in the
UK has been working with beverage manufacturers to work in smarter ways that
reduce turnaround times for these timesensitive goods. By talking through
challenges and reaching mutual understanding, solutions can be agreed and
trialled, which means turnaround time for
trucks can be reduced while equipment
can be deployed more efficiently.

Port choice is good news
for uk PlC
As a trading nation – and an island
nation which lives and dies by the efficiency of its maritime infrastructure – a
choice of ports guarantees resilience and
reliability for the UK economy. It ensures
shop shelves are full, goods are delivered
to consumers’ doors on time and time-critical parts reach factories on schedule.
Ports have a responsibility to provide the
market with this choice by investing in
infrastructure and building better relationships across the supply chain.
James Leeson is head of port commercial at DP World London Gateway
Reprinted courtesy of The Loadstar
(www.theloadstar.co.uk)

Capacity cuts and trade war combine to increase
container tonnage laying idle
BY MIKE WACKETT
A perfect storm of radical capacity cuts by carriers and U.S.
president Donald Trump’s threat to hike tariffs on Chinese goods
could see many more containerships laid-up, according to Alphaliner.
Shipping association BIMCO warned that over a quarter of container
trade on the transpaciﬁc could be at risk from the escalating U.S.China tit-for-tat trade war. The latest data from Alphaliner, based on
a survey on 3 September, records 143 idled ships, for 408,283 TEUs
representing 1.8 per cent of the total global cellular ﬂeet. It said:
“Idled numbers are expected to rise in the coming weeks due to
service cancellations for the winter slack season.” Alphaliner noted
that that the service cuts announced so far were “signiﬁcantly more
severe” than those in 2017.
2M alliance partners, Maersk Line and MSC, are “temporarily
suspending” their AE2/Swan Asia-North Europe loop, with the last
sailing from China on 22 September. The 11 vessels deployed on the
loop – eight by MSC and three by Maersk – have an average capacity
of 19,250 TEUs and will need to ﬁnd alternative employment for the
indeﬁnite suspension.
Maersk told customers it would blank the AE2 service “one
week prior to the already announced cancellations”. Alphaliner suggests the ULCVs could be deployed on other Asia to Europe strings,
replacing smaller tonnage, which will face a period of lay-up.
These surplus large ships and the impact of the delivery of
more newbuild ULCVs appears to be the primary source for the
expected big spike in idled capacity.
In general, with the exception of the very smallest box tonnage,
under 1,000 TEUs, where demand is weak due to economies of
scale, the charter market in the smaller sectors remains robust. And
panamax container vessels are still much in demand.
One Hamburg broker told The Loadstar he had ﬁxed a 4,250
TEU ship for a six-month charter, with a six-month option, for just
shy of $14,000 a day. “The market in the smaller sizes is strong,” he
said, “these hire rates are not much less than we can get for ships
twice the size.”
This was conﬁrmed by Alphaliner, which said: “Charter rates
for VLCS and LCS [large container ships] units are particularly unim-

pressive, being in some cases, hardly any higher than what substantially smaller classic panamaxes can currently obtain.” It continued:
“The [charter] market outlook is uncertain. Despite sustained cargo
volumes on many routes, the overall operating environment remains
challenging for carriers.”
It added that continued operating losses suffered by many carriers would “inevitably result in more service restructurings”, which
Alphaliner said would “affect the demand for tonnage, at least for
certain ship sizes”.
Nonetheless, with hurricanes and typhoons disrupting carriers’
schedules, Alphaliner notes that the “ill wind” is providing a ﬁllip for
containership owners as lines need to charter extra tonnage to ﬁll
the gaps left by delayed vessels.
Reprinted courtesy of The Loadstar (www.theloadstar.co.uk)
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Last panamax box ship to sail out of lay-up escapes
the scrapping grim reaper
A panamax container vessel idle for
more than three years has ﬁnally left its berth
in Brunei Bay, Malaysia – but not bound for
a scrapyard. 2010-built 5,100 TEU Cornelia
1 is understood to be heading for drydocking
and reactivation in Hong Kong, after securing
time charter employment. It is the ﬁnal nonoperating owned panamax vessel to come out
of mothballing and has been in cold lay-up for
38 months, according to Alphaliner data. The
panamax sector experienced a torrid time
after the expansion of the Panama Canal in
2016 enabled vessels up to some 12,000
TEU to use the waterway.
Subsequently, carriers off-hired panamax ships in droves, replacing them with
more economic, bigger vessels for routes
through the canal. Without new charter
opportunities and against a backdrop of heavy
over-tonnage, hire rates and asset values
dropped like a stone, impacting panamax
shipowners, particularly the German KG
companies.
Some shipowners, such as Rickmers
Maritime Trust, that had focused their portfolios on a panamax ﬂeet, were forced into
bankruptcy and at the height of the sector
demise in February 2017, more than 100
panamax containerships were idled in hot or
cold lay-up.
And even if brokers were able to secure
brief employment for the spot ships, daily hire
rates were below operating costs, reaching a
rock bottom $4,000.
Some 50 panamax containerships were
sent to scrap yards in the last months of 2016
and early 2017, including the youngest ever
to be sold for demolition, mid-2010 built
4,250 TEU Hammonia Grenada, purchased

Photo: Bayazid Akter

BY MIKE WACKETT

by Bangladeshi breakers in January 2017 for a
reported $5.5 million.
However, with a virtually empty orderbook and continuing robust demand,
particularly on secondary trades, panamax
ships have been the industry’s star performers
this year.
Daily hire rates for the newest, fuel-efﬁcient panamax vessels have soared to up to
$15,000, with charterers asking for extension
options and footing the bill for positioning. As
a result, the value of the ships has jumped to
match their potential earning power. According to vesselsvalue.com, Cornelia 1 now has
an asset value of $14.6 million, compared
with $7.6 million in February last year. And
its scrap value is now about $9.5 million,
making employment the far better option.
Notwithstanding the potential negative
impact of the trade war between the U.S. and
China, analysts are of the opinion that sec-

ondary routes will continue to grow strongly
and there may even be a spin-off of more
trade. So the thinking is that the existing
panamax ﬂeet, with no threat of newbuilds,
should continue to thrive in the immediate
future.
Last year, some 150 containerships with
a capacity of 431,000 TEUs were consigned
for recycling, but this year, according to the
latest data supplied by London shipbroker
Braemar ACM, the number of ships sold for
demolition by the end of August had reached
just 21, for a capacity of 44,500 TEUs. This
was despite breakers paying higher prices
and, as a consequence, analysts are now drastically revising their earlier predictions of a
scrapping level of about 250,000 TEUs for
this year.
Reprinted courtesy of The Loadstar
(www.theloadstar.co.uk)

CMA CGM sails back into the black in Q2,
but treads red water for first half
BY MIKE WACKETT
CMA CGM bucked the trend of its loss-making ocean carrier
peers in the second quarter, producing a net proﬁt of $23 million and
an EBIT margin of 1.2 per cent. However, the French carrier
remained in negative territory for the ﬁrst half of the year, recording
a cumulative loss of $54 million. Turnover in the second quarter was
up 7.4 per cent on the same period of 2017, to $5.7 billion, from a
9.6 per cent growth in liftings to 5.2 million TEUs. EBIT was $67
million, a massive 86 per cent lower than the year before, and CMA
CGM’s net income plunged by a similar percentage.
46 • Canadian Sailings • October 8, 2018

However, CMA CGM was the only carrier in the top ﬁve to
achieve a net proﬁt in the second quarter – excluding MSC which
does not publish its results. Having usurped CMA CGM from its
long-coveted position of third-biggest carrier, behind Maersk and
MSC, technically Cosco now assumes lead line status in the Ocean
Alliance, a situation the French line, currently celebrating its 40th
anniversary, will be keen to address in its growth strategy.
Rodolphe Saade, CMA CGM Group’s Chairman and Chief
Executive, said: “The strong volume growth demonstrates our com-

mercial strength and the quality of our service offering.” He added that the carrier was
“conﬁdent for the second half of the year”.
“We anticipate an improved operating
margin, thanks to the rise in freight rates
and sustained volumes.” CMA CGM specifically attributed its robust volume growth to
the transpaciﬁc, Asia-Middle East and South
American routes, where it beneﬁted from
the acquisition of Brazilian cabotage line
Mercosul from Maersk Line. Negative
impacts were a 2.1 per cent decline in average freight rates per TEU and a 28 per cent
jump in the cost per tonne of bunker fuel.
Lars Jensen, Chief Executive and partner at SeaIntelligence Consulting, said:
“When seen in the context of a weak
market, the result was indeed strong.”
He noted that CMA CGM’s EBIT margin of
1.2 per cent for the quarter tied the carrier
with Hapag-Lloyd as the best-in-class performance of the global carriers.
Notwithstanding the French carrier’s
return to proﬁtability, the liner industry has
suffered another quarter of severe
losses. With all the major carriers that do
so now having reported their Q2 interim
results, they have racked up a cumulative

loss of some $1.2 billion in the
period, which follows a similar amount of
red ink in the ﬁrst quarter.
During Q2, CMA CGM announced it
had agreed to purchase Finnish shortsea
inter-Europe operator Containerships,
which it said was part of its strategy to
“strengthen its offering in the intra-regional
trades”. And in May it surprised the industry with its conﬁrmation that it had
acquired a 25 per cent stake in CEVA Logis-

tics to “strengthen its presence in logistics”
and enable it to offer “high added-value
solutions throughout the logistics chain”.
The company has said that it would continue to look for consolidation opportunities
in the liner sector, after reportedly having an
approach to the shareholders of HapagLloyd rejected.
Reprinted courtesy of The Loadstar
(www.theloadstar.co.uk)

CMA CGM price cut shocks rival box carriers trying
to push up rates
BY MIKE WACKETT
CMA CGM has shocked the market by reducing Asia-North
Europe FAK rates at a time when most carriers are trying to drive
them up. The French carrier published new FAK rates of $1,000 for
a 20ft container and $1,800 for a 40ft. Valid from 24 September –
“until further notice but not beyond 14 October”– they are down
from $1,100 and $2,000, respectively. For a 40ft high-cube and 40ft
reefer, rates are reduced from $2,050 to $1,850.
Meanwhile, container spot rates from Asia to North Europe as
recorded by Drewry’s World Container Index (WCI), were down 5
per cent in early September at $1,713 per 40ft, while for Mediterranean ports there was a signiﬁcant dip of 12 per cent to $1,665 per
40ft.
With the outlook for demand after the peak season period looking increasingly bleak, carriers have announced a list of blanked
sailings around the early October Chinese Golden Week holiday
period. For example, Ocean Network Express (ONE), a member of
THE Alliance, has advised that its FE2 and FE3 loops, scheduled to
sail from Asia on 1 and 5 October will both be cancelled.
However, in addition to its blanking programme, the 2M
alliance has taken the strategy to the next level by removing an
entire loop. Maersk Line and MSC have decided to “temporarily suspend” their AE2/Swan service, with a view to restoring the loop
“provided that market demand recovers”. This move has concerned
shippers. UK forwarder Westbound Logistics Service, told The Loadstar: “We are advising our customers to book early and consider rate
offerings very, very carefully. A good rate is worth nothing if you
have no goods on the shop ﬂoor.”
It is a radical step by the 2M partners that will see over
200,000 TEUs of capacity removed from the tradelane. That repre-

sents eleven ultra-large container vessels averaging 19,000 TEUs,
eight operated by MSC and three by Maersk, that will need to ﬁnd
new employment, but will most likely be idled for the duration of
the service suspension.
Industry consultant Neil Dekker told The Loadstar today: “As
usual, Maersk and 2M have been the ﬁrst to react on the Asia-North
Europe trade. This is a bold move, but it emphasises how lines now
are really looking at where and how revenue can be made and, more
to the point, maintained. “The cynically minded will see it as a broad
attempt to raise market rates, and quickly. No doubt this will
happen, but the fundamental point is that lines need to be proﬁtable
on their most important route and this is essential with eastbound
rates also falling off compared with 2017.” He noted that the suspension of the loop would remove around 6-7 per cent of weekly
capacity, and suggested that Maersk and MSC would use the vessel
downtime for maintenance and repair activity, with some work
being done to be ready for the IMO 2020 0.5 per cent sulphur cap
regulations, which in the case of MSC could include the installation
of scrubbers.
Meanwhile, the transpaciﬁc trade continues to go from
strength to strength, as the peak season is intensiﬁed by a frantic
rush to get containers loaded to the U.S. before the 25 per cent duty
hikes likely to be levied on a range of consumer goods. Carriers are
putting on extra loaders to cater for the cargo rush and, with very
strong demand, container spot rates have soared. According to the
WCI, at $2,362 per 40ft, rates from Asia to the U.S. west coast are
58 per cent higher than a year ago, while for the U.S. east coast,
rates are 57 per cent higher at $3,064 per 40ft.
Reprinted courtesy of The Loadstar (www.theloadstar.co.uk)
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Fears over future container terminal capacity
as investors get cold feet
BY GAVIN VAN MARLE
Declining returns on invested capital (ROIC) in the container
port sector has led to fewer terminal projects and fears that capacity
may become increasing limited. According to Neil Davidson, Director of Ports at analyst Drewry, while EBITDA levels and margins for
terminal operators have remained relatively resilient over the past
decade, “average ROIC has declined from 8.3 per cent in 2008 to
5.5 per cent last year”. “A direct consequence of this is the current
low level of greenﬁeld port projects and global projected capacity
expansion at just 2 per cent, which means terminal utilization will
increase,” he said. Mr. Davidson told The Loadstar that it is the
higher capital costs of building ports today, due to the need for larger
cranes, deeper water and more land for yard and terminal space to
cater for the larger ships that was causing the most pain.
“An already capital intensive industry has become even more
so. “I think that it’s also an inevitable maturing of the industry – it’s
produced above-average returns for decades and at some stage it had
to become more ‘normal’,” he said. According to Drewry data, today
there are some 80 greenﬁeld – deﬁned as new terminals, irrespective
of whether they are built on greenﬁeld or brownﬁeld land – port
projects, compared with 130 in 2009, “despite it being a much
larger overall market today”.
Additionally, the average additional capacity per project is also
on the wane: in 2009, an average of 430,000 TEU capacity was
added per project, which rose to 800,000 TEUs in 2013, which Mr.
Davidson explained as being a response to the introduction of ultra-

large container vessels. This year it has fallen to 650,000 TEUs per
project. “This suggest investors are nervous about big projects and
are focusing on smaller facilities, which is understandable, but not
necessarily what the market either wants or needs,” he said.
This is illustrated by the fact that projected global terminal
capacity, measured as a percentage of existing global capacity, is this
year set to grow by 12 per cent, “the lowest growth we have ever
recorded”. He added: “In the heyday of 2003, new projects represented a 33 per cent uplift on existing capacity; in the dark days of
2009 it was around 15 per cent and in 2013 it was up to 20 per
cent.” Mr. Davidson said if this trend continued, he believed the
industry may see the entry of new types of investor. “The established
terminal operators pursued greenﬁeld projects because the returns
were so good, but this has been declining while business risks have
been going up. These players have ‘taken a raincheck’ and are focusing on optimizing returns – APM Terminals is a very good example
of that.
“There is a requirement for a different type of investor in the
industry and the established players may be replaced over time,” Mr.
Davidson said. Moreover, current trade dynamics suggest gathering
storms on the horizon, which will do little to bolster investor conﬁdence. Following the latest round of tariffs introduced by the U.S.
and China, Drewry has reduced its forecast for global container
volume growth from 5.7 to 4.3 per cent.
Reprinted courtesy of The Loadstar (www.theloadstar.co.uk)

Tech aims to turn supply chain logistics
from a cost driver into a value driver
BY SAM WHELAN, ASIA CORRESPONDENT

Door-to-door cargo marketplace
FreightCrate Technologies is the latest
Indian start-up offering price transparency
and booking automation to logistics. The
platform connects shippers with 25
“vetted” forwarders for quotes and central48 • Canadian Sailings • October 8, 2018

ized shipment management covering
50,000 global locations. “Our vision is to
utilize cutting-edge technology to create a
freight management system that can automate and optimize international trade
operations for global businesses,” said

FreightCrate co-founder and chief executive
Samir Lambay. “We are trying to drive
home the idea that supply chain and logistics is no longer just a cost driver but a value
driver for businesses.”
The platform offers door-to-door services for air, sea and road freight, as well as
customs clearance, payments and insurance. Customers are manufacturers and
retailers. Mr. Lambay claimed FreightCrate
was tackling booking inefﬁciencies such as
lengthy quotation times, missing schedule
information and an absence of all-inclusive
pricing – the result of which is large discrepancies between quotes and invoices. This
lack of all-inclusive pricing, or so-called
‘hidden’ charges, was recently highlighted
by the Confederation of Indian Industry
(CII), which said indirect shipping costs,
such as bureaucratic delays, port handling
fees and infrastructure bottlenecks,
accounted for 38-47 per cent of total logistics spend. CII claimed industry digitization
could bring this ﬁgure down 8-10 per cent.

Heeding that call is a string of start-ups tackling India’s highly
fragmented and paper-based logistics sector with various tech-based
approaches. Leading players include Cogoport, Shipwaves and
FreightBro. Shipwaves ditched its marketplace service for a digital
forwarder model after ﬁnding shippers preferred to work with just
one forwarder. This has not been Mr Lambay’s experience, however,
who said the average customer used more than seven forwarders
and that marketplaces were “always beneﬁcial as customers need to
know they are getting the best price in the market”. He added: “The
digital forwarder and marketplace models will co-exist; there is a
market for both.”
Mr. Lambay said FreightCrate’s centralized shipment management dashboard answered a common criticism of freight
marketplaces: sub-par customer service arising from the inability to
effectively handle freight exceptions and supply chain disruptions.
For example, he said, disruptions were often the product of
communication gaps or errors between forwarders and customers,

which tech-enabled marketplaces “rarely faced” due to “seamless”
online booking and document management. “If there is a carrier
issue or delays due to uncontrollable factors, tech-enabled tracking
and exception alerts assist freight tech start-ups to automatically
update their customers and take faster decisions,” he claimed.
Furthermore, Mr. Lambay argued, customer service could be
more efﬁcient with centralized shipment management, as shippers
can track shipments and speak with just one dedicated customer
support representative, rather than checking with each individual
forwarder. “Since pricing and shipment management is techenabled, the customer service teams at digital freight start-ups are
more productive as less time is spent on manual quotes and phone
calls, and more time can be spent solving any issues that occur,” he
said. FreightCrate plans to expand across India and then globally
within 18 months.
Reprinted courtesy of The Loadstar (www.theloadstar.co.uk)

The digital age is not quite the disruptor
freight forwarders feared, says report
BY ALEXANDER WHITEMAN
Online platforms may be improving
freight forwarding’s front end, but those predicting the demise of the traditional
operator may have overestimated the impact
of technology.
Transport Intelligence’s recently published Global Freight Forwarding 2018
report, which polled 20 major forwarders and
several online platforms, believes the tech
crowd are not the transformative power
many feared.
“Online forwarders have been key to
innovation in service and experience, and in
the wider movement to embrace new tech as
it matures and start to create value,” says the
report. “On the other hand, at a ﬁrst principles level, the underlying operations of
forwarding have remained relatively
unchanged. Forwarding remains a process of
buying space and securing volumes, of ensuring goods reach destination on time, in good
condition, and of building trust and lasting
relationships.” Key to its enduring appeal,
according to the report, is shippers’ need for
ﬂexibility in handling their shipments.
In contrast, the report argues, by its very
nature, automation comes with a relatively
high level of rigidity, which can cause problems in the supply chain. “A common refrain
from interviewees was that tech forwarders
would not be a channel through which large
shippers managed their global or regional
shipping needs,” it says. “Large shippers with
complex, diverse and multi-year requirements will continue to put their logistics
needs out to tender and have forwarders bid
for it with a negotiating team.” Furthermore,
many believed that these platforms would
also not be suitable for start-ups, which it said

often required “hand-holding”.
However, the report recognises there
are opportunities for tech platforms to leverage their simpliﬁed systems. “Tech
forwarders are best set up to serve SMEs
which require ‘transactional’ country-tocountry services, such as the booking of the
core sea or air transportation,” it says. “Simplicity and responsiveness are often the most
crucial factors in determining which forwarder an SME picks, and this is the main
reason they would use a tech forwarder.”
Yet it also questions the potential profitability of online platforms, noting that the
levels of transparency they bring with them
are squeezing margins. An “overwhelming”
number of respondents indicated gross proﬁt
per TEU had fallen, and would continue to
drop, although there was no consensus on
how much. “However, ‘costs to serve’ should
fall as front-end online booking entail lower

process costs compared to traditional forwarding,” it adds. “And this was one of the
most common themes among those interviewed: that process automation was the way
in which forwarders were reducing costs.”
It concludes that the lack of transformative quality brought about by tech platforms
will see only some of them ﬁnd a sustainable
business model. While acknowledging that
these platforms had changed the strategies of
the larger forwarders, it suggests they do not
offer an existential threat. “There is no future
where they displace large forwarders, which
will continue to manage the needs of large
shippers,” it says. “Nor is there a future
where the innovations such forwarders and
platforms have brought to the market and
drawn out of the incumbent players disappears.”
Reprinted courtesy of The Loadstar
(www.theloadstar.co.uk)
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TT Club says still more needs to be done
to ensure container safety
BY ALEXANDER WHITEMAN
As the IMO’s sub-committee on Carriage of Cargoes and Containers met in
London during mid-September, TT Club is
demanding urgent action on container
safety. The major problem is mis-declared
dangerous goods, it says, and suggests it
leads to a major container ﬁre every 60 days
on average.
Risk management Director Peregrine
Storrs-Fox said: “Achieving integrity across
the web of the supply chain is a big ask and
we’re in little doubt a comprehensive result
will take time to achieve. “However, many
industry bodies are making signiﬁcant
strides, particularly in the areas of dangerous goods identiﬁcation, declaration and
handling, as well as container weighing and
packing.
“We are calling on the regulators, in
this case IMO, to assist in taking action to
identify appropriate legislative and behavioural change that will improve safety and
certainty of outcome.” Mr. Storrs-Fox said
more IMO member states needed to provide container inspection reports, stating
that “just seven” had done so this year. He
also called for more work to recognize the
goods not actually classiﬁed as dangerous
but which have led, or could lead, to incidents.
TT Club and ICHCA have submitted
details of the top ten commodities in
this area, he continued. “Understanding in
detail the parameters in force for the various
stakeholders involved with such cargoes

should inform how advances in safety can
be achieved.”
In the past 12 months there have been
several high-proﬁle incidents: a ﬁre on
Maersk Honam in March was followed days
later by a similar incident on Maersk Kensington.
Container safety has also been on the
minds of shippers in Northern Europe,
where congestion in Belgian and Dutch
barge terminals has resulted in “questionable” practices, it has been claimed.

Mr. Storrs-Fox said it was not just the
industry but governments that needed to
play their part in addressing the problems,
calling for increased regulatory coordination
and harmonization. He added: “As a step
towards the goal of true cargo Integrity, we
are calling on the IMO to initiate a correspondence group to advise on the best
means of achieving such uniﬁed guidelines.”
Reprinted courtesy of The Loadstar
(www.theloadstar.co.uk)

UPS unveils network ‘transformation’ to target
fast-growing e-commerce sector
BY ALEXANDER WHITEMAN
UPS has unveiled a new strategy targeting major growth in
domestic and cross-border e-commerce volumes by 2022. At an
investor presentation yesterday, Chief Executive David Abney said
package revenues would climb 40 per cent, with cross-border
income jumping 28 per cent. He said: “We are transforming from a
position of strength and implementing an enterprise-wide transformation that will enable and accelerate our enhanced business
strategy. Transformation will lift our earnings, as we generate higherquality revenue and use technology to increase operating efﬁciency
and enhance customer service.”
Mr. Abney added that the strategy would also focus on the continued expansion of the U.S. B2B and B2C, healthcare and SME
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markets. Chief Marketing Ofﬁcer Kevin Warren reiterated the integrator’s focus on SME e-commerce volumes, which he said
generated proﬁts and revenues “several times higher” than larger
ﬁrms. “We’re making greater use of analytics to price more effectively, improving win rate; but [we] are also looking at products that
help better leverage B2B and B2C markets,” he said. “It will be an
enterprise-wide approach with collaboration across the departments
as we look to bring in a richer mix of SME clients.”
The ﬁrm will build new, and renovate existing, facilities, with
plans to add capacity for another 350,000-400,000 pieces being
sorted per hour each year between now and 2020. That is around
seven times the additional sortation capacity added in 2017,

UPS said. “This transformation is happening; it is not years down the road. Using
technology, we are optimising the ﬂows of
freight and packages across the UPS network,” said Mr. Abney.“Today nearly 50 per
cent of our nearly 35 million sorted packages a day are processed using new
more-automated facilities.”
Plans to open seven new automated
sortation facilities in the period were also
announced, which UPS said would improve
efﬁciency by up to 35 per cent. The strategy
announcement followed a fallow start to
the year for UPS – it reported a 13 per cent
decline in operating proﬁt in the second
quarter. CFO Richard Peretz attributed this
to fewer domestic U.S. packages, and Mr.
Abney said around two-thirds of the new
strategy would be aimed at improving this
segment. “When we complete this phase of
our network enhancement, in 2022, 100
per cent of eligible volume in the U.S. will
be sorted using these new highly automated
sites,” added Mr. Abney.
Reprinted courtesy of The Loadstar
(www.theloadstar.co.uk)

DAVID ABNEY

A bumper year for China-Europe rail, but growing
demand could derail services

Photo: Artem-Egorov

BY SAM WHELAN, ASIA CORRESPONDENT

It’s been another bumper year, so far,
for China-Europe rail freight, but surging
volumes are putting pressure on infrastructure and denting transit times. According
to China Railway Corporation, 2,497
freight trains ran during the ﬁrst six
months, up 69 per cent year on year, with
growth on target to reach 5,000 trains by
year-end.

DB Schenker’s Greater China Chief
Executive, Christopher Pollard, said the
3PL operated services on all of the 15 regular lines running from China to Europe,
the vast majority of which terminate in
Germany, via Poland. On average, the
trains take 12 days to reach Poland, but 17
days to Germany – “two days slower than
the lead time could be at best, due to efﬁ-

ciency issues along the route,” he told The
Loadstar.
“One of the main congestion hot-spots
is in Malaszewicze, Poland. At this border
terminal between Russia and the EU,
gauges are changed which causes delays
due to the lack of infrastructure there. “In
addition, wagon resources fall short at the
terminal.”
He said the capacity of rail infrastructure had failed to develop at the same pace
as freight volumes, with gauge changes in
central Asia also causing delays.
“As China and Europe use different
track gauges to Belarus, Russia, Mongolia
and Kazakhstan, each train must undergo at
least one change of track during its journey,
depending on ﬁnal destination. “A lack of
cranes to transfer the containers to rail cars
with the correct gauge and insufﬁcient storage space can also cause bottlenecks,” he
explained.
Esmond Tam, Marketing Director at
Hong Kong-based forwarder FS International, said the congestion problems at
Malaszewicze had been going on for years.
“The delay consumes the advantages of
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Eurasia train transport and frustrates customers,” he said, adding
that train operators were now exploring different routes into Europe,
including the Hungarian border-crossing at Chop, Ukraine.
However, with peak season approaching, Schenker’s Mr. Pollard said rail remained an attractive option for shippers. “It offers
highly competitive solutions, even to shippers demanding speed,
reliability and safety, such as those in electronics, automotive, industrial and consumer goods. “Freight rates can be double those for
ocean freight, but one-third to one-ﬁfth lower than for air freight,
depending on the origin and destination,” he added.
The number of backhaul trains destined for China are steadily
increasing, too. There were 1,014 eastbound trains during the ﬁrst
six months of 2018, double that of the same period last year – but
still less than half the number of westbound services, an imbalance
due to the general trade disparity between China and Europe, said
Mr. Pollard.

“However, e-commerce is growing signiﬁcantly in China and
we believe that in one-to-two years, eastbound volumes will pick
up.” Indeed, Chinese e-commerce giants Alibaba and JD.com have
both begun using rail to transport high-value European goods into
China.
Mr. Pollard said China’s transition to an afﬂuent, middle-class
society was boosting demand for high-value products, which in turn
has added a “new dimension to providing logistics services in China,
as it requires a new set of logistics skills”. Andre Wheeler, owner of
Wheeler Management Consulting, said the growth of eastbound
services would help to reduce China’s subsidy levels for the railways.
“Eastbound trains are getting busier and it is claimed that the current network could soon function with reduced subsidies of
US$1,000 per 40ft container from the current $4,000,” he said.
Reprinted courtesy of The Loadstar (www.theloadstar.co.uk)

The day I went to prison… A personal note on the
antitrust investigations that rocked the air freight
industry
BY NIALL VAN DE WOUW
The weather on the day that I visited prison was perfect for the occasion: it
was grey, dreary, cold. Along the interstate
leading up to the ‘correctional facility’
stood countless small churches with large
billboards providing advice on how to find
redemption. This put a smile on my face,
despite the circumstances. But it soon disappeared when I arrived. The facility, with
its watchtowers and barbed wire, was no
smiling matter.
The security guards checked me for
illicit goods, then let me in. I was escorted
to a table in a large hall. All around me
were inmates in distinctive khaki overalls,
talking to their spouse or playing boardgames with their kids.
After a few minutes a door opened
and a tall guy walked towards me, sat
down and said: “Hi Niall, good to see
you.” His khaki overall was way too large;
it did him no justice (pun intended).
My friend – let’s call him Josef – was
put behind bars by the U.S. Department of
Justice (DoJ) after he pleaded guilty to
“participating in a conspiracy to suppress
and eliminate competition by fixing the
cargo rates charged to customers for international air shipments”.
We talked about his life within these
walls; on the rules of engagement among
inmates, many of whom were convicted
murderers and drug dealers, serving the
last term of multi-year sentences. And
how a massive fight on the football pitch
between ‘Blacks’ and ‘Latinos’ resulted in
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a complete lock-down of the whole facility. Everybody, including Josef, had to stay
in their cell for 14 days. When our time
was up, he walked back to the door,
smiled and waved. It would be months
before I would see him again.
Saying his life on the inside was
rough is an understatement. The life for
his family on the outside was, of course,
no breeze either. As if hit by an earthquake, their lives were shaken. They were
frequently confronted with the negative
image that the DoJ and media created of
this husband and father; an image they
could not relate to at all. And then there
was the agony of not knowing what would
be left of him, once he got out. As an out-

sider looking into that predicament, you
could argue that justice was simply
taking its course, and that Josef and his
family were reaping what he sowed. But
when you dig deeper, you see that his case
is not that black and white. Antitrust laws
have many shades of grey.
A leading lawyer in this domain I
recently spoke to used the following
metaphor: “When you are driving
140 kph on a road with a speed limit of
120 kpm, you know you are breaching the
rules. But with competition law, it is often
subtler. And the perception of what constitutes a breach could change over time.”
Everyone knows that you are not
allowed to set prices in conjunction with

your competitors. What was the grey area that was held against
Josef by the DoJ, as he clearly had not “fixed cargo rates” in its literal meaning? The core of his wrongdoing, according to the DoJ,
was that he should not have used publicly available fuel-surcharge
frameworks in place at other airlines to build a new fuel surcharge
methodology for his employer (which was lacking one at the
time). You have to admit that this sounds a lot more nuanced than
“fixing cargo rates”.
Furthermore, Josef did not violate one single internal rule
related to antitrust matters. How do I know this for sure? Simple,
his employer did not have such explicit rules at the time. Nor was
he responsible for creating these rules – he was ‘just’ a manager.
In the end, Josef didn’t know he was potentially violating
antitrust rules. More importantly, it could not have been expected
that he would know that he might be entering this danger zone.
The shades of grey of this particular case made it impossible for
Josef to oversee the potential implications of his conduct.
“So what?” you might think. He pleaded guilty to a “conspiracy” didn’t he? Yes, he reached a plea bargain with the DoJ. But
a plea bargain is exactly what it says on the tin. It is the result of
a bargaining process between the DoJ and the defendant. And that
can be a murky affair, especially if the DoJ plays its trump cards:
exhaustion and fear.
Firstly, they wore him out. Like a group of lions attacking a
herd of impalas, the DoJ singled him out and kept chasing him
until he finally ran out of steam. They had him cornered. Then
they offered him two options: if he pleaded guilty, he would
receive an eight-month sentence, and a $20,000 fine. If he didn’t,
the DoJ would bring him to court to face a 10-year sentence and
a $1 million fine.
If you take a cold mathematical approach to this, then even
if you are 95 per cent sure they do not have a case, it might still
be wise to plead. And that is not taking into consideration the
time, money, stress and heartache it would take to undergo such
a court case. No wonder he took the lesser of two evils. Despite
that it felt so wrong for him, it would allow him and his family to
put this behind them.
This plea does therefore not make Josef a criminal. It makes
him a scapegoat. Because he, and a few others like him went to
jail, the cargo airline industry as a whole could isolate individual

‘wrong-doers’, pay its fines and move on. Redemption for the
industry, at the expense of the individual.
Cargo airlines paid in total a fine of some $2 billion to the
DoJ as part of the antitrust investigation. A sizeable sum by any
measure. But this monetary amount is dwarfed by the personal
price Josef, and the people like him, had to pay. Until now, no
impartial judge or jury materially assessed Josef’s conduct and
answered whether it was a culpable violation of antitrust laws. A
tough one to swallow for him; a missed opportunity for our industry as a whole.
The lack of any clear ruling on this matter caused many airlines to overreact to the investigations, and they severely
restricted their employees in discussing potential areas of cooperation with other airlines. They were concerned that the DoJ might
be reading something in to these gatherings. This tendency has
restricted cargo airlines for years in building meaningful partnerships with their peers. It is only in recent years that we are
experiencing the bloom of cargo joint-ventures.
Soon after his release, Josef was back in the saddle – kudos
to his employer for supporting him in that. When I met Josef
again, he looked the same on the outside, but inside he was
changed. He might have left prison, but prison had not left him.
And his wife and children were now paying the price for being in
‘survival mode’ for so long. After the initial earthquake caused by
the indictment, plea bargaining and serving time, now followed
the tsunami of emotions. It would take them years as a family to
find solid ground beneath their feet again.
The antitrust investigation by the DoJ cast a shadow over
Josef’s family for close to 10 years. That is frightening by itself.
What makes it even scarier is that it could potentially have happened to many of us. A slight change in our career or a different
focus from the DoJ could have seen me behind bars. The apparent
randomness and opaqueness of the investigations have a Kafkaesque ring.
I have the utmost respect for Josef and his family for how
they dealt with this incredibly difficult period in their life, and
how they picked up afterwards. They exemplify the phrase “life is
not what you make it, it is how you take it.”
I take my hat off to them

Mansi Sheth winner of CIFFA’s 2018 scholarship
CIFFA is pleased to announce that its scholarship adjudication
committee has selected this year’s winner of the CIFFA Scholarship
Program: Mansi Sheth, daughter of Kuehne + Nagel employee Dipti
Sheth. Mansi is currently enrolled in her 3rd year of a Bachelor of Science degree in Biological and Chemical Sciences. Mansi plans to
enroll in the Master’s Degree Program in Biotechnology or Bioinformatics at the University of Toronto, and will upgrade her degree by
pursuing Humber College’s Supply Chain Management graduate certiﬁcate.
In an essay she submitted with her application, Mansi shared
her passion for medical logistics: “I became interested in pursuing an
innovative career revolving around the intersection of business and
science when I obtained a summer internship at Kuehne + Nagel
Limited for two high school summers. My ﬁrst position was as a
Pharmaceutical Quality Summer Student and the following summer,
I gained experience working as an IT and Logistics Summer Student.”
This year’s applications came from all regions and were particularly strong. “I wish we could have awarded multiple
scholarships,” remarked Executive Director Ruth Snowden. “Every
single applicant was worthy of winning and I’m sure all will be suc-

cessful in their studies and their careers, which, we hope will
involve global logistics.”
The program offers children of CIFFA freight forwarding
member ﬁrm employees a chance to win a $3,000 scholarship. Since
2010, CIFFA has awarded over $30,000 in scholarship grants to
ambitious students studying at a Canadian university or college, who
are enrolled in an international trade, logistics or business course
leading to a diploma or degree, and in any year of study. The Scholarship Program is a beneﬁt of CIFFA membership and member
companies are encouraged to participate by communicating the
opportunity with all their employees.
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UPCOMING EVENTS
Contact FRANCE NORMANDEAU
france@canadiansailings.ca
October 16-17
CIFFA
70th Anniversary Conference
Metro Toronto Convention Centre, Toronto, ON
Contact: 416-234-5100 ext. 232, Nick Lutz
marketing@CIFFA.com
www.ciffa.com

October 24-26
CITT
Canada Logistics Conference 2018
Vancouver, British Columbia
Contact: 416-363-5696
www.citt.ca/conference/index.html

November 1
MARINERS’ HOUSE OF MONTREAL
Italian Festa Luncheon
Terminal No. 1, Grand Quai du Port de Montreal
Contact: (514) 849-3234, Carolyn Osborne
manager@marinershouse.ca
www.marinershouse.ca

November 13-15
2018 HWY H2O CONFERENCE
Hilton Toronto Airport Hotel & Suite
Contact: 905-641-1932, Ext. 5377, Kelly DiPardo
kdipardo@seaway.ca
www.hwyh2o-conferences.com

November 15
THE TRAFFIC CLUB OF MONTREAL
OysterFest
Cruise Terminal, Alexandra Pie, Montreal

EVENTS
LISTED

FREE

Contact: 514-874-1207, Maryna Cheroshnykova
info@tcmtl.com
www.tcmtl.com/en/event/poker-tournament-t-c-m/

December 7
THE GRUNT CLUB
Annual Dinner
Hotel Bonaventure, Montreal, QC
Contact: Wendy Altona
info@gruntclub.org
www.gruntclub.org

February 5-7, 2019
CARGO LOGISTICS CANADA 2019
Vancouver Convention Centre, BC
Contact: 604 730 2032, Ben Carson
ben.carson@informa.com
cargologisticscanada.com

March 13, 2019
THE TRAFFIC CLUB OF MONTREAL
International Women’s Day Luncheon
Contact: 514-874-1207, Maryna Cheroshnykova
info@tcmtl.com
www.tcmtl.com/en/event/femmes-en-logistique-2/

April 23-25, 2019
MARI-TECH 2019 CONFERENCE & EXHIBITION
Ottawa Conference and Event Centre
Contact: 613 599 6671 Ext 2, Cindy Hick
hick@bellnet.ca
mari-techconference.ca

Canadian Sailings is not responsible for errors. Please verify with event organizers for possible changes or cancellations.
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TEMPERATURE
PROTECTED

NOBODY CONNECTS THE WORLD LIKE WE DO.
At CP, we build connections with our customers by understanding their
business needs. That’s why we are proud to offer the newest fleet of gensets,
the largest fleet of refrigerated equipment and an expanding heater fleet. Our
equipment has the latest technology and our dedicated team ensures your
goods arrive at their destination safely and on time.
Giving you peace of mind.

CP CONNECTS Learn more at cpr.ca

REACH
FARTHER.

3 coasts, 15 ocean terminals, 23 inland terminals and growing.

At CN we’re investing in all aspects of our business - from
infrastructure to innovation - to give you the supply chain
advantage you need to stay competitive in the global marketplace.
Reach out to us and reach farther than you thought possible.

cn.ca

